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Highlights of This Issue 


Examiner Proposes Steps to Curb Pullman Ticket ‘Black Market’ 


Railroad employees given ‘clean bill of 
health’ in recommended report in I.C.C. 
investigation. Pullman reservation prac- 


Railroad Suit Attacks Rail-Barge Differential Order of 1.C.C. 


Action is filed in U.S. court at Chicago to 
enjoin permanently enforcement of Com- 
mission’s order requiring establishment of 


tices of some hotels criticized. Measures 
to avert reserved-space traffic losses by 
rails and Pullman Co. suggested. 


Page 11 


barge-rail differential through routes and 
joint rates on November 1, pursuant to 
findings in report in 1948. 


Page 12 


Higher Truck Ratings on Boilers, Related Articles Disapproved 


I.C.C. orders cancellation of increases in 
ratings on range boilers, hot water storage 
tanks, water heaters, etc., and reductions 
in minimum weights published by National 


Classification Board and made effective 
July 9. Cites earlier rejection of theory 
of equivalent revenues for light and bulky 
articles. 


Page 23 


Ship-Subsidy Criticism by G.A.O. Scored by M.C. Vice-Chairman 


Commissioner Mellen alleges ‘illegal zeal’ 
by G.A.O. for usurping Maritime Commis- 


sion authority. Defends ship-construction 
subsidy grants to three companies. 


Page 41 


Proposals Affecting Government Barge Line Studied in Senate 


Floating equipment of Federal Barge Lines 
needs replacement, because of worn-out 
condition, transportation subcommittee is 


told. Separate sale of Warrior River divi- 
sion believed to have been included in 
proposals relating to I.W.C. 


Page 43 


Emergency Board Holds Extra Fireman on Diesels Unnecessary 


Rejects contentions of Brotherhood of 
Locomotive Firemen and Enginemen as to 
need of additional fireman for reasons of 


safe, efficient operation. Finds such em- 
ployment would substantially increase 
rails’ operating costs. 


Page 43 


Trend Toward General Cargo in Overseas Air Freight Indicated 


Progressive reductions in rates of trans- 
oceanic airlines, special advantages of 
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their service viewed as incentives for in- 
creased patronage by shippers. 
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MID -STATES 


prove itself on 
your next shipment 


Let MID-STATES prove that it can do 
the kind of job you are looking for 
in motor transportation. 


We offer you a well-planned service 
throughout the Eastern Seaboard, 
the great Central and Middle West. 


Contact any of our offices below— 
we will show how our service can 
work to your advantage. No obli- 
gation, of course. 


TERMINALS 


ALBANY, Albany 3-2511 
BOSTON, Hancock 6-4180 
BUFFALO, Bedford 1428 
CHICAGO, Calumet 5-0808 
INDIANAPOLIS, Market 8377 
JERSEY CITY, Delaware 2-4402 
KANSAS CITY, Victor 7790 
NEWARK, Humboldt 2-4762 
NEW HAVEN, New Haven 6-5857 
NEW YORK, Worth 4-4576 
PHILADELPHIA, Stevenson 4-1777 
PROVIDENCE, Elmhurst 7-912 

ST. JOSEPH, St. Joseph 2-7771 
TOPEKA, Topeka 2-5°61 
WICHITA, Wichita 24941 


FREIGHT LINES, Inc. 
oter Ura ns portation 


3009 S. SHIELDS AVE CHICAGO 16, ILL 
Phone: CAlumet 5-0808 
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UESTIONS AND 





Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


‘In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Ex Parte 162 and 166 Increases on 
Composition Floor Tile 


Question—Pennsylvania 


We read with interest your answer to 
a question regarding the applicable in- 
creases on asphalt composition floor tile, 
as published on page 9 of the TRAFFIC 
Wor.tp dated April 9, 1949. We. agree 
with your interpretation as far as it 
applies to Ex Parte 166-B. Item 118 
of Ex Parte 166-B was amended in Sup- 
plement 3, effective October 12, 1948. Up 
to that time, this item included floor 
tile, no.ibn., n.oibn. meaning not 
otherwise specifically provided in that 
tariff. Asphalt composition is not other- 
wise specifically provided in any other 
manner in this issue. Considering the 
literal interpretation of Item 118 which 
was first published on May 6, 1948 and 
was not amended as far as floor tile, 
n.0.i.b.n. is concerned until October 12, 
1948, we feel that there may be some 
question regarding the application of the 
maximum increase as provided in that 
item. 

Will you kindly inform us of your 
opinon as to what increase would apply 
on asphalt composition floor tile in Ex 
Parte 166 for the period May 6 to Octo- 
ber 12, 1948? 


Answer 


Tariff X-166-A, effective May 6, 1948, 
in Item 118, provided for a maximum of 
6¢ per 100 pounds on brick or tile, viz: 
Tile, floor, n.0.i.b.n. 

This 6¢ maximum remained in effect 
until August 21, 1948, when Tariff X- 
166-A was cancelled by Tariff X-166-B. 
At this time the maximum on floor tile, 
n.o.i.b.n., in Item 118, was reduced to 3¢ 
per 100 pounds. 

The 3¢ maximum remained in effect 
until October 12, 1948, at which time 
this commodity was eliminated from 
Item 118 by Supplement 3 to Tariff X- 
166-B. 

It has been contended that these 
maximums applied on asphalt composi- 
tion floor tile but we do not agree. 

The articles listed in Item 118 of both 
the above tariffs are those articles which 
are included in Class 639 of the A. A. R. 
Freight Commodity Classification, 1947 
Edition, which class includes articles 


taking the brick, N.O.S., and Building. 


Tile Classification. 

The commodity in question is Asphalt 
Composition Floor Tile and does not 
fall within the brick or building tile 
class; instead it falls within Class 713 
of the Association of American Rail- 





road’s publication, which covers numer- 
ous types of floor covering, among which 
is listed floor tile, composition. 

It is our opinion that the increase that 
should have been applied between May 
6 and October 12, 1948, is that increase 
applicable to the territory involved, 
without any maximum. The same inter- 
pretation has been placed on the in- 
crease to apply on this commodity by 
both the Interstate Commerce Commis- 
sion and the Association of American 
Railroads Interpretation Committee. 


Liability of Shipper— 
For Injury by Trucking Company 


Question—Illinois 


Your opinion in the following matter 
would be greatly appreciated. 


A consignor ships a truck-load of his 
product to his customer on an F.O.B. 
Shipping Point basis. While enroute the 
motor carrier is involved in an accident 
involving the loss of several lives, other 
than the truck driver, as well as the 
loss of the entire cargo. 


As a direct result of this mishap the 
carrier was sued by survivors of the acci- 
dent, for an amount greater than the 
amount of protective insurance carried. 
The consignee in turn filed claim for the 
invoice value of the shipment. The 
question now arises—can the consignor 
or consignee be sued for damages over 
and above the amount for which the 
carrier is protected? 


Answer 


For the acts of an independent con- 
tractor the employer in general is not 
liable; for the acts of an agent or ser- 
vant, within the scope of his employment, 
the employer is in general liable, insofar 
as the employer retains the right of gen- 
eral control and management of the 
work, he makes the employe his agent 
or servant; but insofar as the employer 
leaves the choice of means and methods 
to the employe he makes him an inde- 
pendent contractor. 


Whether the consignor exercises con- 
trol over the manner in which the goods 
are transported by the trucker deter- 
mines whether the trucker was acting as 
a servant or independent contractor. If 
the consignor exercises general control 
over the transportation of the goods, he 
is liable. Otherwise he is not liable. 

The following are more recent deci- 
sions in which the question at issue was 
whether or not the truck operator was 4 
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servant of the shipper or an independent 
contractor. Carter Publications v. Davis 
60 S. W. 2d 640; Redfield v. Chelsea Coal 
Co., 16 Pac. 2d 475; McDonald v. Hall- 
Neely-Lumber Co., 147 Sou. 315; Dave 
Lehr v. Brown, 58 S. W. 2d 886. See 
also Giroud v. Stryker Transportation 
Co., 140 Atl. 303; Johnson v. American 
Oil Co., 166 Atl. 135, and Mann v. Re- 


-_ liable Transit Co., 259 N. W. 415. oo a gp ot 1 
——— : zl ] 
“4 . 3 fh Hl 
. Motor Carriers— ul 
ee Non-profit Associations—Use of — > Allin Ml il Mi 
rnish ° => ——— 
sais Contract Carriers a _ sa 
xi Question—Ohio 
- too Under Section 402(c), Part IV of the 
Interstate Commerce Act, groups of ship- 
pers may and do consolidate freight on 
or. a non-profit basis for the purpose of 
Lich securing the benefits of carload, truck- eri) ea 
load, or other volume rates. Common —— : 
hat carriers by rail or motor are used from 
ey the assembly point to the distributing |) 
ase point and the question now arises as to - 
ved. whether it is lawful to also use a contract 1 
ber- motor carrier for a pooled truckload. The . Ve 
in- company shown on the bill of lading as i 
by the shipper would, of course, have a {_ 
nis- bona fide contract with the carrier used. : 
can but the other companies enclosing ship- iz 
ments to fill out the truckload do not .z 
have a contract with that carrier. ' * 
Will you kindly publish your opinion 
and indicate whether it would be any 
different if the truckload stopped off in 
transit to complete loading at a com- 
pany not having a contract with the 
carrier used? 
_ | Answer . 
his || Under the findings of the Commission | =m 
>.B. in Contracts of Contract Carriers, 1 AERO 
the | M. C. C. 628, all contract carriers shall > 
lent | transport under contracts or agreements a re | Ower § 
her which shall provide for transportation ’ 
the § for a particular shipper or shippers and == NATION-WIDE FURNITURE MOVERS 
| shall cover a series of shipments during oa - 
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a> Relieve conjestion—effect maximum and 
efficient utilization of your manufacturing space. 


& Maintain uniform production levels 
—even on seasonal products, which can be stored 
in advance of the sales period, thereby reducing 
manufacturing cost, as overhead and expense are 
constant. 


© Assure continuity of operations. 
Guard against fires, floods, storms, strikes and 
other contingencies. Warehouse stocks close to 
marketing areas, enable you to serve your customers 
without interruption. 


4) Warehousing is better than numerous 
consigned stocks, because one stock will serve many 
outlets and you have full control of merchandise 
at all times. 


oO Use our negotiable warehouse re- 
ceipts as collateral to negotiate loans on raw ma- 
terials or finished products. Increase your work- 


TRAFFIC WORLD 


rcs hm Anciele)>. 


ing capital by borrowing money on warehouse 
inventory. 


6) Make substantial savings in transpor- 
tation costs by shipping carloads to Chicago, 
Kansas City and Los Angeles—rather than ex- 
pensive less than carload shipments from point of 
production to these buyer markets, 


4 Spot stocks on hand in three of America’s 
principle marketing centers ready for rapid fire 
delivery, will improve your selling position and 
encourage consumer acceptance. 


8 ] Maximum flexibility and finger-tip cost 
control are assured, for here you have space avail- 
able, in units, as needed, with storage, handling 
and distribution costs controlled on a per package 
per month basis. Consequently, the cost-curve of 
operations follows and remains parallel with the 
volume curve of tonnage stored and handled. 


9) Experienced personnel and modern 

buildings fully equipped to provide you with 
excellent Branch House facilities—minus fixed 
Branch House overhead. 
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CHECK THESE FEATURES 


Modern Buildings 

Choice Locations 

Low Insurance Rates 

Responsible Management 
Spacious Switch Tracks 

Ample Truck Loading Doors 
Streamlined Handling Equipment 
Pool Car Distribution 

Local and Long Distance Trucking 
Railway Express—Parcel Post 


COMPLETE BRANCH HOUSE 
FUNCTIONS including: 


Receiving Invoicing 
Storing Sight Drafts 
Marking Collections 
Weighing Stock Control 
Reconditioning Inventories 
Shipping c. Oo. D. 
Freight Prepayments 
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report the Commission approved a list 
of canned goods which included fruit 
jams, fruit jellies and vinegar, in glass 
and tin, the Commission did not have 
under consideration the transportation 
of frozen eggs as canned goods, as it 
did in the Emery case, 48 M. C. C. 779. 
In the latter case, the carrier had 
asked the Commission whether its per- 
mit, which authorized the contract car- 
riage of canned goods, would also cover 
the transportation of frozen eggs in tin 
cans, not hermetically sealed, under 
refrigeration. The Commission held that 
frozen eggs were not canned goods and 
therefore could not be transported under 
the authority of a permit which author- 
ized the transportation of canned goods. 


In the Emery case the Commission 
referred to certain of its reports in 
which they had considered the question 
of what articles could be considered 
canned goods, and arrived at the con- 
clusion that frozen eggs were not canned 
goods. It did not determine a com- 
prehensive list of canned goods, but 
merely found that frozen eggs were not 
canned goods. 

In referring to the Emery case we 
did not intend to infer that this case 
had the effect of changing the canned 
goods list set forth in 32 M. C. C. 645. 
The case, however, does set forth prin- 
ciples which may be used in determining 
what articles may be considered canned 
goods, pointing out that not all articles 
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provides them . . . and at no extra cost! 


Why deprive your company of 
any of these important advan- 
tages when you can have all of 
them at no extra cost by having 
Greyvan move your employees? 


Get more than your money’s 


OVER 400 BRANCHES AND AGENTS 


GREY VAN 


GREYVAN LINES, INC. 
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Phone the 
representative listed 
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complete information. 
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shipped in a can properly fall within 
the canned goods category. 


Tariff Interpretation— 


Typographical or Clerical Error Does not 
Permit Deviation from Established Rate 


Question—Wisconsin 


We would like to have your viewpoint 
on a shipment that originated at a point 
in southern territory, which we will dis- 
tinguish as point A, and moved to a point 
in Wisconsin known as point B. The 
commodity involved is cotton piece goods, 
finished, which is carried in item 1050 
of Southern Motor Carrier Rate Confer- 
ence Tariff No. 98-D, MF-ICC 407. This 
item is an exception to the classification 
rating. The rating by virtue of this 
item is Column 50. At the time this 
shipment moved Supplement 31 to this 
tariff was in effect. 


We are attaching a copy of the sec- 
ond page of Supplement 31, which is the 
main issue in this problem. Note B of 
Item 1345-B states: “Minimum rates 
referred to are those applying on articles 
rated from the governing classification 
(see Item 2750). When via two or more 
carriers named in the item with different 
minimum rate restrictions apply the 
higher minimum rate restriction.” 


You will notice that X Transportation 
Company carries a Column 65 restric- 
tion on shipments less than 20,000 lbs. 
Our shipment is less than 20,000 pounds. 
Our contention is that as long as we 
have an exception to the governing 
classification we are not subject to Class 
B restriction. Our argument is thai 
Column 65 restriction would apply on 
shipments where ratings are obtained 
from the classification proper. In this 
particular case we are obtaining our rate 
from a rating that is an exception to the 
governing classification. We fully ap- 
preciate, after conversing with the car. 
riers, what the intent of this item is. 
But the wording of it does not comply 
with their intent. If they wanted this 
item to apply on classification and ex- 
ception rating the term, “governing 
classification,” should read “governing 
classification and classification exception 
ratings.” 


Answer 


It is our opinion that the principle of 
reports of the Commission in cases such 
as Bacon Bros. v. Alabama, G. S. R. Co., 
269 I.C.C. 571, is applicable to the facts 
stated in your inquiry. 


In this case, the Commission said: 


With respect to the effect of tariff errors 
on the application of rates, the position of 
this Commission has been clearly stated in 
numerous proceedings. In Lamb-Fish Lum- 
ber Co. v. Y. & M. V. R. R. Co., 42 I1.C.C 
470, 471, the entire Commission said: ‘We 
have repeatedly held that proof of error in 
the publication of rates does not justify 4 
departure from the published rates. The 
fact that shippers may have full knowledge 
that the rates were published in error can- 
not alter the plain terms of the law.’’ And 
in the report on reargument in Penn Oil 
Co. v. Atchison, T. & S. F. Ry. Co., 188 I.C.C. 
351, at page 353, we said: “It is well settled 
that there can be no deviation from an es- 
tablished rate, even thovgh the tariff con- 
tains a plain clerical error. Davis v. Portland 
Seed Co., 264 U. S. 403. Any other course 
would open the door to discrimination.” 


We, therefore, agree with your con- 
tention that only articles rated from the 
governing classification and not articles 
rated from the classification exceptions 
are subject to the minmum rates pro- 
vided for in Item 1345-B. 
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The white-eared Marmoset likes to get out on limbs and 
stay there. Which is all right for the Marmoset. Man, 
however, has a different regard for getting out on limbs, be Burli 
it political prediction, grand slam Bridge bids, or the techni- “—— 
cal and often exacting business of — has 1 


— Routing, rating, preparing pooling orders, booking 


Pacifi 
; ‘ . . to en 
space, ordering cars, arranging special services, preparing of 41: 


bills of lading, tracing, expediting, diverting, reconsigning, , “= 
stopping, arranging for transiting and rebilling, receiving case,” 


bills, inspecting shipments, booking warehouse, steamer or ~ | rt 


cartage space, or any of the other minute details involved | settle: 


in handling freight shipments efficiently. : a: 


When the traffic manager wants information, he wants since 


it now and he wants it right. That's what keeps him from — 
getting out on limbs. And that’s where the Norfolk and vote 1 


Western can help. sn f 
N. & W. freight representatives, located in principal in 
cities, are men who talk your language. They understand Har 
your problems. They represent a good railroad, and they of the 
know what it can do. Call on them at any time. They're a 
qualified to help you handle your shipping problems effi- | the re 
ciently and economically and keep your feet on the ground. saan 
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Strike by Four ‘Ops’ on 
Burlington Authorized in 
Dispute Over Pay Claims 


Four railroad operating brotherhoods 
—the same as those which began a 
strike on the Missouri Pacific Lines on 
September 9—have authorized a strike 
on the Chicago, Burlington & Quincy 
Railroad, C. H. Atkins, of Aurora, IIl., 
general chairman of all Burlington lodges 
of the Brotherhood of Locomotive En- 
gineers, announced September 21. 

In addition to the Engineers, the dis- 
pute involves the Brotherhood of Loco- 
motive Firemen and Enginemen, Brother- 
hood of Railroad Trainmen, and Order 
of Railway Conductors. Mr. Atkins said 
the strike had already been approved by 
approximately 95 per cent of the 7,000 
Burlington members in the four unions. 
No strike date had yet been set, he said. 

The dispute is of the same type that 
has halted all traffic on the Missouri 
Pacific. The four unions are attempting 
to enforce their demands for settlement 
of 412 pay claims and grievances, some 
of them allegedly dating back to 1943. 

“It looks like another Missouri Pacific 
case,” said Mr. Atkins. “Negotiations 
have been anything but satisfactory. At 
this time it does not look like a peaceful 
settlement.” 

Mr. Atkins said that negotiations with 
the Burlington had been in progress 
since July 19, 1948, over a backlog of 
approximately 1,000 cases, 588 of which 
had been settled at the time the strike 
vote was begun. 

A federal mediator is in Chicago seek-- 
ing to avert a walkout. 


Burlington President’s Statement 


Harry C. Murphy, of Chicago, president 
of the Burlington Lines, said, September 
21, that “the federal railroad labor act 
enacted by Congress at the request of 
the railroad labor organizations provides 
the method for disposing of all these dis- 
putes.” 

“If the law is complied with, there 
will be no strike,” he said. “The Burling- 
ton will comply with the law. The public 
has the right to expect that the labor 
leaders will do likewise.” 





Mitchell Content ‘As Is’ 


Commenting on a published report 
that he would be a candidate from Iowa 
for the United States Senate, Commis- 
sioner Richard F. Mitchell, September 
22, said: 

“IT am not a candidate for any office, I 
am happy where I am and would like to 
be reappointed.” 

Commissioner Mitchell was appointed 
‘9 complete the term of the late Com- 
missioner Porter which will expire De- 
ember 31, 1949. 


1.C.C. Examiner Critical of Pullman 
Reservation Practices of Large Hotels 


Finds Complaints of ‘Premium’ Payments for Space in Florida Travel 


Not Traceable to Railroad Employes. Suggests Eight Measures to 
Curb Losses of Railroads and Pullman Co. on Reserved Space Traffic. 


Railroad employes have been given a 
clean bill of health by Examiner Frank 
E. Mullen in a proposed report based 
on investigations of “black market” op- 
erations in the sale of Pullman reserva- 
tions. He made a number of sugges- 
tions aimed at correcting abuses in 
connection with the handling of such 
reservations by hotel employes, particu- 
larly in Florida. His recommendations 
are in a proposed report in No. 30021, 
Sleeping, Parlor Car and Reserved 
Coach Tickets. 

The investigation was instituted in 
July of 1948 after complaints were made, 
covering the winter travel seasons of 
1946-47 and 1947-48, alleging inability 
on part of travelers to obtain space ac- 
commodations although trains might 
leave with unsold space, and also alleg- 
ing the payment of “premiums” to ob- 
tain space. 

Contributing to the conditions com- 
plained of, Examiner Mullen said, was 
the desire for space in stream-lined 
coaches and for room space in Pullmans 
beyond the available supply; withhold- 
ing of space by the railroads; mainte- 
nance of preferred lists; a “greedy” 
practice by some travellers of reserving 
duplicate space; and _ reservation of 
space by hotel employes. 


Recommendations Made 


The examiner made eight recom- 
mendations intended to correct the 
situation, one recommendation consist- 
ing of six parts. He would have the 
Commission find the Pullman Com- 
pany’s present rules and practices gov- 
erning the sale and redemption of space 
in Pullman cars not shown unreasonable 
or otherwise unlawful, and the rules and 
practices of the respondent railroads 
governing the reservation and sale of 
Pullman space not shown unreasonable 
or otherwise unlawful, except as speci- 
fied. 

Examiner Mullen said the withholding 
by the railroads of Pullman and re- 
served-seat coach space from general 
public sale for use or sale in emer- 
gencies or to persons on preferred lists 
or in selected classes or groups, at the 
discretion of railroad officials or em- 
ployes, was unjust and unreasonable, 
unjustly discriminatory, unduly prefer- 
ential, and unduly prejudicial to the 
extent the amount withheld exceeded or 
might exceed 5 per cent of the total 
sleeping units in the train, and 3 per 
cent of the reserved seats in coaches in 


the train, exclusive of space used for 
service purposes. He excluded from this 
recommended finding space in special 
cars or trains or reservations of space 
in regularly scheduled trains for bona 
fide organized group movements, pro- 
vided the reservations were made in ac- 
cordance with the published tariffs of 
the carriers. 


Hotel Practices 


The examiner said the furnishing of 
money by hotels or travel agencies to 
their employes, agents, or persons other- 
wise authorized by them to furnish 
service to their patrons, for the purchase 
of Pullman tickets to be used by another 
person, and transfer of the tickets to 
such person or another in return for 
reimbursement plus a gratuity or fee, 
constituted a transfer and resale of the 
ticket in violation of the Pullman tariff 
rules and rendered the ticket void and 
not redeemable. 

Under this main recommendation, the 
examiner made five additional sugges- 
tions generally centered on assuring 
that reservations would be made only 
by the traveler and his written authority 
given to the hotel or travel agency to 
pick up the ticket, and on making it 
plain on the face of the tickets that they 
are not transferrable. 

Many of the complaints having origi- 
nated in connection with travel to and 
from Florida, the examiner discussed 
the situation in that state and, among 
other things, observed that the rail- 
roads serving Miami did not have ticket 
offices at Miami Beach. He recommend- 
ed that the railroads establish ticket 
offices, or a consolidated ticket office, at 
Miami Beach during the winter season 
to furnish better and more efficient serv- 
ice to the public in the reservation of 
train space and the sale of tickets. 


Pullman Co. Compensation 


Examiner Mullen’s final recommenda- 
tion was that the Pullman Co. be com- 
pensated for expenses incurred by it in 
redeeming Pullman tickets. He said a 
reasonable charge should be made, ex- 
cept where the redemption should have 
been made by ticket agents under the 
redemption rules, or when non-use of 
the ticket was due to illness of the 
traveller or a member of his party, 
missed connection due to late arrival 
of a scheduled train or other vehicle of 
a common carrier, carrier disability or 
error, or negligence of a railroad em- 
ploye, as provided in the redemption 
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tariff. The examiner said a reasonable 
charge for each ticket redeemed would 
be 25 per cent of the amount refunded, 
but not in excess of $2. 

In his discussion of the situation, Ex- 
aminer Mullen said Pullman figures 
showed the cost a claim in handling 
refunds in its Chicago office ran from 
$1.50 to $1.75, or somewhat more, based 
on 1947 operations and costs. The aver- 
age claim in that year was for $8 and 
the total claims were 379,264, he said. 
an average of 31,605 a month. The av- 
erage claims a month for the first 10 
months of 1940, the examiner said, was 
20,152. 


No Payments to Rail Men 

In dealing with the complaints con- 
cerning New York-Florida travel, Ex- 
aminer Mullen said there was no evi- 
dence, either in New York or Miami, as 
to any payments to ticket sellers or 
reservation clerks or other railroad em- 
ployes directly in charge of selling tickets 
or reserving space. In a review of evi- 
dence gained by investigators who rode 
221 trains out of New York, Philadelphia, 
Washington, Jacksonville, and Miami, the 
examiner said the general conclusion ar- 
rived at by investigators, with reference 
to complaints received from those on the 
trains, was that most of the complaints 
were exaggerated. It appeared, however, 
added the examiner, that some pas- 
sengers did actually pay premiums (some 
as high as $40 for three seats) for ac- 
commodations from New York to Miami 
and in the reverse direction, at the heighi 
of the winter season of 1947-1948. He 
added that “none of these payments 
could be traced to railroad ticket sellers 
or Teservation clerks.” 


Miami Situation 


Examiner Mullen also showed that 
some Miami area hotels supplied their 
transportation men with funds, amount- 
ing in one case to $2,000, for the pur- 
chase of tickets for guests of the hotel, 
and that some employes used their own 
funds for the same purpose. Hotel em- 
ployes engaged in that service had 
formed an association, the Hotel Trans- 
portation Men’s Association of Miami 
Beach, Fla., for their mutual benefit and. 
among other things, to prevent black~- 
market activities by its members through 
exposure of participants to the carriers 
and to hotel owners, according to testi- 
mony of the president. The examiner 
said many owners and operators of smal] 
hotels in the Miami area who did not 
permit their employes to deal with rail- 
road tickets and reservations except to 
make reservations for guests actually at 
their hotels and to pick up tickets when 
space was obtained. These owners and 
operators criticized the practice of the 
larger hotels in permitting their em- 
ployes to buy up tickets and space in 
advance, without requests thereof, to 
hold for guests expected to arrive later 
in the season, said the examiner. 


The examiner said the number of 
hotels permitting advance space to be 
bought for the convenience of guests, 
without specific requests, was large 
enough to affect the amount of space 
available, and that the practice tended 
to substantiate in the mind of winter 
visitors that black marketing was wide- 
spread and that many hotels and their 
employes participated in it. 

The sixty-two page report contains, 
in addition to discussion of the Florida 
situation, a descrivtion of practices of 
the railroads at New York City, Wash- 
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ington, D.C., Chicago, Ill., and with ref- 
erence to transportation to and on the 
Pacific Coast. 


Railroads Sue To Enjoin 
Rail-Barge Differential 


Rate Order of Commission 


Twenty-seven major railroads, on be- 
half of themselves and other rail com- 
mon carriers, on September 20 filed a 
complaint in the federal district court at 
Chicago, asking that the court per- 
manently enjoin the order of the Com- 
mission entered June 13, 1949 (T.W., 
July 2, p. 27), in No. 26712, Rail and 
Barge Joint Rates. 

In that supplemental report and order, 
the Commission ordered the railroads to 
establish, on or before November 1, 1949, 
barge-rail differential through routes and 
joint rates in connection with certain 
water carreirs on the Mississippi and 
Warrior Rivers, as found necessary and 
desirable in its report of July 7, 1948. 

The complaint quoted the following 
from the 1948 report of the Commission: 

“The cost for the joint rail-barge 

routing is greater than that for the direct 
all-rail routing. Important factors con- 
tributing to this result are the relatively 
high cost for barge terminal operations 
and the added terminal handlings in- 
curred on joint rail-barge traffic. 
In the face of these facts we cannot find 
that at the present time there are de- 
monstrable economies in barge-rail trans- 
portation on the Mississippi River and its 
tributaries . . . which from the stand- 
point of cost of service would justify 
differentials.” 

The railroads assert that the Com- 
mission’s order of June 13, 1949, “is 
unlawful, beyond the statutory power of 
the Commission ... (and) based upon 
erroneous conclusions of law, without 
support in necessary findings of fact, 
contrary to and without support in the 
evidence, arbitrary and capricious.” 

The complainants said that apparently 
“the Commission has construed section 
307 (d) of the interstate commerce act 
aS a congressional mandate to prescribe 
differentials in favor of the rail-barge 
routes regardless of whether or not there 
is any economy in the barge service and 
regardless of any other transportation 
circumstances or conditions.” 


“Congress did not intend by section 
307 (d) to give an arbitrary preference 
in rates to one mode of transportation 
over another or to give any unfair com- 
petitive advantage to one carrier over 
another,” said the railroads, “but only 
intended that there should be such 
‘reasonable’ differentials in favor of joint 
rail-barge routes as could be ‘justified’ 
by the economy of. the barge service o: 
other transportation circumstances or 
conditions.” 


The railroads asserted that prescrip- 
tion of differentials in favor of joint 
rail-barge routes would give to shippers 
in a position to ship via such routes an 
unfair competitive advantage over other 
shippers not so positioned, but who did 
have available all-rail routes over which 
the traffic could be moved at a lesser 
cost than over the competing rail-barge 
routes. 

“Thus,” they said, “shippers who have 
available to them the lower-cost all-rail 
routes are deprived of this inherent 
advantage by the arbitrary rate differ- 
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ential imposed on them by the Commis- 
sion.” 

The railroads ask the court to consti- 
tute a special court of three judges to 
conduct a hearing, and issue a tempo- 
rary injunction pending final hearing. 

“Plaintiffs are left without an ade- 
quate remedy at law and will be sub- 
jected to irreparable damage if the re- 
lief hereinafter prayed for is not 
granted,” assert the rail carriers. 

The complaint was filed by Harold 
E. Spencer, of Chicago, commerce at- 
torney of the Illinois Central Railroad, 
on behalf of the law committee repre- 
senting the 27 railroads. 


Conn. Commercial Groups 
Protest P. U. & D. Charges 


The Associated Retailers of Connecti- 
cut and other Connecticut groups have 
asked the Commission to suspend rail 
tariff supplements relating to pick-up 
and delivery charges in New England as 
published by Agent Boin in supplements 
86 and 87, I.C.C. A-829, to become ef- 
fective October 3. 

In I. and S. No. 5696, Pick-up and 
Delivery Charges in New England, the 
Commission suspended from September 
1, until and including March 31, 1950, 
the operation of railroad tariff schedules 
proposing discontinuance of free pick- 
up and delivery service on freight for 
the account of certain New England car- 
riers, the suspension having applied to 
“flat” charges (T.W., Sept. 3, p. 11). The 
suspension, however, did not apply to 
charges proposed where stated in cents 
a 100. pounds and these were permitted 
to become effective for all eastern car- 
riers, including those in New England. 

At the Commission it was said Agent 
Boin’s new supplements related tc 
charges a 100 pounds not suspended in 
I. and S. 5696 and applied to a number 
of new points. 

The Connecticut petitioners said “plus 
charges” in supplements 86 and 87 were 
higher in amount than those not sus- 
pended in I. and S. 5696. 

“For example,” they continued, “New 
York and Boston ‘plus charges’ of 30 
cents are proposed, whereas the maxi- 
mum charges of the Reading, Jersey Cen- 
tral, and Penn-Reading Seashore Lines 
protested but not suspended was 26 cents 
and New York and Philadelphia 25 cents 
per hundred. 

“New England and particularly the 
state of Connecticut is grievously dis- 
criminated against, because they cannot 
(as most New Jersey and Pennsylvania 
shippers can do) readily avail themselves 
of competitive rail free pick-up and de- 
livery service. The economy of New Eng- 
land cannot stand a body blow of these 
proportions (up to 60 per cent of the 
average local l.c.l]. rate), and the shippers 
are entitled to fullest investigation.” 

They said cost allegations of the re- 
spondent railroads “cannot be honored 
without hearing, in view of their contro- 
versial nature and the tremendous per- 
centage increases in Ex Partes 162, 166, 
and 168.” 

The Connecticut protestants said the 
proposed increases violated maximum 
rate order in No. 28300, Class Rate In- 
vestigation, 1939. They said that “over 
the protest of the trucks,” the entire 
Commission in that proceeding definitely 
held the prescribed maximum l.c.l. rates 
necessary to embrace free pick-up and 
delivery. 
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“That holding is applicable here and 
must be honored,” the protestants said. 

Charles Donley, for the Chain Insti- 
tute, Inc., Pittsburgh, Pa., and others, 
in a protest, said, among other things, 
that if supplement 87 proposed to es- 
tablish separate pick-up and delivery 
charges similar to those “recently in 
litigation and partially suspended,” these 
protestants deemed the Commission’s 
action in granting short-notice publica- 
tion unfair and discriminatory. 

At the Commission it was said the 
special permission, at first made effec- 
tive for September 25, had been post- 
poned until October 3. 


Tidewater Coal Railroads 
File Bulwinkle Agreement 
On Demurrage With I.C.C. 


The Commission, division 2, issued 
notice of receipt of Section 5a Applica-- 
tion No. 13, North Atlantic Port Rail- 
roads, Tidewater Coal Demurrage— 
Agreement, filed by and on behalf of 14 
railroads that undertake by tariff to un- 
load anthracite or bituminous coal, or 
the products thereof, into vessels at one 
or more north Atlantic tidewater ports 
for cargo or bunker purposes. 

The agreement is filed under the 
Bulwinkle act, which accords antitrust 
immunity for group procedures in rate-- 
making if they are undertaken in ac- 
cordance with agreements approved by 
the Commission. 

The Commission said any interested 
person desiring it to hold a hearing 
on the application should make writ- 
ten request therefor, within 20 days from 
date of the notice, September 21. It 
described the agreement as follows: 

“An agreement between and among 
common carriers by railroad relating to 
procedures for the joint consideration, 
initiation, and establishment of tide- 
water demurrage and detention charges, 
and rules and regulations pertaining 
thereto, on coal or products thereof, at 
north Atlantic ports.” 


Single Committee Set Up 


The applicants said the organization 
described in the agreement consisted of 
a single committee, composed of rep- 
resentatives of the signatory railroads, 
each signatory railroad having a voice 
in the committee’s determinations pro- 
portionate to its participation in the 
unloading of the total traffic involved. 

The railroads who signed the agree- 
ment said they adhered to the agree- 
ment relating to per diem, mileage, and 
demurrage and storage matters in gen- 
eral, Section 5a Application No. 7, but 
that, because of the distinctive nature 
of the tidewater coal traffic and of the 
competitive relationships peculiar to the 
structure of rates on which it moved, 
the consideration of tidewater demur- 
rage matters could not be left for han- 
dling on a national basis but must oc 
necessity be dealt with solely by the 
railroads serving the tidewater ports en- 
gaged in unloading tidewater coal into 
vessels. 

The carriers said the reasons for de- 
tention of cars loaded with tidewater 
coal were substantially the same at all 
the ports, and that the principles that 
should be observed in applying the de- 
murrage charges on such cars were gen- 
erally similar. 

They said the organization and pro- 
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cedure provided by the agreement 
corresponded, except. in unimportant 


particulars, to those previously in effect’ 


and which “operated successfully and 
with great satisfaction to the carriers 
and trans-shippers for many years.” 


Carrier Independence 


The carriers asserted each signatory 
to the agreement was accorded the frec 
and unrestrained right to take inde- 
pendent action at any time, either be- 
fore or after any determination arrived 
at through the procedures establishec 
by the agreement. Any party deciding 
to take independent action is to give 
notice to the other members of the 
committee before filing any tariff to 
become effective on not less than 30 
days’ notice, or, in the case of action 
contemplating the filing of any tariff 
on less than 30 days’ notice, then be- 
fore filing application for authority for 
shorter notice. 

The agreement says the parties adopt 
and agree to continue in effect until 
changed pursuant to the procedures pro- 
vided, the existing tidewater coal de- 
murrage charges, and rules and regula- 
tions applicable thereto, subject to rights 
of withdrawal, independent action, and 
of recourse to the Commission as pro- 
vided in the agreement. 

Parties to the agreement are the Bal- 
timore & Ohio; Central of New Jersey; 
Chesapeake & Ohio; Delaware, Lacka- 
wanna & Western; Lehigh Valley; New 
York Central; New York, Ontario & 
Western; New York, Susquehanna & 
Western; Norfolk & Western; Pennsyl- 
vania; Reading; Staten Island Rapid 
Transit Railway Co.; Virginian; and 
Western Maryland. 

The territorial scope of the operations 
of the committee, the carriers said, was 
limited to the areas where cars of tide- 
water coal were held under load while 
awaiting delivery to, or trans-shipment 
by, vessel at one or more of the ports 
named in the Tidewater Coal Demurrage 
Tariffs. They said the principal tide- 
water trans-shipping facilities of the 
eastern railroads were located in or ad- 
jacent to the ports of Hampton Roads, 
Baltimore, Philadelphia, and New York 
Harbor. 


D.S.S. & A. Property 
Acquisition Approved 


The Commission, division 4, by a sup- 
plemental report and order in Finance 
No. 11484, Duluth, South Shore & At- 


lantic Railway Co. Reorganization, on 
application of the reorganization man- 
agers, have approved the acquisition of 
properties of the principal and subsidiary 
debtors by the Duluth, South Shore & 
Atlantic Railroad Co., successor in re- 
organization to the DS. S. & A. Railway 
Co. and the Mineral Range Railroad Co. 

Authority was also granted the re- 
organized company to issue $5 million 
first-mortgage four-per-cent. income 
bonds, series A. due January 1, 1995; to 
issue 210,000 shares of common stock 
without par value but a stated value a 
share of $50; and to assume obligation 
and liabiltiy with respect to conditional 
sale equipment agreements and miscel- 
laneous obligations and executory ccn- 
tracts. 


Conditions were prescribed for the fil- 
ing of necessary documents and provid- 
ing that in a four-year period from 
September 20, the transactions would not 


13 


result in affected employes being in a 
worse position with respect to their em- 
ployment, except that such protection 
would not be required to continue for a 
longer period following September 20, 
1949 than the period in which an affected 
employe was in the employ of the car- 
rier or carriers prior to that date. 


Carloadings in Week Ended 
Sept. 17 Totaled 743,022 


Loading of revenue freight the week 
ended September 17 totaled 743,022 cars, 
the Association of American Railroads 
announced. This was a decrease of 
166,967 cars or 18.3 per cent below the 
corresponding week in 1948, and a de- 
crease of 188,050 cars or 20.2 per cent 
below the corresponding week in 1947. 


Loading of revenue freight the week 
ended September 17 increased 118,825 
cars or 19 per cent above the preceding 
week, which included the Labor Day 
holiday, said the A.A.R. and continued: 


Coal loading amounted to 129,250 cars, a 
decrease of 50,300 cars below the correspond- 
ing week in 1948, but an increase of 38,685 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 351,- 
678 cars, a decrease of 62,874 cars below 
the corresponding week last year, but an in- 
crease Of 49,392 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 85,520 cars, a decrease of 
23,296 cars below the corresponding week 
last year, but an increase of 13,434 cars 
above the preceding week this year. 

Grain and grain products loading totaled 
48,438 cars; a decrease of 2,699 cars below 
the corresponding week in 1948, but an in- 
crease of 7,959 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
September 17, totaled 29,878 cars, a decrease 
of 7,044 cars below the same 1948 week but 
an increase of 3,537 cars above the preced- 
ing week this year. 

Livestock loading amounted to 15,459 cars, 
a@ decrease of 1,277 cars below the same 
week in 1948, but an increase of 3,536 cars 
above the previous week this year. In the 
Western Districts, loading of livestock for 
the week of September 17 totaled 12,275 
cars, a decrease of 902 cars below the same 
week in 1948, but an increase of 2,708 cars 
above the preceding week this year. 

Forest products loading totaled 39,852 cars 
a decrease of 11,959 cars below last year, but 
an increase of 4,805 cars above the previous 
week this year. 

Ore loading amounted to 62,743 cars, a 
decrease of 10,186 cars below last year, but 
an increase of 444 cars above the previous 
week {his year. 

Coke loading amounted to 10,082 cars, a 
decrease of 4,376 cars below the same week 
last year, but an increase of 570 cars above 
the previous week this year. 

All districts reported decreases compared 
— the corresponding weeks in 1948 and 
1947. 


Cumulative Loadings 
1949 1948 1947 


2,843,619 3,136,602 3,315,992 
2,767,048 3,076,653 3,193,958 
3,344,597 3,612,357 4,035,514 
April 3,078,454 3,210,586 3,399,969 
Four weeks of 
May 3,098,808 3,511,166 3,493,260 
Five weeks of 
June # 3,603,454 4,280,146 4,172,680 
Four weeks ot 
July 2,761,747 3,423,684 3,568,371 
Four weeks of 
Avgust 2,922,980 3,562,252 3,638,156 
Week of 
September 3 703,930 895,131 808,939 
624,197 789,011 922,379 
743,022 909,989 931,072 


Four weeks of 
January 
Four weeks of 
February 
Five weeks of 
March* . 
Four weeks of 


Week of 
September 10 

Week of 
September 17 


Total 26,491,856 30,407,577 31,480,290 


* includes week ended April 2. 
# includes week ended July 2. 
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BETTER “TURNOVER” 


—AT YOUR “BRANCH” 
SERVING WISCONSIN 


Use Hansen Storage in Milwaukee to spot 
stock your Wisconsin customers and you'll 
get the benefit of the very latest mechanized 
equipment to handle your goods, (like this 
automatic machine for turning canned milk 
designed especially for Hansen)... but... 
Your divisional sales manager will have no 
labor turnover to worry about... no lay- 
offs, green help, or vacations to contend 
with . .. no emergency shutdowns to divert 
his mind from selling. 

Make Hansen Storage your branch serving 
Wisconsin, and you'll eliminate along with 
the personnel problems, all the frozen over- 
head of a private warehouse when sales dip 
or production falls off at the home plant. 

For information on all the other 


advantages of Wisconsin's largest 
warehouse .. . 


GET THE FACTS ON 
PUBLIC WAREHOUSING 


Write for this 16 page 
digest of all the main 
“reasons why’ many of 
America's top indus- 
tries are cutting out 
their own private 
branches. 


* 120 No. Jefferson St. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 


AULUUAUUNONCONUCOONEEUOEOOEOGEONUEOOEUGEROOEUOOUOEEUGUEOOEUOULUUEUOUEUUEUAEUUGEUAEUUEUCEUOUUUEAEUUU UAHA 


Functions of N. C. B. 
Washington, D.C. 


I have been following with consider- 
able interest your coverage of the Na- 
tional Classification Board hearings on 
its Special Docket No. 1 and have ob- 
served with some concern the criticism 
to which the board has been subjected. 
As chairman of the subcommittee on 
classification principles of the National 
Motor Freight Classification Committee, 
I feel that some further explanation of 
this docket, particularly its origin and 
purpose, is in order. 

The National Classification board 
functions according to principles and 
policies set by the National Motor 
Freight Classification Committee, and 
what it has been doing is in accordance 
with instructions of that committee. 

The admonition of the Commission 
to develop a reasonable and proper 
classification should, and we believe does, 
apply with equal force to both motor 
carriers and railroads. Of course, this 
does not necessarily mean that we 
should adopt the ratings finally decided 
on by the railroads, but I think that 
anyone will admit—as the Commission 
has found—that both the rail classifica- 
tion and its counterpart, the motor car- 
rier classification, are badly in need 
of revision. 

According to the reports which I have 
read, there has been criticism of the 
board for not stating, or being unable 
to state, whether or not the rate scales 
will be adjusted simultaneously with any 
revision of the _ classification. The 
Classification Board does not make 
rates, its only function being to properly 
relate to each other the ratings on the 
thousands of articles of commerce. 
Most emphatically the docket was not 
designed to increase revenue, which is 
something that should never enter into 
the consideration of classification rat- 
ings. Naturally, however, the rate scales 
will have to be revised to conform to 
any new ratings or columns which are 
adopted, and the levels of:-such rate 
scales will have to be adjusted to reflect 
any over-all change in the level of the 
ratings. 

What I have said above conforms in 
every respect to the testimony in behalf 
of the trucking industry in Docket 28300 
and 28310.—DaBNnEey T. WarRING, General 
Manager, Middle Atlantic States Motor 
Carrier Conference, Inc. 


‘State Barriers’ and Taxes 
Dothan, Ala. 


I was interested in the item, on p. 27 
of the August 20 Trarric WorLp, headed 
“State Barriers to Trucks Contribute to 
High Prices, A.T.A. Spokesman Asserts.” 
This is one of numerous statements of 
that sort issued by truck operators and 
officials of the A.T.A. 

Their complaint seems to stem from 
the fact that certain states, in an effort 
to protect tremendous investments in 
highway pavements, have limited the 


weights of vehicles which may legally 
use those highways to levels lower that 
weights authorized as legal in other 
states. Whenever one state liberalizes its 
weight limit, adjacent or contiguous 
states who retain the lower limits are 
immediately accused of setting up “state 
barriers.” My impression is that, regard- 
less of how liberal a state may be as to 
permitted vehicle weight limits, it is 
immediately accused of discrimination, 
or of operating “trade barriers,’ when 
some other state in the general area, 
not so diligent in protecting its tax 
payers’ investment, raises its weight 
limit. 

At a recent meeting of state governors, 
much was said about the appalling de- 
struction of highway payments caused 
by high legal loads, and also by enor- 
mous illegal over-loads. Unless. the 
tendency to increase weight limits is 
curbed, there is not a state in the union 
that will not be practically bankrupt 
through undertaking to provide a place 
of business at public expense for high- 
way operators. That is the opinion of 
some highway engineers. The claim that 
weight restrictions in some states con- 
tribute to high prices is so much “hog- 
wash.” In view, if any, instances do 
consumers at large participate in sav- 
ings effected by the use by highway 
operators of the public roads. Proceeds 
thus obtained go into the pockets of the 
truck operators or those dealers for 
whom the traffic moves. In making or- 
dinary purchases, it makes no difference 
to me or any other consumer what mode 
of transportation is used, or what the 
charges are via the varying modes of 
transportation, because, in most _ in- 
stances, the selling price is attached to 
the article bought. On the other hand, 
I, as a consumer, contribute through 
taxes to the maintenance of highways 
and superhighways so that a favored 
few may do business thereon. Where 
Savings in transportation costs are ef- 
fected through the use of trucks, they 
are pocketed before they get to me. 

As a consumer I am fed up with the 
paying of taxes for building heavier 
and more expensive highways to enable 
a few to benefit therefrom. I believe 
there are millions of others who hold 
the same views but fail to express them. 
I have no objection to any business op- 
erating as it sees fit so long as it pays 
its own way; but I strongly object to the 
increasing sizes of transport trucks on 
highways furnished as places on which 
they may do business through tax con- 
tributions, including mine. These are 
my personal views.—H. H. Simms. 


Thanks for N.A.R.U.C. Report 


San Francisco, Calif. 


I am deeply grateful to the TRAFric 
Wortp and its staff for the interest 
shown in the recent annual meeting of 
the National Association of Railroad and 
Utilities Commissioners, at Cleveland, 
Ohio, and for your generous treatment 
of our convention program.—Justus F. 
CrEAMER, Past President. 
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Automobile Transporters 
Deliver 65 Per Cent of New 
Vehicles Via Highways 


By N. C. Hudson 


With the combined production of 
trucks and automobiles at an all-time 
peak, members of the National Automo- 
bile Transporters Association are having 
their greatest year in history in 1949. 
The 118 members of the association— 
an organization representing those car- 
riers who truck away or drive away 
new vehicles on the highway from the 
automotive producers in Detroit, South 
Bend and other production centers—em- 
ploy 30,000 persons, including 14,000 
drivers. They have 9,000 trucking units, 
an investment in physical property 
throughout the nation of $62,000,000, and 
in 1949 expect to gross more than $100,- 
000,000 in freight revenue, compared with 
1948 gross revenue of more than $80,- 

000,000. R. E. Beiser, general manager 
' of the association, estimates that ap- 
proximately 65 per cent of the new cars 
and trucks produced this year in the 
United States will be delivered via high- 
way by members of his organization, a 
gain of 5 per cent over the 1948 record. 

Mr. Beiser, with other members of 
the N.A.T.A. staff and industry leaders, 
was in Springfield, Ill., September 16, to 
witness the group’s midwestern regional 
roadeo, one of six such spectacles staged 
around the nation—at Buffalo, N.Y., 
Louisville, Atlanta, Texarkana, Detroit, 
» and Springfield. 
' Winners in the driveaway event— 

wherein the front wheels of the rear new 
truck are mounted pickaback on the 
front new truck—at Springfield were: 
First, Harold G. Dunn, of Geo. F. 
Burnett Co., Inc., South Bend; and sec- 
ond, Fred Schmidt, Arco Auto Carriers, 
Inc., Chicago. Winners in the truckaway 
event—four. new vehicles loaded in a 
tractor-trailer unit—were: First, Law~ 
rence L. Smith, Arco Auto Carriers. 
Kenosha, Wis., and second, Claude For- 
ristal, Treloar Trucking Co., Joliet. Il. 
These men will compete in the N.A.T.A. 
| national roadeo in Detroit, October 1-3. 
The winners at Detroit will go to the na- 
tional roadeo of the American Trucking 
Associations, Inc., in Boston later in 
October, to present an exhibition of load- 
ing and driving skill. 





















































Proud of Accident Record 

Spokesmen for the industry are proud 
of the low accident record achieved by 
their drivers. For the first six months 
of this year, the accident ratio was 1.23 
a 100,000 miles, according to Mr. Beiser— 
less than half the ratio for the trucking 
industry nationally. 

The highway delivery of new automo- 
tive vehicles was a war-time casualty, 
and had to start from scratch in 1945. 
During the war the industry “folded.” 
Its prewar vehicles were converted to 
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buses, for use at war plants and military 
installations. 

The average length of haul for the 
industry is increasing steadily, states Mr. 
Beiser. N.A.T.A. carriers are now truck- 
ing new vehicles from Detroit into 
Miami, Denver, Salt Lake. City, and 
Idaho. 

“The railroads can reach the west 
coast quicker,’ declared Mr. Beiser. 
“Our chief advantages are speed of de- 
livery, our ability to give door-to-door 
delivery, and our ability to serve off- 
rail points. Our rates are competitive 
with rail rates, and in some cases higher. 
As a basis for setting our rates, we use 
cost plus a reasonable profit. 

“The more the automotive industry de- 
centralizes, the shorter the hauls from 
auto factory to customer, the more our 
industry will grow. We can take a new 
truck or car from Detroit today and to- 
morrow the customer can drive it in 
Cincinnati. The barge lines are begin- 
ning to haul new vehicles on the Ohio 
and Mississippi rivers, and we have set 
up joint barge-motor rates. In such cases 
we usually get the haul to and from the 
river ports.” 

Mr. Beiser was one of the witnesses to 
testify in I. & S. MC-5686, Automobiles 
in Southeast and Southwest, September 
13-15, in Washington, D.C. He said the 
rail carriers’ Southwestern and Southern 
Freight Bureaus had filed new rates on 
automobiles, to become effective August 
5, at a level lower than highway or water 
rates, and that the N.A.T.A. had ob- 
tained a suspension order. Some truck 
operators look on the case as the opening 
battle on the part of the railroads to win 
back freight business from the motor 
carriers. 

The N.A.T.A. roadeo in Springfield 
preceded by one day the opening of the 
Central Motor Freight Association’s 
motor truck safety roadeo and equip- 
ment show, at the State Fair Grounds 
in Springfield. 


Illinois Traffic League 


The Illinois Territory Industrial Traf- 
fic League will hold a general member- 
ship meeting at the Palmer House, Chi- 
cago, September 30. 


A. H. Schwietert, director of traffic, 
Chicago Association of Commerce and 
Industry, will report as chairman of a 
special committee to recommend changes 
in the league’s constitution and by-laws, 
and as chairman of the legal and legis- 
lative committee. Roy V. Craig, general 
traffic manager, Allied Mills, will report 
on progress of applications for approvai 
of carrier agreements under the Bul- 
winkle amendment to the interstate 
commerce act. The agenda includes 
consideration of reports of other com- 
mittee, and the announcement of ap- 
pointments to new committees, includ- 
ing express, air cargo and postal service; 
freight forwarder, and claims and claim 
prevention. H. J. Schroeder, president 


of the league, will preside. 


Southern Traffic League 
Opposes Uniform Motor 


Classification Proposals 


The Southern Traffic League, holding 
its 3lst annual meeting at Asheville, 
N.C., September 13, elected Rupert. L. 
Murphy, of the Georgia-Alabama Textile 
Traffic Association, Atlanta, Ga., its 
president, to succeed C. E. Walker, an at- 
torney, and representative of Nehi Cor- 
poration and others. 

Among other things, the league is to 
prepare and present to the National 
Classification Board of the American 
Trucking Associations, Inc., and to the 
Commission, a resolution dealing with 
special docket No. 1 of the board, propos- 
ing uniform classifications of motor 
freight. The docket was the subject of 
an exchange between Chairman J. C. 
Colquitt of the board, and Mr. Walker, 
in which the latter, after asking for cer- 
tain information concerning the docket 
to be presented at the Asheville meeting, 
expressed himself as dissatisfied with the 
replies received (T.W., Aug. 27, p. 9 
Sept. 10, p. 19, and Sept. 17, p. 21). 

The resolution to be submitted to the 
board and the Commission is to be “in 
line with the following principles,” ac- 
cording to the league: 

“1. If,.as stated in the preamble of 
the docket, the proposals are for the 
purpose of following proposals of the 
rail carriers, responsive to Commission 
mandate, they are premature because 
many of the rail proposed ratings will be 
changed. 

“2. The proposals disregard the in- 
herent advantage of over-the-road trans- 
portation, except perhaps in those in- 
stances wherein the proposed ratings 
purport to include the transportation 
characteristics of over-the-road .carriers, 
namely those ratings subject to Rule 34. 

“3. Rail classification and minima as 
applied to volume of truckload traffic 
obviously is not adaptable for over-the- 
road carriers. Its use can only be justi- 
fied as expedient. The adoption of the 
rail classification in the first instance was 
for this purpose. Because of the inherent 
difference in motor carrier transporta- 
tion, as contrasted with rail, necessarily 
the distribution of the traffic burden 
would be different and should not be 
made the same, or nearly the same, by 
the use of artificial means. 

“4, There must come a time for the 
over-the-road regulated carriers to ‘stand 
on their own bottom’ and adopt a rate 
policy that gives due regard to the in- 
terent differences of motor carriage’ as 
contrasted with rail. The Commission 
has instituted two proceedings in which 
these principles may well be considered, 
i.e., Dockets MC-C-150 and MC-C-200. 
These cases, presently dormant, should 
be placed on the active calendar of the 
Commission.” 

Following recommendations of its 
highway transportation committee, the 
league went on record in opposition to 


, 
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the action of motor carriers in publishing 
a 10 per cent increase in rates on ship- 
ments moving between Official and 
Southern territories and weighing less 
than 2,000 pounds. Similar action was 
taken respecting an increase in the mini- 
mum charge on such shipments from 
$1.25 to $1.75. 

The league also voted to support the 
Bulwinkle act application of the southern 
railroads, subject to certain clarifying 
amendments which the league will urge 
at hearing. 

E. R. Oliver, vice-president, traffic, 
Southern Railway system, addressed a 
luncheon meeting of the league. 


Officers and Board 


Aside from Mr. Murphy, the following 
officers were elected: L. A. Schwartz, of 
the New Orleans Traffic and Transporta- 
tion Bureau, first vice-president; N. B. 
Correll, of R. J. Reynolds Tobacco Co., 
Winston-Salem, N.C., second vice-presi- 
dent; H. F. Gillis, Washington, D.C., ex- 
ecutive secretary. 

The following were elected to the 
board of governors: 

Industrial: Alonzo Bennett, Federal 
Compress & Warehouse Co., Memphis, 
Tenn.; H. A. Deane, Sonoco Products Co., 
Hartsville, S.C.; C. L. Denk, Jr., Fulton 
Bag & Cotton Mills, Atlanta; Arthur W. 
Evans, Savannah Sugar Refining Cor- 
poration, Savannah, Ga.; C. E. Jones, In- 
ternational Paver Co., Mobile, Ala.; J. J. 
Kornfeld, New Orleans Public Service, 
Inc., New Orleans; A. H. Lathrop. Ameri- 
can Enka Corporation, Enka, N.C.; H. D. 
Musick, Blue Ridge Glass Corporation, 
Kingsport, Tenn.; C. W. Strickland, 
Cone Mills Corporation, Greensboro, 
N.C.; E. D. Grinnell, Gaylord Container 
Corporation, St. Louis, Mo. 

Bureau: T. E. Grady, Greater Miami 
Traffic Association, Miami, Fla.; Carl R. 
Cunningham, North Carolina Cotton 
Manufacturers Association, Cotton Man- 
ufacturers Association of South Carolina, 
Atlanta, Ga.; E. L. Hart, Atlanta Freight 
Bureau, Atlanta; J. P. Haynes, Louis- 
ville Board of Trade, Louisville, Ky.; J. 
B. Jones, Danville Chamber of Commerce 
and Southside, Va., Just Freight Rate 
Association, Danville, Va.; A. G. T. 
Moore, Southern Pine Association, New 
Orleans; C. A. Mitchell, Memphis Freight 
Bureau, Memphis; C. A. New, Southern 
Hardwood Traffic Association, Memphis; 
B. H. Overton, Chamber of Commerce, 
Traffic Bureau, St. Petersburg, Fla.; 
and E. R. White, Nashville Freight Bu- 
reau, Nashville, Tenn. 

T. E. Grady was elected chairman of 
the board. 


Box Makers and Rails 


Join in Packing Survey 


A joint survey, to determine the per- 
formance of corrugated and fibre boxes 
in transportation, is being conducted by 
the railroads and the Fibre Box Associa- 
tion. 


An announcement from the Consoli- 
dated Classification Committee says that 
three teams have been set up to inspect 
shipments in corrugated and fibre con- 
tainers at points of loading, in transit 
and on receipt. Each team consists of 


two men, one from the railroads and 
one from the fibre box industry. 

“The sole purpose of the program,” 
says the announcement, “is to develop, 
by a carefully conducted survey, how 
shipments packed in fibre boxes arrive 
at destination, and, in instances in 
which damage has occurred, to ascer- 
tain whether such damage is due to in- 
adequate packing, poor loading, rough 
handling or other causes.” 

Shippers and receivers are cooperating 
in the survey which, the announcement 
says, “is strictly educational and fact- 
finding,” and “is expected to reduce 
waste and benefit all concerned.” 

The program is under the general 
direction of L. W. North, of New York, 
of the Official Classification Committee, 
for the railroads, and A. W. Luhrs, 


Washington, representing the Fibre Box 
Association. 





Farm Product Processors 
Said to Use ‘Tolling’ to 


Circumvent Rate Boosts 


While farmers and distributors of 
agricultural products were countering the 
general rail freight rate increases au- 
thorized in Ex Parte 168 and in earlier 
“ex parte” proceedings by diverting ship- 
ments to lower-rate carriers or by ac- 
quiring and operating their own trucks, 
processors of farm products were adopt- 
ing or were planning to adopt an entirely 
different method of holding down their 
transportation costs—a method involving 
the use of so-called “tolling arrange- 
ments,” said Donald E. Church, trans- 
portation economist in the Agriculture 
Department’s Bureau of Agricultural 
Economics, in an article in the Septem- 
ber issue of “The Agricultural Situation,” 
monthly publication of the bureau. 

“In general,” said Mr. Church, “this 
is the way ‘tolling’ works: Take, for ex- 
ample, two packers, one of whom is in 
the east and the other in the west. 
Under a tolling arrangement, each would 
continue to produce and distribute his 
own product in his home market. In 
addition, the western packer would pro- 
duce the products of the eastern packer 
under the eastern packer’s specifications 
and label. The eastern packer would do 
the same for the western packer. Each 
would continue to maintain his own sales 
and other marketing activities in both 
areas. 

“Tolling arrangements enable packers 
and others to avoid prohibitively high 
transportation costs. If tolling were to 
be used extensively, it could significantly 
reduce the total transportation services 
needed. This could reduce the revenues 
of carriers despite the increases in their 
rates.” 


Industrial Decentralization 


Mr. Church wrote that packers were 
also using other means of meeting 
changes in freight rate differentials. 
Some, he said, were decentralizing their 
packing operations by acquiring or build- 
ing plants nearer their markets, and 
others were reported to be reducing the 
volume of their leading products because 
they were unable to compete in distant 
markets. 

“Along with this,’ he continued, “they 
are diversifying their output in the hope 
that they can increase their total sales 
in areas relatively near their plants. 
These and other adjustments are likely 
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to become increasingly important for a: 
least several years.” 

After stating that history indicated 
that the carriers attempted to meet some 
of the changes taking place in the mar- 
keting system by reducing rates for cer- 
tain commodities or between certain 
points, Mr. Church wrote: 

“A few selective rate reductions ai- 
ready have occurred. Diversion of potato 
shipments from Maine to New England 
points to trucks apparently has been 
responsible for railroads voluntarily re- 
ducing their rates in this area 10 to 16 
per cent. Railroad rates have also been 
reduced 35 per cent on _ east-bound 
dressed turkeys in the East Central and 
North Atlantic areas, and 11 to 16 per 
cent on west-bound movements of dressed 
poultry and eggs between Chicago and 
western points. 


‘Continuing’ Rate Adjustments 


“History also indicates that such selec- 
tive rate reductions will lower the gen 
eral level of rates by only a small per- 
centage. Over the years, transportation 
charges generaly have been exceedingly 
stable and unresponsive to change in 
business activity. The rate increases 
since the war ended began after most 
other prices had risen and rates con- 
tinued to go up after prices generally 
had begun to decline. Selective rail- 
rate reductions will aid some commodi- 
ties and some areas. But the best pros- 
pects seem to be that the adjustments 
being made by farmers, processors, and 
distributors to recent changes in freight 
rates, and particularly rate differentials, 
will continue for some time.” 

Mr. Church said, earlier in the article, 
that rising transportation costs were un- 
like most other production and market- 
ing cost increases in that they were 
“significantly altering the competitive 
situation among the various areas;” thai 
they affected farmers and consumers; 
that many wholesalers, packers and 
processors were being forced to change 
their way of doing business, and that 
the carriers themselves were making ad- 
justments to meet the changed condi- 
tions. 


“One of the most obvious effects of 
rising transportation costs,” he said, “is 
the over-all increase in the transporta- 
tion bill for farm products. Last year 
the intercity transportation bill for agri- 
cultural and related products—exclud- 
ing hauling within cities or between 
farms—amounted to 3.3 billion dollars. 
The bill for food alone was about 2.2 
billion, about double that for 1939. 


“However, only half of the gain in the 
food transportation bill since 1939 was 
due to higher rates. The increase in the 
volume shipped accounted for about one- 
third and a longer average length of 
haul the remainder . . Practically all 
of the increase (in the food transporta- 
tion bill) from 1935 to 1946 was caused 
by increases in volume and in length 
of haul. But nearly all of the increase 
during the last two years was due to 
increases in rates of rail and motor car- 
riers... . 


Rate Changes and Competition 


“When transportation rate differences, 
or differentials as they are _ usually 
called, are changed the competitive situa- 
tion is upset. Often producers, markets 
and others concerned are forced to alter 
their way of doing business to fit the 
new conditions. This is what has hap- 
pened because of changes in differen- 
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tials resulting from the rate increases 
since 1946. 

“The increases in rate differentials in 
recent years resulted from the fact that 
most railroad rates have been increased 
by a uniform percentage. On excep- 
tionally high cost movements, particu- 
larly of fruits and vegetables, the in- 
crease has been limited to a specified 
number of cents per hundred pounds. 
This is called a ‘hold-down.’ As a result 
of these rate changes, railroad trans- 
portation costs of producers at a dis- 
tance from a given market have in- 
creased more than the costs of those 
nearer the market. For instance, a 10 
per cent increase on a 90-cent rate is 9 
cents compared with 5 cents on a 50- 
cent rate. 

“In June, 1946, the rail rate for Long 
Island potatoes shipped to New York 
City was 10 cents per hundred pounds 
while the rate for California shippers 
was $1.28 a hundred. Thus the trans- 
portation disadvantage of California 
shippers compared with Long Island 
shippers was $1.18. By March of this 
year, rail charges from Long Island to 
New York City had increased to 17 cents 
a hundred pounds. Those for California 
producers were up to $1.67. Consequently, 
the disadvantage of the California pro- 
ducer was 32 cents greater than in 
June, 1946. 

“Oranges shipped from Florida and 
California to New York Citv are another 
example. Before the rate increases, rail 
costs from California were 72 cents more 
than from Florida. This year the dif- 
ferential is 79 cents per hundred pounds. 
Many other examples could be given .. .” 

In a chart published with Mr. Church’s 
article, it was shown that the intercity 
transportation bill for farm food products 
hauled by motor carriers had ranged 
from about $300 million to $400 million 
in the period from 1940 to 1945 and had 
risen, since the latter year, to about $1 
billion at the beginning of 1948, while 
the corresponding bill for rail transporta- 
tion had increased from about $600 mil- 
lion in 1940 to about $1 billion in 1945 
and, again, to about $1.2 billion at the 
beginning of 1948. 


A.T.A. Boston Convention 


Arrangements Announced 


Four of the principal speakers to ap- 
pear before the sixteenth annual con- 
vention of the American Trucking Asso- 
ciations, Inc., at Boston, October 21-26, 
have been announced by Ray G. Ather- 
ton, general manager of the association. 
Two of them are scheduled to address 


the first general session Sunday, October _ 


23. They are Andrew Jacobs, Democratic 
congressman from Indianapolis, Ind., and 
Harrison Wood, news correspondent and 
radio commentator whose Sunday broad- 
cast is sponsored by the Fruehauf Trailer 
Co., Detroit. The others are: W. W. Wach- 
tel, president of Calvert Distillers Cor- 
poration, New York City, who will address 
the orening day’s general luncheon, Fri- 
day, October 21, and Bernard E. Gray, 
general manager of the Asphalt Insti- 
tute, New York City, who will address 
the closing day’s general luncheon, Wed- 
nesday, October 26. 

Mr. Atherton also said that arrange- 
ments had been completed to hold the 
semi-finals of the association’s National 
Truck Roadeo on the historic Boston 
Common, October 20 and 21. The na- 


tional finals will be held October 22 in the 
Boston Garden, at 8 p.m. 

Approximately 2,500 delegates are ex- 
pected to gather in Boston for the con- 
vention. It will mark the convention’s 
first time in New England. 

“The delegates will devote much of 
their time, as they have in other years, 
to a systematic probing for methods of 
improving every aspect of truck opera- 
tions,” says A.T.A. “Foremost among 
these objectives will be new operating 
economies, new methods designed to 
bring about greater efficiency of service, 
plans for solving the industry’s insur- 
ance problems, and a revised and stream- 
lined safety program. All of them are 
part of the industry’s organized effort 
to bring about continuing improvement 
in the service offered to the nations 
shippers and receivers of freight. 

“Prior to the convention, the annual 
National Conference of Managers of 
State Trucking Associations will be held 
at the Statler Hotel on October 17, 18 
and 19. Questions to be considered will 
include organizational matters, safety ac- 
tivities and public relations.” 

Edward Hopkinson, Jr., partner in the 
firm of Drexel & Co., of Philadelphia, 
and vice-president of the Investment 
Bankers Association of America, will 
speak at a luncheon to be held Octo- 
ber 22. 


Ex Parte 168 Increases 
Granted in Canada, 
With Certain Exceptions 


The Board of Transport Commissioners 
for Canada, declaring it to be “in the 
public interest that the continuity of 
joint through rates from points in the 
United States to points in Canada, and 
vice versa, and the maintenance of the 
parity of port relationships should be 
preserved,” has issued an order granting 
an increase in railroad freight rates on 
through traffic, corresponding to the rate 
increases granted by the Interstate Com- 
merce Commission in its final report and 
order in Ex Parte 168, issued August 11. 

The following exceptions were listed 
in the board’s order: 

1. On petroleum products from the 
United States to western Canada where 
the rate factor in Canada consists of 
fifth class standard mileage rates, the 
proportion north of the international 
boundary shall not be increased. 

2. Class rates between western Canada 
and the United States, published in Agent 
Flynn’s tariff shall not be increased as 
to the proportions north of the boundary. 

3. The factor of combination rates 
within Canada on international traffic, 
including coal and coke, which are made 
by the use of combination on the interna- 
tional boundary, shall not be increased. 

4. Rates on newsprint paper from 
Canadian basic groups may be increased, 
but arbitraries from points taking arbi- 
trary differentials over the basic groups, 
as set forth in an order dated April 5, 
1934, shall not be increased. 

5. Tariff schedules containing export 
and import rates which, to and from 
Saint John, West Saint John, N.B., and 
Halifax, N.S., are on a parity with the 
rates to and from one or more U.S; ports; 
and to and from Quebec and Montreal 
are maintained on differentials under 
Saint John, West Saint John and Hali- 
fax, may be adjusted to the extent nec- 
essary to maintain such parity and 
differential relationships. 
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6. Tariff schedules containing export 
and import rates to and from Canadian 
Pacific coast ports which are at present 
on a parity with rates to or from US. 
Pacific co&’st ports, may be adjusted to 
the extent necessary to maintain such 
parity. 

7. Tariffs applicable to traffic to New- 
foundland and the Islands of St. Pierre 
and Miquelon, at present related to the 
New York standard domestic rates as 
maxima, may be adjusted to maintain 
the same relationship with the New York 
rates. 

8. Tariffs applicable to traffic from 
Newfoundland and the same two islands 
containing rates now on a parity with, 
or differentially related to the rates 
from U.S. ports may be adjusted to 
maintain such parity and relationship. 

The action of the board was taken in 
its order No. 72905. 


Board Member Tells How 
C.A.B. Regulation Differs 
From That of I.C.C., F.P.C. 


Although the Civil Aeronautics Board’s 
regulation of the airlines as common 
carriers of the air followed somewhat 
the same general pattern as other public 
utility industry regulatory bodies, such as 
the Interstate Commerce Commission 
and the Federal Power Commission, 
fundamental departures from the usual 
regulatory statutes were present in the 
civil aeronautics act of 1938, said Oswald 
Ryan, vice-chairman of the Civil Aero- 
nautics Board in an address before the 
American Bar Association at its na- 
tional convention, St. Louis, Mo. 

Speaking on the subject of “Adminis- 
trative Law Developments Under the 
Civil Aeronautics Act,” he said the pat- 
tern of regulation under the act differed 
from the general pattern in that the 
civil aeronautics act had a “develop- 
mental as well as a regulatory purpose 
... giving the board the responsibility of 
fostering and promoting the develop- 
ment of a national system of air trans- 
portation, both domestic and foreign, 
which will be adapted to the needs of 
our commerce, our postal service and 
our national defense.” 

In addition, he said, the act imposed: 
the federal regulatory power on several 
phases of civil aviation, including private: 
flying, aircraft manufacturing industry, 
flight training and other aeronautical 
interests, 

“A further tact whicn distinguishes the 
airline industry from other public, service 
industries is the fact that a substantial 
part of the airline network which is sub- 
ject to the regulatory power is not 
geographically limited to the United 
States, but reaches into every country 
of the world,” he continued. 

These differences between air trans- 
portation and other public utility in- 
dustries necessarily required some vari- 
ance from the usual regulatory pat- 
tern, stated Mr. Ryan. He said the rate 
making process had to be adapted to the 
developmental purpose of the act, while 
the international operation of the air 
carriers, under basic doctrines of inter- 
national law, necesitated the coopera- 
tion of other governments through 
treaties and agreements covering many 
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regulatory problems, thus occasionally 
engaging members of the C.A.B. in dip- 
lomatic functions in addition to their 
regulatory and developmental duties. 


Developments in Procedure 


In developing methods and procedures 
for the regulation of air transport, the 
C.A.B. had been constantly aware of 
the differences which existed between it 
and the other utilities, Mr. Ryan said, 
adding: 

“In developing procedures for fixing 
air mail rates, for example, we had to 
keep in mind that our function was not 
to fix qa reasonable rate in the public 
utility sense to compensate the carrier 
for transporting the mail, but to pro- 
vide a rate which would enable the car- 
rier to make its appropriate contribu- 
tion to the development of a national 
system of air transportation which 
would be adequate to the needs of ow 
commerce, postal service and national 
defense. We thus deal with the air mail 
rate not alone as a compensation for 
carrying the mail, but as an instrument 
of national policy, and our rate policies 
had to be adapted to the special objec- 
tives prescribed by that national policy.” 

One specific administrative develop- 
ment adapted to the needs of a unique 
and revolutionary transportation and 
meeting the sound requirements of ad- 
ministrative justice, sought by the board 
in its eleven-year history, was the task 
of accomplishing a separation of the 
functions of adjudication and prosecu- 
tion and advocacy, he said. 

“Tt set up a public counsel system un- 
der which attorneys from the board’s 
bureau of law appear in all major eco- 
nomic proceedings for the purpose of ac- 
complishing an adequate record and ex- 
ploring the public interest in the case,” 
he continued. “It set up also an en- 
forcement attorney whose duty it is to 
prosecute all violations of the economic 
provisions of the Civil Aeronautics Act 
and board regulations. These officers, 
while members of the board’s staff, are 
invested with complete independence of 
action during the proceedings in which 
they participate and are treated by the 
board exactly as are counsel for the 
parties to the proceeding. All violations 
of the board’s safety regulations are 
prosecuted before the board by the attor- 
neys for the Civil Aeronautics Adminis- 
trator. Under the 1940 reorganization 
order of the Preident, these prosecuting 
officials are independent of the board 
and occupy the same independent status 
as the public counsel and enforcement 
attorney. Through these organization 
and procedural arrangements the board 
has been able to preserve judicial status 
in the discharge of its various functions 
and to avoid involvement in the func- 
tions of prosecution and advocacy. 


Hearings and Rule-Making 


“A further device for accomplishing 
a fair hearing in matters affecting the 
industry is the board’s practice of pro- 
viding the opportunity for a hearing and 
comments before adopting any regula- 
tion affecting the airline industry or any 
other class of civil aviation. Still an- 
other procedural technique which the 
board developed in its early years was 
the pre-hearing conference for the ex- 
pedition of formal proceedings. 

“All of these procedures which the 
board adopted as a means of insuring 


administrative justice and safeguarding 
the legitimate rights of private parties 
were worked out and put into practice by 
the C.A.B. on its own initiative long be- 
fore the enactment by Congress of the 
administrative procedure act. And it 
is significant that when the administra- 
tive procedure act went into effect, the 
C.A.B. was the only quasi-judicial agency 
which was not required to make basic 
changes in its procedures in these re- 
spects to conform to the new law.” 


Rate-Making Procedure 


Mr. Ryan said that air mail rate pro- 
cedure has occupied the major place in 
the rate field up to the present time due 
to its importance in implementing the 
developmental function during the 
period of rapid development of the air 
transport industry. As the industry be- 
came more stabilized, both technically 
and financially, he said, the emphasis 
might be expected to shift to the pas- 
senger and cargo rate problem. He con- 
tinued: 

“In formulating its rate procedure the 
board felt obligated to adapt them to 
the dynamic nature of the fast moving 
industry it was regulating and to the 
developmental responsibilities it has as- 
sumed under the act. It very early de- 
cided therefore against the use of evi- 
dence of reproduction cost in the de- 
termination of the rate base believing 
that the so-called fair value rule was 
not only economically unsound but was 
administratively ill-adapted to a dy- 
namic industry which called for a more 
expeditious method of rate making. The 
board therefore refused to admit evi- 
dence of reproduction cost to the record 
in its rate cases. I believe that the board 
was the first federal agency to declare 
openly its adherence to the method of 
prudent investment in determining the 
rate base. 

Show-Cause Order Procedure 


“But even without the reproduction 
cost evidence, rate cases became a long 
and involved task, and the board in an 
effort to meet this problem adopted two 
measures: It eliminated the examiner’s 
report and developed and adopted a show 
cause order procedure in rate proceed- 
ings. 

“Under this procedure, the board 
makes an analysis of a carrier’s financial 
reports on file with the board and from 
this analysis it comes to a tentative con- 
clusion as to what the fair and reason- 
able rate should be. A statement of its 
tentative findings and conclusions as to 
the fair and reasonable mail rate is then 
issued and the carrier is ordered to show 
cause why this rate should not be made 
final. If no notice of objection to the 
proposed rate is filed within ten days by 
the carrier or the Postmaster General a 
simple proforma hearing is held at which 
the exhibits attached to the tentative 
statement are introduced as evidence and 
the board makes the tentative rate final. 

“If there is objection to the rate, an 
answer must be filed by the carrier in- 
dicating specifically the objections and 
adding exhibits which support the ob- 
jections and show the effect of such 
objections upon the proposed rates. Thus, 
in the event of a contest, the issues are 
narrowed and the process of fixing a 
final rate is substantially shortened. 

“In 1946, events had occurred which 
made additional procedures necessary. 
To meet this problem the board adopted 
the plan of providing temporary rates. 
When the final rates were ultimately 
fixed, these temporary rates were subject 





TRAFFIC Worrp 


to upward or downward adjustment back 
to the date of the institution of the new 
operations. 


Expeditious Rate Action 


“This temporary-rate technique, origi- 
nally applied to new services, was later 
extended to cover the need for expedi- 
tious rate action required because of the 
post-war changes in the pre-existing air- 
line operations.” 

Mr. Ryan said that the regulation 
which had been imposed on air trans- 
port was probably more comprehensive 
and detailed, particularly in the field of 
technical safety regulation, than that of 
any other body of public regulation. Such 
a comprehensive regulatory control, he 
said, had been applied in the past, ordi- 
narily, only to public service industries 
that had reached their maturity, or, at 
least, an advanced state of development. 

“You may wonder,” said Mr. Ryan, 
“why this relatively new industry, highly 
dynamic and sharply competitive as it 
is, should have been subjected to such 
comprehensive regulation. 

“TI think that Justice Jackson has given 
us the answer in a passage in his opinion 
in the Waterman Case decided last year 
by the High Court. The opinion makes 
this statement: 

“*A way of travel which quickly es- 
capes the bounds of local regulative com- 
petence called for a more penetrating, 
uniform and exclusive regulation by the 
nation than had been thought appropri- 
ate for the more easily controlled com- 
merce of the past. While transport by 
land and sea began before any existing 
government was established and their 
respective customs and practices ma- 
tured into bodies of carrier law inde- 
pendently of legislation, air transport 
burst suddenly upon modern govern- 
ments, offering new advantages, demand- 
ing new rights and carrying new threats 
which society could meet with timely ad- 
justments only by prompt invocation of 
legislative authority.’ ” 





Illinois Railroad Claim 


Men Meet in Peoria 


Freight claim prevention representa- 
tives of a number of railroads in Illinois 
attended a two-day meeting of the Chi- 
cago and Peoria terminal committees of 
the Chicago Claim Conference, Septem- 
ber 14 and 15, in the Pere Marquette 
Hotel, Peoria, Ill. 

The meeting is one of many being held 
throughout the country to discuss means 
of reducing the railroads’ loss and dam- 
age account. Shippers and railroad men 
of the Peoria-Pekin district attended the 
Peoria meeting, and were welcomed by 
E. F. Stock, general traffic manager, 
Peoria & Pekin Union Railway, and 
chairman of the Peoria terminal com- 
mittee, Chicago Claim Conference. 

A. L. Green, of Chicago, special repre- 
sentative of the Association of American 
Railroads, led a discussion on the pre- 
vention of damage to canned goods ship- 
ments, at the morning session, September 
14. The latest motion picture showing 
proper handling methods was presented 
by the A.A.R. freight claim division. 
That afternoon, visitors toured the Pabst 
Brewing Co. plant. 


Handling of Porcelainware 
Everett H. Shands, director of procuc- 


tion and engineering, George D. Roper } 


Corporation, Rockford, Tll., lectured at 
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the morning session, September 15, de- 
scribing the various types of defects in 
porcelain enamel. Referring to the safe 
transit program recently organized by 
the porcelainware manufacturers and 
carriers, Mr. Shands said that most 
manufacturers were making preparations 
to pre-test samples of their products, to 
determine that the ware would stand 
ordinary handling and _ transportation 
hazards. He forecast a drastic reduction 
of freight loss and damage claims on 
major appliances and allied metal prod- 
ucts during the next six months. 


Mr. Shands warned against rough 
handling of major appliances, declaring 
that when a crated appliance was tilted 
on one edge and the other edge raised 
12 inches above a concrete floor and then 
released, the resulting impact would ap- 
proximate the impact received in a rail 
car switched at 12 miles an hour. 

“While manufacturers are improving 
their packaging in an attempt to reduce 
transit losses, great care must still be 
exercised in handling these products,” 
said he. 

E. R. Massei, field investigator of the 
Baltimore & Ohio Railroad, presided at 
the business sessions. 


A.R.R. Communications 
Section Meets at Portsmouth 


Progress in the development and main- 
tenance of railroad communications will 
highlight the discussions at the annual 
three-day meeting of the Communica- 
tions Section of the Association of 
American Railroads at the Wentworth 
by-the-Sea Hotel, Portsmouth, N.H., 
beginning September 27. 


Robert M. Edgar, assistant to the 
president of the Boston and Main Rail- 
road, will be the principal speaker. 


Among those who will read papers 
are Daniel E. Noble, vice-president in 
charge of the Communications and Elec- 
tronics Divisions of Motorola, Inc.; J. D. 
McLean and W. H. Forrester, manager 
of the Industrial Division and section 
engineer, respectively, of the Philco 
Corporation; Leonard L. Carter, assist- 
ant chief engineer of the Anaconda 
Wire and Cable Company, and Robert 
L. Hanson. a member of the technical 
staff of Bell Telephone Laboratories. 

Nine committees will present reports 
covering all phases of railroad com- 
munications ranging from pole line con- 
struction and maintenance to microwave 
relay systems. Raymond C. Thayer, 
chairman of the A.A.R. Communications 
Section and superintendent of telegraph 
of the Great Northern Railway, will 
preside. 

Exhibits showing many of the new de- 
velopments in the communications field 
will be displayed by a large number of 
manufacturers during the session. 

According to the Association of Ameri- 
can Railroads, communications have be- 
come an increasingly important means 
oi effecting railroad efficiency and econ- 
omy. Millions of messages are handled 
annually by the railroads in connection 
with their operations, it is pointed out. 


Foreign Trade Convention 


Eugene Holman, president, Standard 
Oil Company of New Jersey, has been 
named chairman of the New York con- 


vention committee for the 36th na- 
tional foreign trade convention of the 
National Foreign Trade Council. 

The general theme of the convention 
will be “World Economic Well-Being 
through Increased Production and 
Trade.” The three vice-chairmen of 
Mr. Holman’s committee are: James G. 
Blaine, president, Chamber of Com- 
merce of the State of New York; Walter 
Hoving, president, Commerce and In- 
dustry Association of New York, Inc., 
and Mortimer Sprague, president, New 
York Board of Trade, Inc. 


Rail Signaling Lags 
Behind New Trains, 


Says Patterson 


The railroad signal plant was not 
keeping pace with the longer, heavier 
and faster trains and the improved 
stopping ability of all kinds and types 
of rail cars, Commissioner Patterson, of 
the Commission, said September 14. 
Speaking before the closing session of 
the three-day annual meeting of the 
Signal Section, Association of American 
Railroads, in the Edgewater Beach 
Hotel, Chicago, the speaker urged con- 
stant effort to keep signaling adequate 
to meet modern conditions. 

Ten years’ experience with the rules 
and standards of the signal inspection 
law, section 25 of the interstate com- 
merce act, which became effective Sep- 
tember 1, 1939, had demonstrated a need 
for revising that code, he said. Many of 
the rules were too general and indefi- 
nite, and still others so worded as to be 
capable of different interpretation, he 
stated. 


A complete revision of the entire 
signal code was begun a year ago, and 
conferences had been held with carrier 
Officials and with the unions, in an at- 
tempt to reach agreement, said Com- 
missioner Patterson. He expressed the 
hope that within a year a revised code, 
acceptable to all parties, would become 
effective. 


Applications for modification of 
signaling installations filed and acted 
on had averaged 1,000 a year for the last 
10 years, he said. 


Traffic Control Systems 

Though the Commission had never 
ordered the installation of centralized 
traffic control, as such, observed the 
speaker, “our records show that on Jan- 
uary 1, 1949, there were 10,163 miles of 
road equipped with centralized traffic 
control. 


“T do not like the term C.T.C., as com- 
monly used, to designate a system by 
means of which trains are governed by 
block signals whose indication super- 
sedes the superiority of trains for both 
opposing and following movement on 
the same track,” said the commissioner. 


Some roads, he continued, had made 
installations with respect to which they 
had attempted to relieve themselves 
from complying with certain rules under 
the heading “C.T.C. Systems,” or by the 
use of other names such as manual block 
control, and controlled automatic block 
systems. 

“Still other roads do not call such 
installations by any name but refer to 
them as operated by Rule 261,” he said. 
“We hope to correct this situation in our 
revised rules by classifying all such in- 
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stallations as traffic control systems 
under a comprehensive definition. 

“IT am of the view that most of its 
(i.e., C.T.C.) advantages are economic 
and that this is the primary reason 
why so much of it has been installed. 
Strictly from a safety viewpoint, it is 
my opinion that operation by timetables, 
train orders and a properly designed 
and installed automatic block signal sys- 
tem is preferable to operation by signal 
indications only, such as with a C.T.C. 
system. . . . When an automatic block 
signal system is supplemented by the 
timetable and train order method of op- 
erating, there is a double check against 
the possibility of an accident.” 


Train Communications 

Commissioner Patterson said that as 
of January 1, 1949, there were 38 train 
communication systems in service on 23 
different railroads; these included six 
end-to-end installations employing wire 
connections through the trains, and four 
providing radio telephone service for 
passengers. There were 89 installations 
providing communication between fixed 
station and Switching engines in yard 
and terminals on 41 different railroads 
he said. 

“From such studies as have been 
made,” he concluded, “it is evident that 
while these communication systems can 
improve the safety of operation when 
properly used to supplement existing 
devices and.procedures, they have not yet 
been developed to the point where they 
can be used as substitutes for existing 
safety devices such as automatic block 
signals, cab signals, train control or train 
stop systems, or even as a complete sub- 
stitute for flagging procedure.” 


Transportation Association 
To Hold National Forum 
At Omaha, October 28 


The Transportation Association of 
America, in cooperation with a number 
of midwestern agricultural and industrial 
organizations, will hold a national trans- 
portation forum at the Hotel Fontenelle, 
Omaha, Neb., October 28, on the general 


subject of the national transportation 
problem. 


The forum will open with a luncheon, 
at which L. E. Hurtz, president, Fairmont 
Foods Company, and general chairman 
of the Central-West Regional Forum of 
the : Transportation Association, will 
preside, and Robert J. Bayer, editor, 
TRAFFIC WORLD, will speak on “The Pub- 
lic Interest in Transportation.” 


L. H. Mattson, Industrial Chemical 
Laboratories, Ltd., Omaha, will preside 
at the afternoon session. Views of vari- 
ous transportation agencies will be pre- 
sented by the following: 


Air, Emory S. Land, president, Air 
Transport Association, Washington, D.C.; 
highway, B. M. Seymour, president, As- 
sociated Transport, Inc., New York; pipe- 
line, J. L. Burke, president, Stanolind 
Pipe Line Co., Tulsa, Okla.; railway, A. J. 
Seitz, executive vice-president, Union 
Pacific, Omaha, and waterway, Chester 
C. Thompson, president, American 
Waterways Operators, Inc., Washington. 

Following a questions and answers pe- 
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riod, the views of investors will be pre- 
sented by August Ihlefeld, president, Sav- 
ings Banks Trust Company, New York, 
and the views of the users of transporta- 
tion, by Earl B. Smith, vice-president 
and director of traffic, General Mills, 
Inc., Minneapolis, Minn. 

Donald D. Conn, executive vice-presi- 
dent of the Transportation Association, 
Chicago, will summarize the presenta-~ 
tions made by the other speakers. 





Markowitz Small Shipment 
Plan Outlined in Pamphlet 


Alexander Markowitz, chairman of the 
small shipments sub-committee of the 
American Trucking Associations, Inc., has 
distributed a 13-page pamphlet on the 
so-called “Markowitz plan” which he 
says is designed to eliminate a number 
of costly operations and procedures 
presently employed in handling small 
shipments. Mr. Markowitz is general 


‘traffic manager of the New York and 


New Brunswick Auto Express Co., Inc., 
Highland Park, N.J. 


This plan was submitted to the Com- 
mission through Mr. Markowitz, as a 
witness, at hearings in MC-C-543, 
Charges on Small Shipments by Motor 
Carriers (T.W., Feb. 5, p. 45, June 11, 
p. 48, and June 18, p. 56). 


In a foreword to the pamphlet Mr. 
Markowitz said, among other things, 
that the reader would achieve “a better 
appreciation of what is involved, and the 
substitution of first-hand facts for 
rumors and misunderstandings of what 
the plan is and what it purports to do.” 

Under this plan, the pamphlet said, 
it was hoped to check and eventually 
overcome a tendency toward increasing 
charges on small shipments. 


“It eliminates for example the need 
for checking meticulous descriptions in 
carrier classifications or exceptions 
sheets, commodity rates, index of items, 
the application of the rule of analogy, 
elaborate packaging rules, and other 
similar regulations,” the pamphlet con- 
tinued. “It will reduce overcharge claims 
to the vanishing point, simplify the state- 
ment of minimum charges, and free the 
time of traffic and rating personnel for 
more important duties, and serve to in- 
crease efficiency.” 


The plan was further described as 
not proposing to curtail any service or 
reduce the value of service to the shipper. 
It was said to proceed on the theory 
that the carriers would explore other 
avenues of savings in the field of physical 
handling, mechanization and materials 
handling, terminal design and collection 
and delivery service to effect further im- 
portant savings. The description con- 
tinued: 


“Tt recognizes that motor carriers are 
required to handle both small and large 
shipments for its patrons. While it be- 
lieves that the 300-pounds limitation 
placed by the Commission in this pro- 
ceeding is not proper, it proposed that 
any new plan of operation be so re- 
stricted, until it proves to be successful 
before being extended to shipments of 
greater weight. It believes that the 
motor carrier will continue to attract 
small shipments because it is faster, 


safer and surer than any other form of 
transportation in delivering them. 

“For the carrier it will reduce billing 
and handling costs, rate and auditing 
cost, risk of claims, permit proper ac- 
count segregation for cost finding on 
small shipments, encourage the move- 
ment of larger shipments, and speed 
up the handling of freight . .. For the 
shipper there is nothing new to learn, 
and [it] will enable him to set aside and 
analyze small transactions in relation- 
ship to his own business costs, show the 
results of the sales effort, and allow for 
a separation of small from large ship- 
ments in general rate cases, provide an 
incentive to improve shipping practices, 
and free traffic personnel for other im- 
portant duties as well as simplifying 
shipping department procedures. ‘The 
Commission must determine to what ex- 
tent it is in the public interest.” 

The pamphlet said a Commission wit- 
ness in the small shipments hearings 
introduced an exhibit showing 97 vari- 
eties of minimum charges in effect in 
various territories, and it added that 
under the plan it was proposed to reduce 
these to three. Two of these, it, said, 
would be actual charges on shipments 
of 0 to 150 pounds and 151 pounds to 300 
pounds. It said the third would be the 
minimum charge for larger shipments 
based on a charge for a 300-pound ship- 
ment, under the plan. It said that al- 
though the level of the charges would 
differ in various areas, the method of 
stating them would remain the same 
everywhere. 


It said the A.T.A. subcommittee had 
no recommendations to make with re- 
spect to a basis or level of charges and 
any reference to the level or basis for 
charges in the Markowitz plan was 
— and without foundation in 
act.” 

Among other topics discussed in the 
pamphlet were the unit receipt, released 
valuation, zoning by marketing areas, and 
multiple packages. A statistical sum- 
mary stated, among other things, that 
shipments under 300 pounds in Middle 
Atlantic Territory constituted 59.6 per 
cent of all shipments, 10.6 per cent of 
the weight, and 13 per cent of the reve- 
nue. 


Mr. Markowitz said copies of the pam- 
phlet would be made available to those 
writing and requesting them, and in- 
vited comments and suggestions regarding 
the plan or any phase of the small ship- 
ments question. 


Two Members of Motor 
Commission Take Oath 


Supreme Court Justice Tom C. Clark 
administered the oath of office, Septem- 
ber 19, at the Department of Justice, to 
two of the three men nominated by 
President Truman te make up the Motor 
Carrier Claims Commission, established 
to hear and determine claims of about 
100 midwestern motor carriers against 
the federal government. The motor car- 
riers charged they had suffered losses 
as a result of seizure of their lines by 
the government later in the war period 
when their truck drivers struck because 
the carriers refused to put into effect a 
wage increase ordered by the National 
War Labor Board. 


One of the men sworn into office was 
Thomas W. O’Hara, nominated by the 
President to be chairman of the com- 
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mission. He had been administrative 
assistant to the Assistant Attorney Gen- 
eral in charge of the Justice Depart- 
ment’s claims division since March 21, 
1949, and an attorney in the department 
since 1939. 


The other was Ernest M. Smith, an 
attorney of Washington, D. C., formerly 
of McDonough, Ga. In World War II he 
held a position in the Office of Price 
Administration. 

The Senate has not yet approved the 
President’s third nominee, Frank E. 
Hook, of Ironwood, Mich., former repre- 
sehtative in Congress from the Twelfth 
district of Michigan. 

The claims commission was established 
by legislation enacted in 1948, but Con- 
gress did not appropriate the necessary 
funds to finance its work until May, 
when $50,000 was provided. The mem- 
bers of the commission are to receive 
$15,000 a year. The commission is to be 
in existence for two years after its first 
meeting or until such time within that 
period as its final report to Congress is 
filed. Carriers have until April 2, 1950, 
to file their claims with the commission. 





Anti-Truck Publicity 
Analyzed by Belson at 


Illinois Roadeo Banquet 


The nation’s trucking industry was un- 
der attack today, “not because we have 
failed but because we have succeeded,” 
Walter Belson, director of public rela- 
tions, American Trucking Associations, 
Inc., said September 17. Mr. Belson was 
guest speaker at the roadeo banquet held 
in the Hotel Abraham Lincoln, Spring- 
field, Ill., on the second day of the three- 
day annual Central Motor Freight Asso- 
ciation motor truck safety roadeo and 
equipment show, at the State Fair 
Grounds, Springfield. 

“This industry needs public under- 
standing and approval, and we don’t have 
it,’ said Mr. Belson. “The public has 
little understanding of the truck’s con- 
tribution to public welfare. Our growth 
has been phenomenal, from 250,000 trucks 
in 1915 to 7,300,000 trucks in 1949. Of 
these trucks, only 15 per cent are for 
hire, the remaining 85 per cent being 
privately owned. Interstate trucks last 
year had gross revenues of $2,500,000,000. 
The trucking industry employs two and 
one-half times as many men as do the 
railroads. There is not a city in America 
but would be in desperate circumstances 
within two weeks if the trucks stopped 
running. This nation is geared to the 
highway.” 


1948 Roadeo Winner Repeats 


Fifty-two drivers, previous winners in 
intra-company roadeos, participated in 
the C.M.F.A. roadeo, acclaimed by some 
industry leaders as the greatest state 
truck roadeo of the 33 now being spon- 
sored by state trucking associations. 

Forrest G. Garrison, of the Melvin 
Trucking Co., Peoria, won over 26 other 
contestants in the tractor and semi- 
trailer class, repeating his victory in the 
1948 roadeo at Peoria. Joe Provenzale, 
of Geo. F. Alger Co., Chicago, was second 
(last year this driver placed third I 
the state contest). Edward J. Hebert, 
Rudolf Express Co., Bradley, Ill., won 
third place. 

Of the 25 contestants in the straight 
truck class, Ernest R. Johnson, of Keeshil 
Motor Express, Chicago, scored an upset 
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by leading the field, which included Alex 
Adamski, of Geo. F. Alger Co., Chicago, 
the 1947 national champion. Mr. Adam- 
ski was runner-up, and third place went 
to Jack Klimer, of Pacific Intermountain 
Express, Chicago. 

The winners will compete in the na- 
tional safety roadeo in October at Boston, 
sponsored by the A.T.A. 

The high level of competition at the 
Illinois roadeo was indicated by the fact 
that 22 of the 25 straight truck contest- 
ants scored over 300 of a possible 400 
points, and 12 of the 27 tractor and semi- 
trailer contestants scored over 300. 

Scoring in the roadeo is today as ob- 
jective as scoring a golf tournament. 
Each contestant is judged on the basis of 
his scores in appearance and knowledge 
tests (100 points), field tests (275 points), 
and time over the obstacle course 
(maximum of 25 points). 

From the spectator viewpoint, the field 
tests comprise the roadeo. Each driver 
must pilot his vehicle in relation to six 
obstacles: (1) Serpentine backing his 
vehicle through a line of three barrels, 
and then driving forward through the 
line, 45 points; (2) driving his vehicle 
through the confines of an offset alley, 
25 points; (3) driving in a straight line 
with the right wheels following a-given 
path with only two-inch clearance, 50 
points; (4) parking parallel to a curb 
between two parked vehicles, 50 points; 
(5) parking at an alley dock at the end 
of a confined space, 50 points, and (6) 
driving down a line with diminishing 
clearance and stopping at the finish line, 
45 points. 

Frank Purse, district director of the 
Commission, Chicago, was honary judge 
of the C.M.F.A. roadeo, and E. L. Gar- 
rison, president of Melvin Trucking Co., 
Peoria, was general chairman. E. G. 
Cox, H. O. Kemp, W. T. Malone, and 
Charles Walters, all district supervisors 
of the Commission, were judges. Paul 
Coburn, of the National Safety Council, 
Chicago, was recorder. 

The roadeo finals, the afternoon of 
September 18, were viewed by more than 
1,000 spectators, including several hun- 
dred midwest trucking executives. 

Between events, a demonstration of 
loading and unloading automobiles from 
over-the-road transport equipment was 
staged by the W. R. Arthur Co., and 
Dealers Transport Co., of Chicago, under 
auspices of the National Automobile 
Transporters Association. 

The C.M-F.A. highway safety drivers 
mobile laboratory, equipped to give 
psycho-physical tests to drivers, was also 
demonstrated, as was the Babaco alarm 
system for highway vehicles. 

Approximately 400 industry leaders and 
drivers attended the annual roadeo ban- 
quet, sponsored this year by the Ford 
Motor Co. Chester G. Moore, chairman 
of the board of directors, C.M.F.A., 
presided, and presented “driver of the 
month” awards to the following winners: 
April, Julian Szydlo, Doyle Freight Lines; 
May, Joseph J. Styx, Fred Olson & Son 
Motor Service Co.; June, John N. New- 
man, Pacific Intermountain Express; 
and July, Harold L. Wescott, Scherer 
Freight Lines. 

Mr. Moore told the truck drivers 
present that “you can make or break 
this industry. Public attitudes toward 
our industry are formed almost entirely 
by what they see you men do.” 

_ The C.M.F.A. chairman asserted that 
the association was serious concerning 
its campaign to drive out of the industry 


that small-proportion of trucking com- 
panies which persisted in overloading 
trucks. 

“Governor Stevenson has instructed 
the state police to furnish us with a list 
of those who overload trucks,” he said. 
“We are going to publish that list in our 
bulletin. Of those trucks stopped for 
inspection this year, 1.5 per cent have 
been found to be overweight. Our in- 
dustry in Illinois has pledged itself to 
obey the law. We are going to drive 
from our midst those who break the 
weight law. Even a few offenders can 
harm the entire industry.” 

Describing the recent “flood of bad 
publicity” against trucks, Mr. Belson said 
that the trucking industry was in trouble. 
and warned that “it is going to be worse 
before it gets better. This is the final 
battle in a 20-year war on our industry.” 

“Clever and well-heeled railroad prop- 
agandists are out to drive the freight 
off the highways and back to the rails,” 
the speaker contended. “They are whip- 
ping up a frenzy of hatred among the 
railroad brotherhoods directed at the 
trucking industry.” 

The A.T.A. spokesman said that no one 
could say positively at this time what 
was the maximum weight limit that a 
highway could safely bear. 

Referring to charges made by some 
railroad leaders that the trucking in- 
dustry was receiving a “free ride” on the 
nation’s highways, Mr. Belson said that 
“our free ride last year cost us $1,089,- 
000,000 in overall taxes. This is one of 
the most expensive free rides any one in 
America ever got.” 

He exhibited a recent copy of the New 
York Daily Mirror headlining a trucking 
accident, which had occurred in Des 
Moines, Iowa, and which injured no 
one. 

“Other papers are playing up trucking 
accidents these days in the same sensa- 
tional way,” he said. “The railroads are 
sending reprints of every anti-truck 
story and editorial to smaller newspapers 
throughout the country. 


“Trucks represent only 18 per cent of 
the vehicles on the nation’s highways, 
and are involved in only 17 per cent of 
the accidents. We must further improve 
our accident record, to stem this tide of 
bad publicity. All the sins of this indus- 
try are committed in Woolworth’s win- 
dow. You truck drivers hold the future 
of our industry in your hands, just as 
surely as you hold the steering wheels 
of your trucks.” 

A number of breakfast, luncheon, and 
dinner meetings, sponsored by various 
equipment manufacturers, were held in 
conjunction with the [Illinois roadeo. 
Among the speakers were Len Gilbert, 
regional manager, White Motor Co., Chi- 
cago; Herman Dorn, Chicago manager, 
Reo Motor Co., and C. L. Schneider, 
vice-president, Fruehauf Trailer Co., De- 
troit. 

The C.M.F.A. was -praised by Mr. 
Belson for the excellence of its roadeo, 
and the association’s demonstrated in- 
terest in safety. Alex K. Scherer, 
president, Scherer Freight Lines, Ottawa, 
Mll., and Illinois chairman of the A.T.A. 
committee on street and highway safety, 
presented trophies to the winning driv- 
ers. 


Railroad Fair Attendance 


On the morning of September 20, with 
only 13 days to go until the closing of 
the Chicago Railroad Fair October 2, the 
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fair management announced that cumu- 
lative attendance at the 1949 production 
totaled 2,354,008. It appeared possible 
that last year’s total attendance of 2,- 
500,813 might be reached, said Lenox 
Lohr, fair president. ‘Total attendance 
at this year’s “Wheels a-Rolling” pag- 
eant reached 1,152.233. 

When the curtain finally falls on this 
major public relations endeavor of the 
39 sponsoring railroads, these carriers 
can record that one-thirtieth of the peo- 
ple of America have paid to pass through 
the fair’s gate. There is a strong civic 
movement under way in Chicago to take 
over intact the fair grounds and its 
structures, for the purpose of presenting 
future industrial pageants each summer. 
Both the automotive and airplane indus- 
tries are being suggested as sources of 
possible themes for future fairs. 


Atlantic States Shippers’ 
Board to Hear President 
Of Corning Glass Works 


In its seventy-ninth regular meeting 
on October 5 and 6 in the Mark Twain 
hotel, Elmira, N. Y., the Atlantic States 
Shippers Advisory 
Board will hear an 
address, at a lunch- 
eon the second day 
of the meeting, by 
William C. Decker, 
president of the 
Corning Glass 
Works, of Corning, 
N.Y: 

The luncheon will 
be sponsored jointly 
by the Elmira Area 
Traffic Club and 
the shippers ad- 
visory board. Lead- 
ing industrial and transportation execu- 
tives from the board’s area will be 
seated at the speaker’s table. 

The schedule for the first day of the 
meeting will consist entirely of com- 
mittee meetings, according to the board’s 
announcement. 


H. H. Pratt, president of the board 
and general traffic manager of Crucible 
Steel Co. of America, will call the gen- 
eral session to order at 9 a. m., October 
6. C. R. Megee, vice chairman, car 
service division, Association of American 
Railroads, will then review the national 
transportation situation. 


The following committee chairmen will 
present reports at the general meeting: 
Executive, R. F. Hogan, traffic manager, 
Warner Co., Philadelphia; fourth quar- 
ter forecast, R. E. Covey, second vice- 
president of the board and traffic man- 
ager, Sylvania Division, American Vis- 
cose Corporation, Fredericksburg, Va.; 
membership, C. E. Coyle, general traffic 
manager, Otis Elevator Co.; express 
transportation service, C. A. Campbell, 
supervisor of traffic, Westinghouse Elec- 
tric Corporation, Philadelphia; publicity, 
Cc. B. Clark, New York City, eastern 
advertising manager, TRAFFIC 
Wor.tp; report traffic, H. V. C. Wade, 
port commissioner, Virginia Division of 
Ports, Norfolk, Va.; car detention, C. S. 
Latshaw, traffic manager, Thatcher 





W. C. Decker 


Glass Manufacturing Co., Elmira: car- 
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load transportation service, C. W. Bra- 
den, general traffic manager, National 
Distillers Products Corporation, New 
York City; less-carload transportation 
service, C. H. Cunningham, general 
traffic manager, Sterling Drug Co., New 
York City; loss and damage, G. E. Miller, 
traffic manager, The S. S. White Dental 
Manufacturing Co., Philadelphia; legis- 
lation, R. A. Cooke, manager, traffic de- 
partment, American Newspaper Pub- 
lishers Association, New York City, and 
railroad contact, P. M. Shoemaker, vice 
president, Delaware, Lackawanna & 
Western Railroad. 

G. C. Randall, district manager of the 
Association of American Railroads at 
New York City, will discuss railroad 
conditions and port conditions in the 
board’s territory. 





A.A.R. Co-sponsor of New 


Two-Hour Radio Music Show 


The Association of American Railroads 
has announced that a half-hour “pre- 
view” of a new two-hour radio program 
in which three other sponsors will join 
with it in presentation of “good music” 
will be presented on the NBC network 
at 8 p.m., ES.T., September 30. 


The first of the new two-hour pro- 
grams, marking a change-over of the 
railroad’s weekly musical broadcast from 
the ABC to the NBC network, will be 
presented the night of October 3. 
Thirty minutes of the two-hour program 
will be sponsored by each of foux 
sponsors heretofore identified with pro- 
grams known as “The Voice of Fire- 
stone,” “The Telephone Hour,” “The 
Cities Service Band of America,’ and 
“The Railroad Hour.” 


Railroads Collect Billion 
Dollars in Taxes in Year 


As federal tax collectors Class I rail- 
roads do real well, in the opinion of 
Robert S. Henry, vice-president, Associa- 
tion of American Railroads, public rela- 
tions department. 


“One of the services of the railroads 
which is likely to be overlooked is the 
fact that, in addition to the taxes which 
they themselves pay, the railroads collect 
for the government, more than one bil- 
lion dollars a year in taxes from others,” 
says he. 


Class I railroads, the Pullman Com- 
pany and the Railway Express Agency, 
he adds, in the calendar year 1948 col- 
lected the following taxes: 


Income tax withheld at the source on 
wages, $399,298,393; retirement tax with- 
held from employe wages, $259,418,432; 
tax on amounts paid for transportation 
of persons, etc., $134,773,868; tax on 
amounts paid for the transportation of 
property, $208,703,253; all other, $1,097,- 
924; total, $1,003,282,870. 

“This amount of more than one bil- 
lion dollars is made up of many millions 
of transactions, most of them involving 
small amounts,” says he. “The work is 
done without charge to the government, 
although obviously the collection and 


accounting of so many transactions in- 
volve large expense to the railroads.” 

Carriers other than _ railroads, of 
course, are collectors of federal income, 
social security and transportation taxes, 
it is pointed out, but computations as 
to their collections have not been made 
available. 





Air Cargo, Inc., Changes 


Announced by Directors 


At a special meeting of the board of 
directors of Air Cargo, Inc., Admiral 
Emory S. Land was elected president 
and director to succeed Fred M. Glass, 
who resigned. Admiral Land is also 
president of the Air Transport Associa- 
tion. 

Emery F. Johnson secretary of Air 
Cargo, Inc., was elected general man- 
ager, and will be responsible for the 
active management of the company. 
Russell S. Bernhard, attorney for A.C.I., 
was elected assistant secretary. Robert 
Guest will continue to serve as treasurer. 

Mr. Johnson has been actively en- 
gaged in the air transportation business 
for 20 years, and has served as as officer 
of Air Cargo, Inc., since the beginning 
of its operations. Prior to that time he 
was associated with the Air Transport 
Association and United Air Lines. 

Commenting on the services rendered 
to the scheduled airlines by Air Cargo, 
Inc., a spokesman for the board of direc- 
tors expressed satisfaction and said: 
“The activities of the company are of 
great value and essential to the ac- 
celerated air cargo program of the na- 
tion’s airlines. The organization has set 
up a nationwide pattern for the ground 
handling of air cargo transported by the 
scheduled airlines, and provides efficient 
door to door service.” 

The directors further announced the 
withdrawal of several air carriers from 
the consolidated air freight terminal of 
Air Cargo, Inc., at Willow Run Airport, 
Detroit, Mich. The carriers, they said, 
expressed complete satisfaction with the 
management of the terminal and 
praised the standards of operational 
efficiency attained. It was pointed out, 
however, they added, that substantial 
increases in flight operations of the sev- 
eral carriers at Willow Run and con- 
sequent increases in carrier personnel 
complements, had made available ade- 
quate free time to perform the cargo 
functions on an individual basis at a 
lower cost. 





Ex Parte 168 Conversion 
Table Issued by C.G.W. 


R. G. Hawkinson, freight traffic man- 
ager of the Chicago Great Western Rail- 
way, has called attention to issuance by 
that railroad of a conversion table to re- 
flect the Ex Parte 168 increases in rai) 
rates, made effective September 1. 


In six tables, three of them covering 
rates on grain and grain products, the 
conversion table shows, by territories, the 
new rates, in cents a hundred pounds, 
authorized in Ex Parte 168 as compared 
with the “basic rate’’—the rate in effect 
August 31, 1949, including only the Ex 
Parte 162 and Ex Parte 166 increases. 
The Ex Parte 168 rates as compared with 
the pre-existing rate are shown in a 
quarter-cent progression for the “basic 
rates” of one-fourth of a cent to 5 cents, 
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and in a half-cent progression from 5 
cents to $2.30 a hundred pounds. Illus- 
trative of the information the conversicn 
table contains are figures showing that, 
where the basic rate was 88% cents, the 
Ex Parte 168 rate is 96 cents within 
Western Territory other than Zone 1 of 
W.T.L. territory, 96 cents within Zone 1 
of W.T.L. territory and interterritorially 
between Southern and Western and be- 
tween Western and Eastern Territories, 
97 cents within Eastern and Southern 
territories and interterritorially between 
those territories; and, on grain and grain 
products, 95% cents within Western Ter- 
ritory other than Zone 1 of W.T.L., 96% 
cents within Zone 1 of W.T.L. and inter- 
territorially between Southern and West- 
ern and between Western and Eastern 
territories, and 97% cents within Eastern 
and Southern territories and interterri- 
torially between those territories. 


Merchandise Car Schedules 


Shown in ‘Katy’ Timetables 


The Missouri-Kansas-Texas has _ is- 
sued, for users of its merchandise service, 
a 14-page freight timetable showing, 
among other things, its merchandise car 
schedules, its coordinated train-truck 
service schedules, and an alphabetical 
list of stations on its lines showing the 
arrival day at such stations of freight 
loaded at St. Louis and Kansas City. 


A map of the M-K-T system and of 
the area served by it, a map depicting 
the routes covered by its train-truck 
service, and a list of the traffic officers 
and freight traffic representatives of the 
“Katy” are among other features in- 
cluded in the timetable. 


“Modern equipment has been installed 
at larger stations and transfer points 
to expedite and more safely handle l1.c1l. 
shioments,” says J. H. Little, general 
superintendent of transportation of the 
M-K-T, in the foreword of the publica- 
tion. “Suggestions for further improve- 
ments affording conveniences to users 
of our merchandise service are always 
welcome.” 


Murphy Born at Canton, Ill. 


Canton, Ill., has been alert to claim 
the honor of being the birthplace of 
Harry C. Murphy, new president of the 
Burlington Lines, noted in the TRarFFic 
Wortp (Sept. 6, p. 18) as having beet 
born at Eldora, Iowa. Mr. Murphy was 
born at Canton and did not become 2 
citizen of Eldora until he was six yealrs 
of age. 


Washington Sesquicentennial 


The Senate appropriations committee 
has recommended, in its report on H.R. 
6008, the supplemental appropriation bil 
for fiscal year 1950, an appropriation 0 
$3,000,000 for use by the National Sesqul- 
centennial Commission in financing 4 
“Freedom Fair” to mark the 150th ann 
versary of the establishment of the seal 
of the federal government in the Distrit! 
of Columbia. The nation’s railroads have 
been asked to participate in the “Freedom 
Fair,” scheduled to begin April 15, 1950 
The appropriation was recommended bi 
the House appropriations committee bu! 
was voted down in the course of Hous 
debate on the measure. 
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INTERSTATE COMMERCE 





Motor Classification Board Proposals 
On Water Heaters Meet I. C. C. Rebuff 


Proposed Increased Ratings on Range Boilers, Water Heaters, Hot 


Water Storage Tanks, and Related Articles, Predicated on Theory of 


Equivalent Revenue for Light-and-Bulky Articles, Ordered Cancelled. 


The Commission, division 3, has or- 
dered cancelled motor common carrie1 
schedules proposing increases in clas- 
sification ratings on boilers, heaters, 
tanks, and mixed volume ratings, with- 
out prejudice to filing new schedules in 
accordance with the views expressed at 
various points in the report, which was 
made in I. and S. M-2919, Classification 
—Boilers, Heaters, Tanks. The schedules 
are to be cancelled by October 19, on 
one day’s notice. 

By schedules filed to become effective 
September 10, 1948, motor common car- 
riers, parties to the National Motor 
Freight Classification, proposed to in- 
crease, with some exceptions, the clas- 


sification ratings on range boilers, water 
heaters, hot water storage tanks, and 


related articles. On protest of a num- 
ber of shippers and their organizations, 
operation of the proposed schedules was 
suspended until April 9, 1949, and re- 
spondents voluntarily postponed the ef- 
fective date of the schedules until July 
9, 1949, when they became effective. The 
report referred to ratings contained in 
the schedules under investigation as the 
“proposed ratings,’ and those in effect 
prior to July 9, as the “present ratings.” 


The Proposals 


The Commission said the National 
Classification Board of American Truck- 
ing Associations, Inc., which supported 
the ratings, proposed (1) to cancel pres- 
ent classifiaction ratings applicable 
specifically on range boilers with interior 
water heaters, other than automatic or 
instantaneous, and for the future to 
classify them as water heaters, N.O.., 
(2) to cancel present specific ratings on 
range boilers without interior water 
heaters and to group them with tanks 
for future rating purposes, (3) to revise 
the present commodity description and 
ratings on water heaters and tanks, and 
(4) to cancel present vloume ratings on 
the foregoing articles in mixed ship- 
ments with heating boilers, expansion 
and air pressure tanks, and hot water or 
Steam radiators. 

“The proposed schedules would result 
in increased less-than-truckload and vol- 
ume ratings on many of the articles,” 
continued the Commission, “but in most 
instances the volume minimum weight 
would be reduced.” 

In an appendix were shown the present 
and proposed commodity descriptions, 
ratings, and minimum weights on 
Straight shipments of the articles under 
consideration. As to the position of the 


motor classification board, the Commis- 
sion said: 

“The primary position of the board is 
that the existing commodity description 
of ‘Range boilers with interior water 
heaters’ is ambiguous, that these articles 
are known to the trade and the public 
as water heaters, and that the proposed 
schedules would remove the ambiguity. 
The board further takes the position that 
the higher ratings proposed on water 
heaters, which include tanks, are justi- 
fied, because the articles are light-and- 
bulky freight requiring special handling. 
With respect to range boilers without in- 
terior water heaters, the board contends 
that they possess the same transporta- 
tion characteristics as hot water storage 
tanks, hydro-pneumatic tanks, and water 
heater tanks, and all should be rated 
alike.” 


Steel Range Boilers and Tanks 


The Commission said the board’s pro- 
posal was to cancel the present classifi- 
cation description and ratings on steel 
range boilers without interior water 
heater, to describe them for the future 
merely as range boilers, and to group 
them with steel hot water storage tanks, 
and water heater tanks for rating pur- 
poses. It said under the proposed sched- 
ules the present less-than-truckload rat- 
ing of second class on the steel tanks 
would remain unchanged, but the present 
third-class less-than-truckload rating on 
steel range boilers without interior water 
heaters would be increased to second 
class. On both articles, however, said the 
Commission, the volume ratings would 
be increased substantially. As an ex- 
ample, it said, the ratings would be in- 
creased from column 40 to third class 
(column 70) in the east. The present 
volume minimum of 24,000 pounds would 
be reduced to 12,000 pounds, said the 
Commission. 

The Commission first ruled on the 
proposal to describe in this item range 
boilers without interior heaters simply 
as range boilers, while, it said, in an- 
other proposed item range boilers with 
interior water heaters were proposed to 
be included in the general descriptive 
term, “water heaters, N.OI.” Both 
terms of description, it said, had been 
in use in the classifications for many 
years, and that protestants contended 
the terms had a technical and com- 
mercial meaning throughout the indus- 
try, although, said the Commission, they 
conceded that range boilers with in- 


terior water heaters also were water 
heaters. 


“This is clearly illustrative that the 
use of the unqualified or unexplained 
term ‘range boilers’ as descriptive of a 
particular type of the commodity would 
at least be confusing, and probably re- 
sult in conflicting ratings,’ said the 
Commission. “It cannot, therefore, be 
approved herein.” 


Light-and-Bulky Revenue 


The Commission then turned to the 
carriers’ and protestants’ contentions 
concerning the density of range boilers 
and hot water storage tanks, in the 
course of which it observed that the 
tanks were very large and required 
special handling, whereas one man could 
easily handle any size of range boiler. 
The hot water storage tank, it said, was 
usually custom built and fabricated to 
customer specifications for use in large 
apartment houses, hotels, manufactur- 
ing plants and other establishments, add- 
ing it was difficult to determine the 
average density of such tanks. The 
Commission also observed that range 
boilers were usually purchased in lots 
of 12 to 50, shipped in less-truckload 
quantities, and used in homes and in- 
dividual apartments. In other words, it 
said, the range boilers and tanks not 
only performed different functions but 
had different transportation character- 
istics. 

After reviewing the insistence of the 
board that, in computing the density of 
cylindrical objects for shipping purposes, 
it was proper to use the square of the 
diameter “or in other words, to consider 
the cylinders as if square,” and the con- 
tention of one shipper that, in loading, 
the cylinders were so placed “apparently 
in staggered rows” that little space was 
lost and that no difficulty had been ex- 
perienced in loading the present mini- 
mum of 24,000 pounds, the Commissior. 
expressed the view that the space ac- 
tually required in most instances wouid 
probably be somewhere between the two 
extremes of density per cubic foot ad- 
vocated by the parties. Under the cir- 
cumstances, the actual densities were 
shown in the report, but in reaching its 
conclusions consideration had also been _ 
given to the board’s contentions, it said. 


‘Equivalent Revenue’ Theory 


“Even if the board’s method of com- 
puting the density of cylindrical objects 
were accepted in full,” continued the 
Commission, “the weight of steel range 
boilers that could be loaded’in a vehicle 
of 1,000 cubic feet capacity would be 
around 16,300 pounds, and, based on an 
assumed first-class rate of $1, the pres- 
ent third-class less-than-truckload rat- 
ing would yield revenues of 11.4 cents 
a cubic foot. If based on actual average 
density, 20,750 pounds could be loaded, 
and the corresponding prevent revenues 
would be 14.5 cents a cubic foot. On 
either basis, under the board’s theory 
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of equivalent revenues, no increase in 
ratings is necessary.” 

The Commission added that this 
theory of equivalent revenues for light 
and bulky articles had been considered 
and rejected by division 3 in a number 
of prior motor classification proceedings, 
citing Incandescent Electric Lamps or 
Bulbs, 44 M.C.C. 501, 47 M.C.C. 601, 48 
M.C.C. 195, and Absorbent Cotton or 
Waste and Cotton Swabs, 48 M.C.C. 233. 
It quoted from the latter proceeding as 
follows: 

“There are serious doubts that ratings 
may properly be determined by com- 
parisons of revenues per cubic foot, 
based on assumed conditions. In the 
case of the revenues per cubic foot on 
less-than-truckloads, it is assumed, 
without any warrant of record, that ab- 
sorbent cotton, as well as the compared 
articles, moves in solid truckloads of 
less-than-truckload shipments.” 

It then quoted from the Incandes- 
cent Electric Lamp case, at 47 M.C.C. 601. 
as follows: 

’“UJpon reconsideration we are not pre- 
pared on this record to approve a scale 
of ratings to be observed as an influex- 
ible guide in assigning resonable classi- 
fication ratings to all light-and-bulky 
articles.” 

The Commission said the same reason- 
ing was applicable in the instant pro- 
ceeding, and added that “we reach the 
same conclusion.” 


Range Boilers 
Then, referring to the proposal that 


the present less-truckload rating of 
second class on steel tanks was not to be 
changed, while the present less-truck- 
load ratings of third class on steel range 
boilers was proposed to be increased to 
second class, and the volume ratings on 
both commodities to be increased to 
third class, the Commission said that in 
the Incandescent Electric Lamp case a 
less-than-truckload rating of second 
class was found reasonable on com- 
pressed carpet mill thread waste, valued 
at 11 to 35 cents a pound, and on com- 
pressed paper excelsior, valued at 2 to 
18 cents a pound, only when those ar- 
ticles were compressed to 12 pounds 
or more but less than 15 pounds a cubic 
foot, and a lower less-truckload rating 
of third class was found reasonable when 
the articles were compressed to a den- 
sity of 15 pounds or more a cubic foot. 


“The density of the steel range boilers 
here under consideration, even the 
board’s method of computation,” con- 
tinued the Commission, “exceeds 15 
pounds a cubic foot, and the average 
value is 15.9 cents a pound. We conclude 
that the proposal to increase the present 
third-class less-than-truckload rating on 
steel range boilers has not been shown 
to be just and reasonable.” 


Volume Rating Ruling 


Similarly, said the Commission, the 
volume ratings approved in the In- 
candescent Electric Lamp case on carpet 
mill thread waste and paper excelsior, 
both compressed to 15 pounds or more 
a cubic foot, were fourth class on the 
waste, and somewhat lower ratings on 
tne excelsior, minimum 20,000 pounds. 

“We are not persuaded that any higher 
basis is justified here,” it said. “We 
conclude that the proposed volume rat- 
ing of third class, minimum 12,000 


pounds, on steel range boilers and the 
steel tanks under consideration is unjust 
and unreasonable, without prejudice to 
the establishment of a fourth-class vol- 
ume rating thereon, subject to a mini- 
mum weight reasonably related to the 
average density thereof.” 


Copper and Bronze Tanks 


The Commission said no change was 
proposed in the present ratings of one 
and one-half times first class on hot- 
water-storage, hydro-pneumatic, and 
water-heater tanks made of copper, but 
that the present minimum, 24,000 
pounds, was to be reduced to 12,000 
pounds, and that no change was pro- 
posed in the rating of first-class, less- 
truckload, and class F in the east, and 
fourth class in the south and west, 
minimum 24,000 pounds, on the same 
types of tanks made of silicon bronze, 
but that the volume ratings were pro- 
posed to be increased to third class, and 
the minimum weight reduced to 12,000 
pounds. Ratings the same as those pro- 
posed on copper and silicon bronze tanks 
were also proposed for copper and silicon 
bronze range boilers, respectively, which 
at present were classified as “Range 
boilers, metal, without interior water 
heaters, other than iron or steel,” and 
accorded ratings of first class-less-truck- 
loads, and Class F in the east and fourth 
class in the south and west, minimum 
24,000 pounds, the Commission said. In- 
advertently, no cancellation or modifica- 
tion of the latter item was included in 
the proposed schedules, and it was not 
under investigation, but that, on brief, 
the board asked that it be cancelled to 
remove the conflict in ratings, it said. 


_ The Commission said it was the posi- 
tion of the board that ratings on the 
silicon and bronze articles should be no 
lower than those on iron or steel articles 
because the former had a greater value 
and, as they were made of a light-gauge 
material, were susceptible to damage by 
denting. The board also was of the 
opinion that cooper range boilers should 
be rated the same as copper tanks. 


“Si'icon-bronze range boilers and tanks 
at present are rated higher than the 
corresponding articles made of steel, and, 
under our findings herein in respect of 
the steel articles, no increase in the 
ratings on silicon bronze articles is neces- 
Sary to keep them on a basis the same 
as or higher than those made of steel,” 
continued the Commission. “Likewise, the 
present ratings on copper range boilers 
are higher than those on the correspond- 
ing steel article, but the evidence fails 
to establish that they should be rated 
the same as copper tanks. Moreover, as 
indicated, these proposed schedules would 
create conflicting ratings, which is un- 
lawful. We conclude that the proposed 
increased schedules have not been shown 
to be just and reasonable.” 


Water Heaters, N.O.I. 


The present classification ratings on 
steel range boilers with interior water 
heaters, other than automatic or instan- 
taneous, were third class, less-truckload, 
and in volume, minimum 24,000 pounds, 
column 40, sixth, and fifth class, in the 
east, south and west, respectively, said 
Commission. On water heaters, N.O.I., it 
aided, the present ratings and minimum 
weight were the same, except that the 
west volume rating was column 45. It 
said the board was of the opinion that 
range boilers with interior water heaters, 
regardless of whether or not they were 
automatic, were in fact water heaters, 
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and in the schedyles under investigation 
proposed to cancel the present ratings, 
and in the future to classify them as 
water heaters, N.O.I. 

In publishing the schedules, said the 
Commission, the board segregated water 
heaters into two groups: those which 
were automatic, insulated or jacketed, 
and heated by gas or electricity, and those 
that were non-automatic, non-instan- 
taneous, not insulated or jacketed, heated 
by coal, gasoline, oil, or wood. On the 
latter group no change in ratings or 
minimum weight was proposed, but on 
the former group, the ratings were pro- 
posed to be increased to first class, less- 
truckload, and second class in volume, 
the. volume minimum to be reduced to 
12,000 pounds. The Commission said it 
would be noted no ratings were there 
provided for the automatic type heated 
by oil. 

Certain difficulties having arisen in 
applying the description as between auto- 
matic and non-automatic types, the 
Commission said the board did not de- 
fend the proposed descriptive provisions 
and ratings on water heaters, N.O.I., but 
suggested a revision. As the prcoposed 
schedules on water heaters, N.O.I., as 
published, admittedly were deficient, 
said the Commission, they would be or- 
dered cancelled. 


Revise Water Heater Description 


It then took up the lawfulness of the 
suggested revised descriptive provisions 
and ratings, set forth in the report, un- 
der “Heeters, water, N.O.I., See Note 11,” 
as other than storage type and storage 
type. The Commission said it was the 
opinion of the board member who sub- 
mitted evidence at hearing that under 
the amendment the present ratings on 
side-arm and coal- and wood-burning 
heating units, classified at present as 
water heaters, N.O.I., would be continued 
without change, whereas the ratings on 
heaters that included storage tanks as 
component .elements thereof would be 
increased to the same basis as originally 
proposed for automatic water heaters. 


It was the position of protestants that 
the suggested revised description was 
equally as impractical and unreasonable 
as the distinction originally attempted, 
said the Commission. 


After a discussion of the history of the 
water heater ratings as showing a tend- 
ency to segregate the various water 
heaters on the basis of construction and 
functional characteristics, and to make 
a further distinction by types of fuels, 
the Commission said that, in 1940, be- 
cause of the increasing variety of water 
heaters, all such distinctions were elim- 
inated and the description NOIBN was 
placed in the rail classification and NOI 
in the motor carrier classification. 


As to contentions of the board that 
the light-and-bulky nature of the auto- 
matic, insulated and jacketed storage- 
type water heaters, and the special] han- 
dling required, justified ratings as high 
or higher than those proposed, the Com- 
mission observed that the normal density 
of the article was materially lessened in 
shipping so as to protect the enameled 
jacket and avoid excessive claims. 

It again referred to the Incandescent 
Electric Lamp case where, it said, thé 
approved ratings on articles of substan- 
tially similar density were second class, 
less-truckload, and third class, mini- 
mum 12,000 pounds. It was in this con- 
nection it made the observation aboul 
the lessening of the density of the water 
heaters because of the rigid packing re- 
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quirements made part of the ratings, 
while saying the carpet mill thread 
waste and paper excelsior that took the 
described ratings were not as susceptible 
to damage as the water heaters. 

“As indicated, there is some indication 
of record that it might be impracticable 
to attempt to segregate water heaters 
on the basis of whether they were of 
the storage or other-than-storage type,” 
said the Commission. “The evidence, 
however, in respect of heater types is 
not sufficient to enable a finding to be 
made on that point. 

“In our opinion, the suggested revised 
schedules on storage type water heaters 
would be unjust and unreasonable to 
the extent the suggested ratings exceed 
second class, less-than-truckload, and 
third class, minimum 12,000 pounds. As 
already shown, no change would result 
in the ratings on other-than-storage 
type heaters.” 


Mixed Volume Ratings 


A reproduction of the mixed-volume 
item showed class 5 in the east, 6, in the 
south, and 5 in the west, with a volume 
minimum of 30,000 pounds, including 
these items: Boilers, heating; boilers, 
range, steel; expansion tanks; water 
heaters, NOI; radiators, hot water or 
steam, NOI; tanks, air pressure or hot 
water storage, 14 gauge or thicker, or 
tanks, hydro-pneumatic or water heater, 
steel, 14 gauge or thicker, in mixed vol- 
ume, see note 5. Note 5 was quoted as 
reading that “ratings also apply on pipe 
fittings, valves or pipe, iron or steel, not 
to exceed 25 per cent of weight on which 
charges are assessed.” 

The Commission said the proposal was 
to cancel the item and apply in lieu 
thereof rule 13 of the national classifica- 
tion, providing for the application of 
the highest straight volume rating and 
the highest straight volume minimum 
weight provided for any article in the 
mixed shipment. 


Among other things, the Commission 
said the board contended the transpor- 
tation characteristics of the articles in- 
cluded in the mixture varied widely and 
had little or nothing in common, and 
that the minimum weight could not be 
loaded into a vehicle of 1,000 pounds a 
cubic foot capacity. The board urged 
that, if the present mixed-shipment pro- 
vision was not cancelled, the proposed 
increased ratings on straight shipments 
of water heaters and other articles sepa- 
rately considered in the report could be 
avoided by shippers by including, for 
example, one radiator in a volume ship- 
ment of water heaters. 


The Commission said protestants con- 
tended retention of the present mixing 
rule was justified and that its purpose 
was to permit volume movements of 
related articles. They referred, said the 
Commission, to a number of instances 
wherein the national classification pro- 
vided for the mixing of water heaters 
with other commodities or combination 
of commodities and suggested that the 
board’s objection to the rule could be 
met by restricting the amount of the 
higher rated commodity that could be 
transported in the mixed shipment. 


Commission’s Ruling 

The Commission said that the articles 
included in the item were not unrelated 
and that in a number of other items the 
classification provided for the mixing 
of water heaters with other commodities, 
adding that there was no indication they 
were objectionable to the carriers, or 


that they would be cancelled. Mixing 
provisions, it said, generally stimulated 
volume movements that were more profit- 
able to the carriers than less-truckload 
shipments. It continued: 


“The contention most vigorously ad- 
vanced by the board, that one article 
could be included in an otherwise straight 
shipment of a higher-rated article for 
the purpose of defeating the higher rat- 
ing on straight shipments, loses its force 
when consideration is given to the fact 
that any possible situations of this na- 
ture could as well or better be avoided 
by establishment of a reasonable limi- 
tation on the amount of the higher-rated 
articles which could be included in the 
mixed shipment. Limitations of this 
nature are already maintained in con- 
nection with other mixed-shipment pro- 
visions in the national classification. 
We conclude that the proposed cancel- 
lation of the mixed-shipment item has 
not been justified.” 


Joint Agency Proposed by 
1.C.C. to Handle Mexican 


Car Interchange at Laredo 


The Commission, division 4, has sug- 
gested a method of settlement of a dis- 
pute between the International-Great 
Northern Railroad Co. trustee and the 
Texas Mexican Railway regarding joint 
use of the international bridge across 
the Rio Grande River between Laredo, 
Tex., and Nuevo Laredo, Mexico, the 
principal crossing for interchange of 
U.S.-Mexico railroad traffic. 

By a report in Finance No. 15947, In- 
ternational-Great Northern Railroad Co. 
Trustee Trackage Rights, the Commis- 
sion has approved the acquisition of 
trackage rights over the bridge by the 
I.-G.N., subject to the condition that the 
I-G.N. shall attempt to effect with the 
Texas Mexican an arrangement for joint 
operation in line with that suggested 
by the Commission. 

The Commission suggested establish- 
ment of an independent joint agency or 
terminal company, controlied equally by 
the two carriers, for the purpose of ren- 
dering terminal, switching, and other 
services in Laredo required in the inter- 
change of cars with the National Rail- 
ways of Mexico, which operates to the 
center of the bridge from the south, and 
in the movement of cars to and from the 
international border. 

Other conditions pertained to block 
deliveries of cars by the National Rail- 
ways and preferential deliveries by it, 
and employe protection. 


Final Action Withheld 


The Commission withheld final action 
and held the record open for six months 
from September 9 to afford the parties 
an opportunity to present for its con- 
sideration an agreement providing for op- 
eration pursuant to the plan suggested, of 
facilities at Laredo required for terminal, 
switching and other services in effecting 
the interchange of cars with the Na- 
tional Railways. 

The I.-G.N. trustee, it said, asked for 
authority to operate under trackage 
rights over, or by joint use of, the tracks 
extending from the end of its tracks on 
the northern approach to the bridge in 
Laredo to the international boundary at 
or near the center of the bridge, a total 
distance of about 1,061 feet, all in Webb 
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county, Tex. It said the Texas Mexican 
Railway Co. intervened in opposition to 
the application as owner of the track in 
question, and the Brotherhood of Loco- 
motive Engineers and the Brotherhood 
of Locomotive Firemen and Enginemen 
intervened because of probable adverse 
effects on employes of the Texas Mexican, 
who now performed the service required 
by the I.-G.N. over the line. The 
Brotherhood of Railroad Trainmen, it . 
said, intervened on behalf of employes 
of either carrier that might be adversely 
affected. 


The Commission said the Texas Mexi- 
can owned and operated a line from 
Laredo to the deep-water port of Corpus 
Christi, Tex. It said the equitable own- 
ership of the Texas Mexican’s stock was 
held by the Mexican National Railways. 
The National Railways built the bridge, 
it said. 

Conflict in Testimony 

“This proceeding,” said the Commis- 
sion, “is one of great importance to both 
railroads serving Laredo, and, generally 
speaking, the testimony of their respec- 
tive witnesses on all major issues is in 
conflict. Considerable tension appa- 
rently exists between them and an air 
of mutual distrust is evident. The record 
shows, and it is directly asserted by one 
party and in effect conceded by the 
other, that the carrier controlling opera- 
tion of the bridge has a definite advan- 
tage over:its competitor. The Texas 
Mexican asserts that unless its control 
is continued by a denial of the applica- 
tion herein its very existence: will be 
threatened, because the applicant [I.- 
G.N.] will eliminate it as a competitor. 
On the other hand, it insists that it has 
treated the applicant fairly in the past 
and will continue to do so in the future, 
and that, in any event, for the next five 
years the applicant is protected by the 
present agreement. Joint operation of 
the bridge and not complete control 
thereof is proposed by the applicant, and 
should it refuse to cooperate to the end 
that the traffic of both carriers may be 
moved as expeditiously as the circum- 
stances permit, and should it attempt to 
assume the prerogatives of complete con- 
trol, the Texas-Mexican could file an 
application under section 1(18) [of the 
interstate commerce act] for authority 
to the applicant to_abandon operations.” 

The Commission said that in spite of 
the advantage gained by the Texas 
Mexican through its present control of 
the bridge it was unlikely that the present 
application would have been filed, had 
that carrier not proceeded with plans 
for a new customs yard and fumigation 
plant in Laredo. 


Major Findings 
The Commission said that, based on 
the facts shown in its report and con- 
clusions reached with respect to them, 


the following major findings were war- 
ranted: 


“1. That the bridge acts [bridge act 
of 1906 and other acts of the U.S. Con- 
gress] cited herein are applicable and 
accord the applicant equal rights and 
privileges relative to the passage of its 
railway trains and cars over the rail- 
road bridge at Nuevo Laredo, and it is 
our duty to make appropriate adminis- 
trative findings either to be used as a 
determination of the rights of the parties 
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or as a guide to any court to whom re- 
course may be sought for enforcement of 
rights under those bridge statutes or 
otherwise. 

“2. That the applicant as the carrier 
handling a major portion of the foreign 
commerce moving through Laredo is en- 
titled to be designated as an import and 
export carrier at such point and the 
present method of handling its traffic 
denies that right and fails to afford it an 
equality of service and opportunity in 
the movement of its traffic through 
Laredo. 

“3. That the applicant is not required 
to wait until the expiration of the pres- 
ent contract with the Texas Mexican 
which is not subject to our jurisdiction 
to obtain our approval or disapproval of 
a plan of operation within the scope of 
our jurisdiction under section 5(2) of 
the act. 

“4. That the establishment of the 
proposed new custom yard by the Texas 
Mexican will of necessity result in a 
preference of that carrier’s traffic and a 
further disadvantage to traffic of the 
applicant. 

“5. That a reasonable rental for use 
of the International Bridge including 
the bridge itself, the approach thereto, 
and the track thereon would be pay- 
ment to the owner or owners thereof by 
the applicant of a amount equal to a 
user proportion of 6 per cent annually 
on the agreed value of the property in- 
volved, and a user proportion of the 
costs of maintenance, operation, and 
taxes applicable thereto. This finding 
is without prejudice to our right to make 
such supplemental order in the premises 
in conformity with section 5(9) as may 
later be found necessary and appropri- 


ate.” 
Plan Suggested 


The Commission said that notwith- 
standing its specific findings it was not 
convinced that an unqualified finding 
was warranted at present that the trans- 
action would be consistent with the 
public interest. Continuing, it said: 

“Operation on the bridge by both car- 
riers will be less efficient and economi- 
cal from the standpoint of total cost 
of performing the service even though 
the cars are blocked by the National 
Railways in accordance with the condi- 
tion herein and the traffic handled with- 
out congestion. However, the record is 
clear that the Texas Mexican by its 
control of the bridge thereby secures 
some competitive advantage in the 
movement of its traffic. Inasmuch as 
the iine of the applicant to Laredo was 
constructed primarily to handle import 
and export traffic and that carrier is 
accorded by law, in our opinion, certain 
rights with respect to use of the bridge 
which it is not permitted to exercise the 
applicant should not be denied the op- 
portunity to avail itself of those rights 
and the attendant advantages thereof, 
except for the most cogent reasons. We 
think some method should be found 
which it is not permitted to exercise the 
corded equal rights with respect to use 
of the bridge, and equal rights, privi- 
leges, and recognition with respect to 
the delivery or receipt of their export 
and import traffic to or from the Na- 
tional Railways, while preserving the 
economies of a one-carrier operation. 
In our judgment this might be accom- 


plished and the public interest served 
best where an independent joint agency 
or terminal company, controlled equally 
by the two carriers, formed for the pur- 
pose of rendering such _ terminal, 
switching, and other services in Laredo 
as are required in the interchange of 
cars with the National Railways and 
in the movement of cars to and from 
the international border. Under this 
plan the terminal company or agency 
probably would be designated the import 
and export carrier but in any event 
it would be the intermediary of both 
carriers and subject to their joint con- 
trol so that neither of them would 
have the competitive advantage incident 
to control of the bridge by a single car- 
rier. 

“We conclude that unless the Texas 
Mexican manifests its willingness to co- 
operate in an enterprise of the nature 
suggested the application herein should 
be granted. This assumes that the ap- 
plicant will agree to the plan as it may 
not by its own dissent secure approval 
of the instant proposal. 

“Subject to the condition that the 
applicant shall attempt to effect with 
the Texas Mexican an arrangement for 
joint operation pursuant to the fore- 
going suggestion and shall fail for no 
fault of its own to effect such an ar- 
rangement, we find, subject to the fur- 
ther condition stated herein with re- 
spect to the protection of employes 
and with respect to the block deliveries 
of cars by the National Railways and 
also the matter of preferential deliveries 
by it, that the acquisition by Guy A. 
Thompson, trustee, International- 
Great Northern Railroad Company, of 
trackage rights over the International 
Railroad Bridge, and track thereon op- 
erated by the Texas Mexican Railway 
Company extending from the end of the 
applicant’s tracks on the northern ap- 
proach of said bridge at or near Ven- 
tura Street in Laredo, Tex., to the bound- 
ary line between the United States of 
America and the Republic of Mexico at 
or near the center of said bridge, ap- 
proximately 1,061 feet, in Webb County, 
Tex., is a transaction within the scope 
of section 5(2) of the interstate com- 
merce act, as amended; that the terms 
and conditions stated herein will be 
just and reasonable; and that the trans- 
action will be consistent with the pub- 
lic interest.” 





Motor Purchase Approved 
With ‘Split’ Eliminated 

Purchase by Commercial Transport, 
Inc., Belleville, Ill.. of motor-carrier op- 
erating rights of Fred Bonifield, Alfred 
Bonifield, and Reuben Bonifield, part- 
ners doing business as Bonifield Broth- 
ers Truck Lines, Metropolis, Ill., and 
acquisition of control by Robert White, 
Jr., also of Belleville, of the rights 
through the purchase, have been ap- 
proved, with conditions, by the Commis- 
sion, division 4. 

A report and order were issued in 
MC-F-4139, Robert White, Jr.—Control; 
Commercial Transport, Inc.—Purchase 
(Portion) — Bonifield Brothers Truck 
Lines. 

The Commission said the transaction 
as proposed would involve both sale and 
retention by Bonifield Brothers of op- 
erating rights over U.S. highway 50 be- 
tween St. Louis, Mo., and the junction 
of that highway and Illinois highway 
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157, near French Village, Ill., a distance 
of abcut eight miles, five of which were 
within the corporate limits of East St. 
Louis, Ill. 

“To avoid this objectionable ‘split’ of 
operating authority,” said the Commis- 
sion, “the proposed findings will not 
authorize the sale herein of any operat- 
ing rights over U.S. highway 50, except 
between the contiguous municipalities of 
St. Louis and East St. Louis. As both 
carriers must operate through East St. 
Louis as a gateway to St. Louis, their 
use of commen highways between those 
two points would not be objectionable.” 

Citing for comparison, East Texas M. 
Frt. Lines—Purchase—Gordons Trans- 
ports, 15 M.C.C. 96, the Commission said 
that in addition to imposing restrictions 
agreed on by the applicants with respect 
to service between St. Louis and Belle- 
ville, its findings would also be appro- 
priately conditioned to preclude Boni- 
field Brothers’ continuance of service on 
traffic moving between St. Louis and 
East St. Louis and between East St. 
Louis and Belleville. 


The operating rights to be purchased, 
it said, authorized transportation of 
general commodities, with certain ex- 
ceptions, over a regular route between 
Belleville and St. Louis, serving all inter- 
mediate points. 


Motor Rights Lease Renewal 


By a supplemental report and order in 
MC-F-2651, Loren L. Larson—Lease— 
Interstate Transit Lines, the Commission, 
division 4, has authorized renewal of a 
lease by Loren L. Larson, doing business 
as Algona Bus Line, of Ft. Dodge, Ia., 
of certain operating rights of Interstate 
Transit Lines, of Omaha, Neb., until No- 
vember 15, 1950. The parties had re- 
quested an additional lease period expir- 
ing not later than November 15, 1951, 
the shorter period, the Commission said, 
being intended to give the parties time 
to decide what disposition should be 
made of the rights. 


In the prior report, 40 M.C.C. 817, and 
by a supplemental order entered Novem- 
ber 10, 1947, the lease period was author- 
ized to November 15, 1949 “without 
pecuniary consideration.” 

The report bore a notice that objec- 
tions should. be submitted in writing on 
or before October 6. The order was made 
effective October 21. 





Motor Rights Lease Limited 


The Commission, division 4, in a 
supplemental report in MOC-F-2865, 
Ralph T. Reynolds—Control; Reynolds 
Transportation Co.—Lease—West Vir- 
ginia Transportation Co., has authoried 
renewal of a lease by Reynolds Trans- 
portation Co., of Clarksburg, W.Va., of 
certain operating rights of West Virginia 
Transportation Co., of Baltimore, Md. 
between Buckhannon and Weston, W. 
Va., for a term expiring not later than 
September 6, 1950. The parties had 
asked for an additional term to extend 
to July 7, 1954, but the Commission said 
the period approved should be sufi- 
cient to allow the parties to determine 
what disposition should be made of the 
operating rights. 

Control of the rights by Amelia B. 
Reynolds successor to her husband Ralph 
T. Reynolds, deceased, was also ap- 
proved. 
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RAILROAD ABANDONMENTS 


M. & St. L. 


By a report, certificate, and order in 
Finance No. 16504, Minneapolis & St. 
Louis Railway Co. Abandonment, and 
Finance No. 16505, Same, Trackage 
Rights, the Commission, division 4, has 
approved a plan of the M. & St. L. te 
abandon a line of railroad between 
Tracy and Fosterdale, Ia., 5.25 miles, in 
Marion and Mahaska counties, washed 
out by floods in 1947, and acquisition of 
trackage rights over Burlington and 
Wabash tracks between Tracy and Albia, 
Ia. The applicant explained that its 
operations between Des Moines and 
Oskaloosa, Ia., would be accomplished 
by use of present trackage rights from 
Des Moines to Tracy, and the proposed 
trackage rights from Tracy to Albia, and 
by use of its own line from Albia to 
Oskaloosa. 


Norfolk Southern 


In Finance No. 16714, the Norfolk 
Southern Railway Co. asks authority to 
abandon its Columbia branch, extending 
from Mackeys, Washington county, to 
Columbia, Tyrrell county, N.C., about 
22.172 miles. The applicant said freight 
revenues from the small volume of rail 
traffic of all descriptions moving to and 
from the territory, which it said was 
sparsely settled, was insufficient to pay 
the cost of maintaining the segment. It 
said traffic to and from the line was 
of a seasonal nature and could be han- 
dled adequately by common Carrier mo- 
tor truck line now being operated over 
a highway that closely paralleled for 
practically its entire distance the line 
sought to be abandoned. 


UNCONTESTED FINANCE CASES 


Report and order in Finance No. 16676, 
Chicago, Rock Island & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, as 
guarantor, in respect. of not exceeding $3,- 
552,000 of Chicago, Rock Island & Pacific 
Railroad equipment-trust certificates, series 
F, to be issued by the Harris Trust & Sav- 
ings Bank, as trustee, and sold at 99.034 per 
cent of par and accrued dividends in con- 
nection with the procurement of certain 
equipment. Avproved. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-1506, Sub. 8, Dixie Greyhound 
Lines, Inc., Memphis, Tenn. Certificate 
denied, on oral argument, Commissioner 
Lee dissenting. Passengers and baggage, 
express, mail and newspapers between 
Fulton, Ky., and Wickliffe, Ky., over 
U. S. highway 51, serving all intermedi- 
ate points. 

* MC-52947, Sub. 11, Pinson Transfer 
Co. Ine. Pikeville, Ky. Certificate 
granted. General commodities, with ex- 
ceptions, between junction U.S. highway 
i119 and Ky. highway 15 (near Whites- 
burg, Ky.), and Harlan, Ky., over U.S. 
highway 119, serving all intermediate 
points and off-route points within five 





miles of the aforementioned route, and 
(2) coal-mining machinery between 
Franklin, Pa., on the one hand, and, on 
the other, points in five Ky. counties, 
over irregular routes. 

* MC-14133, Sub. 6, Consolidated Van & 
Storage Companies, Inc., Atlanta, Ga. 
Certificate granted, Commissioner Lee 
noting a dissent. Household goods be- 
tween points in Ga., on the one hand, 
and, on the other, points in Conn., Mass.. 
Mich., and R.I., over irregular routes. 


ORDERS 


1.C.C. Postpones Order in 
Forwarder Proceeding, on 


Senate Committee Request 


At the request of the Senate interstate 
and foreign commerce committee, the 
Commission has postponed from October 
1 to March 1, 1950, its order in No. 29493. 
Freight Forwarders — Motor Common 
Carriers, Agreements (T.W., Oct. 9, 1948. 
p. 21.) 

The committee decided to ask the 
Commission for the postponement when 
it was considering S. 2113, a bill to 
confer on freight forwarders the status 
of common carriers and to permit them 
to negotiate agreements with motor 
carriers with a provision that such agree- 
ments be subject to Commission jurisdic- 
tion only after filing of the agreements 
with the Commission (T.W., Sept. 17, p. 
13.) 

The Commission’s order had been post- 
poned to October 1 at the request of the 
federal district court at Wilmington, 
Del., following filing of a suit by the 
freight forwarders to set the order aside. 
In ‘that proceeding, among other things, 
the Commisison in effect, it is contended 
struck down movements by motor car- 
riers of truckload shipments of for- 
warder freight between forwarder termi- 
nals. 


Midwest and Emery Gain 
Postponement of Order 


The Commission, by Commissioner Lee. 
has issued an order in MC-C-907, Trans- 
portation Activities of Midwest Transfer 
Co. of Illinois, et al., postponing from 
September 20 to November 21 the date 
on or before which the respondents are 
required to cease and desist from opera- 
tions found to be unlawful. 

Midwest Transfer Co. of Illinois and 
Emery Transportation Co. had asked the 
entire Commission to reconsider a report 
and order of division 5 in which it found 
that the companies had converted their 
contract carrier operations to those of 
common carriers (T.W., Sept. 17, p. 32). 


West Coast ‘Reefer’ Order 


Now Includes Sacked Grain 


The Commission, division 3, has issued 
revised service order No. 841, Refrigera- 
tor Cars for Fruit and Vegetable Con- 
tainers, Also Sacked Grain, effective from 
12:01 a.m., September 21, until 11:59 p.m., 
October 31 (T.W., Sept. 3, p. 28). 


The revised order adds provisions for 
handling sacked grain, in carloads, from 
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origins in Oregon, in refrigerator cars 
to release box cars for other transporta- 
tion. Prior to revision the order covered 
only fruit and vegetable containers, box 
shooks or other packaging or packing 
materials. 

Under the revised order, railroads 
transporting such containers and mate- 
rials, in carloads, from origins in Cali- 
fornia or in Oregon on or south of a line 
extending from Bend through Eugene, to 
California destinations, “and who are 
also transporting sacked grain, in car- 
loads, from origins in the state of Ore- 
gon,” may, at their option, furnish not 
more than three refrigerator cars in lieu 
of each box car ordered, subject to the 
minimum weight that would have applied 
if the shipment had been loaded in a 
box car. The revised order also provides 
that on shipments on which minimum 
weight varies with size of car, two re- 
frigerator cars may be furnished in lieu 
of one box car ordered of a length of 
40 feet, seven inches or less, and that 
three refrigerator cars may be furnished 
in lieu of one box car ordered of a length 
of more than 40 feet, seven inches, but 
not more than 50 feet, seven inches, sub- 
ject to the minimum weight that would 
have applied if the shipment had been 
loaded in a box car of the size ordered. 


Multiple Carloading Rule 
To Continue in West 


Rail carriers parties to Pacific Freight 
Tariff Bureau tariffs and exception 
sheets, on application by Agent Haynes. 
No. 7862, have been granted special per- 
mission No. 42958, on one day’s notice, 
to publish continuance of rule 33 of the 
current Western Classification providing 
for multiple loading of carload ship- 
ments in or on a single car. The rule 
was scheduled to expire September 30. 


The application said the carriers de- 
sired to continue the provisions of the 
rule without lapse of time on interstate 
traffic as well as on intrastate traffic. 
Agent Haynes said similar publication 
was being or had been made in other 
territories, and referred to blanket sup- 
plement issued by Agent Kipp late in 
August. 


The application also said the Public 
Utilities Commission of California had 
been asked to grant authority to make a 
similar publication to apply on intra- 
state traffic. 


Salvage Goods Released Rates 


The Commission, by an order by Com- 
missioner Alldredge in Released Rates 
Order MC-301, has granted released rates 
application MC-486 of the Reinhardt 
Transfer Co., Portsmouth, O., on behalf 
of itself and carriers parties under con- 
currence to its tariff MF-I.C.C. No. 17, 
for authority to establish and maintain 
in such tariffs released exceptions ratings 
for the transportation of salvage mer- 
chandise, dependent on the value de- 
clared in writing by the shipper or agreed 
on as the released value of the property. 

The order directed that changes might 
be made in the exceptions or packing 
specifications established under its au- 
thority but no other change in the com- 
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Mmodity description or in the released 
valuation on which the ratings were de- 
pendent might be made without specific 
authority of the Commission. 


Bond Change Authorized 


At the request of the applicant in 
Finance No. 16315, Wilkes Barre & Scran- 
ton Railway Co. Bonds, the Commission, 
division 4, has issued a supplemental 
order modifying the authority granted 
last November for extension of $500,000 
of 4% per cent first mortgage bonds, to 
consist of one registered bond in that 
principal amount, so as to permit the 
extension on execution of a supplemental 
indenture providing for a clarification 
of the tax-refund provisions, and for 
the interchangeability of the registered 
and coupon form of bonds in denomina- 
tions of $1,000 each or multiples thereof 
at the discretion of the applicant. 

The authority for extension was from 
May 1, 1948, to May 1, 1973. 


Motor Finance Action 


Under the expedited procedure in cases 
involving purchase of motor-carrier 
operating rights in which no hearing is 
held, the Commission, division 4, has 
approved the purchase by Dakota Trans- 
fer & Storage Co., Minot, N. D., of the 
motor-carrier operating rights of Ar- 
thur F. Janke, doing business as Janke 
Transfer Co. (M. E. Mickelson, receiver), 
Detroit Lakes, Minn., and acquisition of 
control of the rights by H. H. Janke. 
R. J. Babcock, and R. E. Theel, through 
the purchase. An order, effective Octo- 
ber 26, was issued in MC-F-4226, H. H 
Janke, et al—Control; Dakota Transfer 
& Storage Co —Purchase—Arthur F. 
Janke, etc. The order said objections, if 
and, should be submitted to the Com- 
mission before October 11. 


Temporary Water Rights Grant 


By an order in W-450, Sub. 4, West 
Coast Steamship Co. Temporary Author- 
ity—Non-self-propelled Vessels, the Com- 
mission, division 4, has authorized the 
applicant to operate as a contract car- 


rier by water by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation of lumber 
and lumber products from ports in 
Washington and Oregon to ports in 
southern California, Santa Barbara to 
San Diego, inclusive. The order is to 
continue in force to and including March 
6, 1950. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Douglas V. Aitken, Bridgeton, N. J.; Calvin 
A. Behle, Salt Lake City, Utah; George I. 
Case, Jr., Birmingham, Ala.; Charles Clark, 
Jackson, Miss.; Joseph Davis, New York, 
N. Y.; Gordon L. Eakle, Washington D. C.; 
Alvin Jay Feldman, New York, N. Y.; John 
C. Hoffman, Ft. Wayne, Ind.; John E. Hoff- 
man, Ft. Wayne, Ind.; Pat O’Keefe Hum- 
phreys, Little Rock, Ark.; William 9. John- 
ston, Estherville, Ia.; Jacob Kirchner, Fort 
Dodge, Ia.; 

Mathew Manes, New York, N. Y.; Rudolph 
Markowitz, Jersey City, N. J.; John McCrea, 
Newville, Pa.; Claude T. McDonald, Florence, 


S. C.; Joseph T. Pemberton, Bellingham, 
Wash.; Allan M. Rinehart, Somerville, N. J.; 
Robert W. Russell, Chicago., Ill.; W. E. 
Shissler, Harrisburg, Pa.; Samuel S. Sturim, 
New York, N. Y.; Edgar Vanneman, Jr., Chi- 
cago, Ill.; Ernest Frank Walker, Johnstown, 
Pa.; Ben White, Houston, Tex.; Willard 
Lysle Wilsey, Jr., Oklahoma City, Okla.; and 
Saul Zolot, Brooklyn, N. Y. 

Everett Clark Crocker, San Francisco, 
Calif; Andrew K. Forthmann, Los Angeles, 
Calif.. Marion Lewis Gwaltney, Birmingham, 
Ala.; Franklin S. Longan, Billings, Mont.; 
Mayne Miller, Chattanooga, Tenn.; James A. 
Nelson, Portland, Ore.; George R. Perrine, 
Aurora, Ill.; and Edward J. Shoemaker, 
Omaha, Neb. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


In I. and S. M-3116, Class Rates—Ken- 
more Transportation Co., the Commis- 
sion has suspended from September 15, 
and later, to and including April 14, 
1950, certain schedules published in 
tariffs MF-I.C.C. No. 1 (issued August 15, 
1949) of Kenmore Transportation Co., 
Allston, Mass., and supplement No. 4 to 
MF-I.C.C. No. A-103 of New England 
Motor Rate Bureau, Inc., Agent, Boston, 
Mass. The suspended schedules propose 
to reduce class rates on various commod- 
ities between points in Connecticut, 
Massachusetts, Rhode Island, New Jer- 
sey and New York. 

I. and S. M-3117, Castings in Contain- 
ers—Canton, O., to Detroit, from Sep- 
tember 18, to and including April 17, 
1950, tariff MF-I.C.C. No. 16 of Detroit- 
Pittsburgh Motor Freight, Inc., and 
tariff MF-I.C.C. No. 2 of the Service 
Transport Co., both of Cleveland, O. The 
suspended schedules propose to estab- 
lish a commodity rate of 32 cents, mini- 
mum 20,000 pounds, on rough forgings 
and castings, in collapsible containers, 
from Canton, O., to Dearborn, Detroit 
and Highland Park, Mich., subject to 
rules providing for transportation of the 
shipments at actual weight, excluding the 
weight of the containers and for the 
return of the empty containers without 
additional charge. 

I. and S. M-3118, Malt Liquors, Empty 
Containers—Detroit-Buffalo, from Sep- 
tember 19, to and including April 18, 
1950, schedules published in tariff MF- 
1.C.C. No. 61 of Roadway Transit Co., 
Dearborn, Mich. The suspended sched- 
ules propose to establish a commodity 
rate of 39 cents per 100 pounds, minimum 
24,000 pounds, on malt liquors from De- 
troit, Mich. to Buffalo, N.Y., and a com- 
modity rate of 27 cents per 100 pounds, 
minimum 16,000 pounds, on old bottles, 
jars and demijohns in the reverse direc- 
tion. 

I. and S. M-3119, Pallets—Cleveland, O., 
to Pa., Points from September 19, to and 
including April 18, 1950, tariff MF-I.C.C. 
No. 24 of Wilson Motor Lines, Inc., 
Cleveland, O. The suspended schedules 
propose to reduce the rates on pallets, 
platforms or skids, less truckloads, from 
Cleveland, O., to Coraopolis and Monaca, 
Pa. 

I. and S. No. 5702, Scrap Pulpboard, 
Crossett, Ark. to Dallas, Tex., on the 
Commission’s motion, September 18, to 
and including April 17, 1950, from cer- 
tain schedules as published in supple- 
ment No. 254 to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3648. The suspended 
schedules propose to reduce, over cer- 
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tain routes, the rates on scrap pulp- 
board, in carloads, from Crossett, Ark. tc 
Dallas, Tex., without observing the pro- 
visions of section 4 of the interstate 
commerce act. 

I. and S. M-3120, Fatty Acids of Oils— 
Indianapolis to Chicago, from September 
20 to and including April 19, 1950, certain 
schedules published in supplement No. 7 
to tariff MF-I.C.C. No. A-5 of Ready 
Truck Lines, Inc., Harvey, Ill. The sus- 
pended schedules proposed to establish 
a 20,000-pound motor common-carrier 
commodity rate of 23 cents on fatty acids 
of vegetable, fish or sea animal oils, from 
Indianapolis, Ind., to Chicago, Ill., in lieu 
of a higher class rate. 


COMMISSION ORDERS 


I. & S. M-2828, Classification ratings on 
hosiery. Order of July 8, modified to be- 
come effective November 15 instead of Sep- 
tember 15. 

MC-F 4141, B. 
Roosevelt Cartage Co., 
Express Co. Application dismissed. 

W-64, R. V. Warner and G. H. Tamble, 
contract carrier application and W-64, 
Warner & Tamble Transportation Co., ex- 
emption, Section 303(e). Effective date of 
amended permit and order of May 17, fur- 
ther postponed to November 25 instead of 
October 11. 

No. 29488, California Milling Corp. v. A.T. 
& S.F., et al., and No. 29498 A.T. & S.F. v. 
A. & S. Proceedings reopened for recon- 
sideration and order of April 11 modified 
to become effective October 26 on not less 
than 15 days’ notice, further modified to 
become effective November 26 on like notice. 

MC-F 4124, John C. Robertson, purchase 
(portion), Standard Freight Lines, Inc. Pro- 
ceeding reopened for hearing at time and 
Place to be fixed, order of June 30 vacated. 
Authority granted by order March 31 of 
operating rights to remain in effect until 
application for authority under section 5 is 
determined. 

MC-F 4190, Avery W. Hall, et al., control, 
Red Star Mctor Coaches, Inc., control, East- 
ern Shore Transit Co., Inc. Acquisition ap- 
proved and authorized. 

MC-F 4221, Kenneth Hargis, et a., con- 
trol, Hargis Truck Line, Inc., purchase, 
George S. White. Proceeding reopened for 
hearing at time and place to be fixed. Order 
of Aug. 5 vacated. 

MC-F 3959, H. G. Fowler, control; Fowler 
& Williams, Inc., purchase (portion), Fergu- 
son Motor Transportation, Inc. Effective 
date of order of August 1, postponed to 
November 15. 


Leventhal, et al., control: 
purchase, Checker 


APPLICATIONS 
AND PETITIONS 


Motor Carrier Proposes 
99-for-1 Stock Dividend 


By an application in Finance No 
16711, All States Freight, Inc., a motor 
carrier of Akron, O., asks authority to 
issue securities under a plan of reorgan- 
ization which, the applicant says, is to 
bring the capital structure of the ap- 
plicant into line with established ac- 
counting and financial practice and to 
declare and pay a stock dividend to the 
shareholders, on the basis of 99 shares 
for each share outstanding. 

The applicant said its request was filed 
under section 214 of the motor carrier 
act, making applicable to motor carriers 
paragraphs 2 to 11 inclusive of section 
20a of part I of the interstate commerce 
act, governing issuance of _ securities 
by carriers subject to the act. 

The motor carrier said there were 
presently outstanding 100 shares of Class 
B common stock without par value. The 
amended articles of incorporation, it 
said, provided for issuance of 10,000 
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shares of new common stock without par 
value and the increase of stated capital 
from $5,000 to $500,000. A transfer of 
$495,000 would be made from earned 
surplus account to stated capital, said 
the applicant. 

It added that the 100 shares of Class 
B common stock would be converted 
into an equal number of shares of the 
new common stock and that there would 
then be issued as a stock dividend 9,900 
shares of the new common on the basis 
of 99 shares for each share outstanding. 
The applicant said the new common 
stock would be the only stock outstand- 
ing. 


Illinois Central Proposes 
Exchange of $52 Million 
Of Outstanding Bonds 


By an application in Finance No. 16716, 
the Illinois Central Railroad has asked 
the Commission to approve issuance 
of $52,201,000 of consolidated mortgage 
bonds and to issue and/or pledge under 
its consolidated mortgage certain under- 
lying bonds. 

In an announcement of the application, 
the I.C. said it was offering holders of 
certain underlying bonds maturing in 
1951, 1953, and 1955, to exchange for the 
outstanding bonds a like principal 
amount of new consolidated mortgage 3% 
per cent bonds, Series A and Series B, 
due November 1, 1979, and Series C, due 
November 1, 1974, plus adjustment of 
interest on the exchangeable bonds from 
November 1, 1949, to the maturity dates 
of the exchangeable bonds. 

The I.C. said the bonds to which the 
offer of exchange was made and the 
adjustments of interest for the various 
issues were as follows: 

Illinois Central Railroad Co. refunding 4 
per cent bonds due November 1, 1955, are 
exchangeable for consolidated mortgage 
bonds, Series A, due November 1, 1979, 
bearing interest at 43g per cent to November 
1, 1955, and 334 per cent thereafter. 

Illinois Central Railroad Co. refunding 5 
per cent bonds due November 1, 1955, are 
exchangeable for consolidated mortgage 
bonds, Series B, due November 1, 1979, bear- 
ing interest at 53g per cent to November 
1, 1955, and 334 per cent thereafter. 

The following bonds are exchangeable 
for 334 per cent consolidated mortgage 
bonds, Series C, due November 1, 1974, 
with cash adjustments of interest from 
November 1, 1949, to the maturity date of 
the exchangeable bonds, in the following 
amounts: 

Cash adjustments 

per $1,000 bond 
Illinois Central Railroad Co. Louis- 
ville Division 312 per cent bonds 

due November 1, 1953 
Chicago, St. Louis and New Orleans 

Railroad Co. 

Consolidated 312 per cent bonds 
due June 15, 1951 

Consolidated 5 per cent bonds 
due June 15, 1951 

Memphis Division 4 per cent 
bonds due Dec. 1, 1951 


Reasons for Offer 


The application said it was in the 
public interest for the I.C. to provide 
at this time, so far as possible, for the 
refunding of a portion of its indebted- 
hess maturing in the next six years. 
The I.C. said it was advised that condi- 
tions were reasonably favorable at this 
time for the exchange offer and that 
holders of a substantial amount of the 
exchangeable bonds would accept the 
offer. It said it was also advised it was 
most important in preparing for the 
refunding of the underlying bonds to 
create at this time its consolidated mort- 
gage and to have bonds issued there- 
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under outstanding in the hands of the 
public so that the credit position of the 
consolidated mortgage bonds might be 
established before it might become 
necessary to sell consolidated bonds to 
provide for maturing bonds. 

The I.C. said the aggregate cash pay- 
ments to be made under the exchange 
offer if all exchangeable bonds accept- 
ed the offer would be only $348,584, ex- 
clusive of accrued interest to be paid on 
certain issues of exchangeable bonds 
from the last coupon date thereon to 
November 1, 1949. It said the offer in- 
volved an increase of three-eights of 
one per cent in annual interest charges 
for the period from November 1, 1949, 
to November 1, 1955, in respect of the 
Series A and B consolidated bonds, but 
the offer resulted in an interest rate of 
only 3% per cent a year in the Series 
C consolidated mortgage bonds from 
November 1, 1949, and on the Series A 
and B bonds after November 1, 1955. 

The application showed a total of $63,- 
685,000 of bonds held in the applicant’s 
treasury for which pledge authority was 
asked, together with certain bonds in 
respect of which the I.C. said it had 
assumed obligation and liability, 
amounting to about $16,000,000. 

The I.C. said it had employed Kuhn, 
Loeb & Co., to advise in formulating the 
offer and to act as agent and depository 
in carrying out the offer of exchange, 
for which the I.C. said it had agreed to 
pay one-eighth of one per cent of the 
bonds deposited for services in connec- 
tion with the offer of exchange and 
solicitation of exchanges, and sixty-five 
cents a bond deposited for services as 
agent and depository. 


Textile Groups Protest 
Increased Motor Rates 


The North Carolina Cotton Manufac- 
turers Association, Inc., and other textile 
groups, have petitioned the Commission 
for suspension of tariffs specifying in- 
creased rates on textiles, on shipments 
less than 2,000 pounds, and minimum 
charge shipments, via motor common 
carriers, from southern to eastern points, 
published to become effective October 12. 
They named Southern Motor Carriers 
Rate Conference MF-I.C.C. 445 and MF- 
I.C.C. 470. ; 

They said the schedules protested pro-~ 
vided for an increase of 10 per cent in 
the rates on shipments of less than 2,000 
pounds and for an increase of from $1:25 
to $1.75 in the minimum charge a ship- 
ment on traffic handled via motor car- 
riers. 


Oii Equipment Rates Protested 


The Oil Field Haulers Association, Inc., 
has asked the Commission to suspend 
lower rates on oil field and pipe line 
equipment published by Midwest Motor 
Carriers Bureau, Inc., for the account of 
seven participating carriers. The asso- 
ciation said it protested item No. 1382, 
supplement No. 14 to Midwest’s MF-I.C.C. 
No. 15, proposed to become effective Sep- 
tember 28. 


Flynn Asks Rights Extension 


Flynn Forwarding Co., Inc., of St. 
Louis, Mo., by an application in FF-115, 
Suk. 4, asks authority to extend its op- 
eration as a freight forwarder of gen- 


29 


| ICC NEWS 


eral commodities, with exceptions, using 
the facilities of common carriers by 
railroads, express; water, air, and motor 
vehicle, for export via Portland, Ore., 
and Seattle and Tacoma, Wash., from 
points in Illinois, Kentucky, Tennessee, 
Mississippi, Arkansas, Missouri, Kansas, 
and Iowa; and via Tacoma, Wash., from 
points in Indiana, Ohio, and West Vir- 
ginia. 


A. C. & Y. Asks Review in 
Case Involving Lease of | 
Wheeling by Nickel Plate 


The Akron, Canton & Youngstown 
Railroad Co. by a petition in Finance 
No. 16308, Wheeling & Lake Erie Rail- 
way Co. Lease, Etc., has asked for re- 
consideration by, and reargument be- 
fore, the entire Commission of the 
decision of division 4 approving a lease 
by the Nickel Plate Railroad of the 
properties of the Wheeling and assump- 
tion of the Wheeling’s obligations by the: 
Nickel Plate (T.W., Aug. 27, p. 24). 

The A. C. & Y. said the conditions 
imposed by the Commission in connec- 
tion with its approval of the lease were 
not adequate to protect the revenues 
and existing interchange and traffic ar- 
rangements between the A. C. & Y., on 
the one hand, and the Nickel Plate and 
Wheeling, on the other. 

“The decisions of the Commission will 
be searched in vain to find in a pro- 
ceeding arising under section 5 (2) a 
situation where a carrier, such as the 
intervener (A. C. & Y.), is so completely 
surrounded and bisected by the appli- 
cants, and so dependent upon the inter- 
change of carload traffic with them, as 
is the intervener here,” said the A. C. 
& Y. “Together, the Nickel Plate and 
the Wheeling handled approximately 50 
per cent of all the carloads interchanged 
by the intervener during the years 1944 
to 1947, inclusive .. .” 


The A. C. & Y. stated it operated 
about 170 miles of railroad in Ohio be- 
tween Delphos, on the western end, and 
Mogadore, on the eastern end, and had 
interchange connections with the 
Wheeling at Mogadore and Spencer, 
O., on the eastern end, and with the 
Nickel Plate at Bluffton and Delphos, 
on the western end. It said at present 
it interchanged traffic with the Nickel 
Plate at Bluffton and Delphos and 
when the lease became effective, the 
Nickel Plate would have two additional 
interchange points with the A. C. & Y., 
namely, Spencer and Mogadore. 


Sees Short-Haul Danger 


“It will thus be seen that under the 
lease the Nickel Plate will be in a posi- 
tion to short-haul the intervener, and 
unless adequate conditions are imposed 
the intervener will suffer substantial 
losses in revenue,” said the A. C. & Y. 

It said the success of the proposed 
arrangement from the Nickel Plate 
standpoint had its principal promise not 
so much in any substantial economies 
that could be realized from joint opera- 
tion as in additional revenues to be ob- 
tained from a “diversion of existing traf- 
fic from its customary channels.” 

The record showed, said the A. C. & 
Y., that it would suffer substantial rev- 
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enue losses as the result of approval of 
the lease, but that those losses might be 
lessened if as a minimum the Commis- 
sion would impose conditions as dis- 
cussed in its petition. 

“In the instant proceeding the ap- 
plicants, more particularly the Nickel 
Plate, have acted as though the provi- 
sions of section 5 were intended solely 
for the benefit of the lessor and the 
lessee,” said the A. C. & Y. “This is an 
unjustifiable and erroneous attitude. 
The rights of interveners must also be 
considered. The attitude of the Nickel 
Plate in the instant case should be con- 
trasted with its attitude as an inter- 
veninz opponent in Finance No. 16426, 
involving the application of the Pennsyl- 
vania Railroad Co., et al., to acquire 
control by stock purchase of the Detroit, 
Toledo & Ironton Railroad Co. and the 
Springfield Suburban Railroad Co.” 

It said that in that proceeding the 
Nickel Plate “frankly and unequivocally” 
asserted that conventional conditions 
with respect to through routes, traffic 
interchange or service arrangemenis, 
and joint rates would not protect its in- 
terest even though in that case, unlike 
the instant case, the applicants “un- 
equivocally stated that they intend to 
make no changes in these respects if the 
applications are approved.” 

The A. C. & Y. said that in the De- 
troit, Toledo & Iron case the Nickel 
Plate requested denial of those applica- 
tions, and it added: 

“Their principal fear is that if the 
Pennsylvania is allowed to acquire con- 
trol of the Detroit, Toledo & Ironton, 
traffic now interchanged with that rail- 
road will be diverted from the Nickel 
Plate. In the instant case the Nickel 
Plate has not only refused to give the 
same kind of unequivocal assurance as 
is given by the applicants in the Det- 
roit, Toledo & Ironton case, but takes 
the position that it has the right to 
divert traffic from petitioner. This Com- 
mission has a right to take official notice 
of the marked difference in attitude of 
the Nickel Plate as an applicant in the 
instant case and its attitude as an op- 
posing intervener in the Detroit, Toledo 
& Ironton case, where the shoe is on the 
other foot.” 

The A. C. & Y. said that in US. v. 
Pierce Auto Lines, 327 U.S. 515, 529-530, 
the court stated that while there was a 
limit beyond which the Commission 
might not go in taking official notice 
of the facts in one case to aid it in dis- 
posing of another case similar in prin- 
ciple, none of its previous decisions 
could be “construed to make a fetish of 
sticking squarely within the four cor- 
ners of a specific record in administra- 
tive proceedings and the statute does 
not force the Commission to ‘put on 
such complete blinders.’ ” 

The A. C. & Y. asked that following 
reconsideration and argument, if 
granted, the report and order of division 
4 be modified by including a finding, 
among others, that the public interest 
and that of the A. C. & Y. required that, 
as a condition of the approval of the 
lease, the Nickel Plate should be re- 
quired to maintain existing routing prac- 
tices with respect to traffic interchanged 
with the A. C. & Y. to the end that such 
traffic would continue to be _ inter- 
changed with the A. C. & Y. at the 
customary interchange points heretofore 
used by the Nickel Plate and the Wheel- 


ing, and by including in the order a 
condition to that effect. 

Another finding requested was that 
the Nickel Plate be required not to 
discriminate against the A. C. & Y. in 
the distribution of traffic not specifically 
routed by the shipper, or in car supply, 
or in service with respect to cars inter- 
changed with the A. C. & Y., or in the 
arrangement of schedules. The A. C. & 
Y. also asked that Nickel Plate, in op- 
erating the Wheeling properties, be re- 
quired to use the Wheeling’s trade name 
rather than that of the Nickel] Plate in 
routing and solicitation of traffic moving 
over the A. C. & Y. between points on 
or beyond the Nickel Plate’s present 
lines and points on the present lines 
of the Wheeling and on the Pittsburgh 
& West Virginia Railway. 


Institutional Group Head 
Asks Right to Sit on C. of 
N. J. Temporary Board 


Fred N. Oliver, a New York City at- 
torney, chairman of the _ institutional 
group representing mutual savings banks 
and insurance companies in the reor- 
ganization proceedings of the Central 
Railroad Co. of New Jersey, has asked 
the Commission, in Finance No. 14898, 
Sub. 2, for authority to act as a member 
of the initial board of the Jersey Central 
in a representative capacity for the group. 

Attached to his avplication was a 
statement prepared at the request of the 
institutional group which, Mr. Oliver 
said, gave the reasons why the group 
felt it necessary that their chairman be 
permitted to serve on the board for a 
temporary period. He is also a director 
of the Chicago & North Western. 

The statement of the group said a 
temporary board of directors for the 
Jersey Central was to be set up for 
about two months, from October 1, 1949, 
to December 5, 1949, to make effective 
the provisions of the readjustment plan 
and taking over operation of the prop- 
erty on October 1. After a long period 
under bankruptcy proceedings, the rail- 
road obtained approval under the Ma- 
haffie act, with the consent of most of its 
security holders to make a voluntary ad- 
justment of its securities, thus termi- 
nating the bankruptcy proceedings. 

The group said the temporary board 
was to serve only for the initial period 
until the election of a permanent board 
on December 5. 

It said the executive committee for 
the group had designated four directors 
for the temporary board after consult- 
ing other bondholder groups, and had 
included as one of its designees its chair- 
man, Mr. Oliver, to serve for the 60-day 
period “primarily because he was the 
motivating force in the development of 
the readjustment plan and is familiar 
with the details of its operation.” 

Mr. Oliver’s designation was supported 
by two reasons, one of them being his 
familiarity with the plan. The second 
reason was stated as follows: 


“An important feature of the read- 
justment plan, peculiar to this proceed- 
ing and probably not involved in another 
proceeding, is a survey of the relation- 
ships between the Central Railroad, on 
the one hand, and the Reading and 
the Baltimore & Ohio, on the other, in 
order that the security holders may be 
assured that these relationships are on 
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the proper basis. Among other things, 
this requires, as provided by the plan, 
an analysis of the joint contracts be- 
tween the Central Railroad of New Jer- 
sey and the Reading and the Baltimore 
& Ohio. This analysis and, if neces- 
sary, renegotiations of these contracts 
has not been completed, although it is 
expected that within the sixty-day period 
this work can be completed. It is de- 
sirable from the standpoint of the future 
operations of the property that a direct 
representative of the group, who is 
familiar with these particular problems, 
participate directly in these negotia- 
tions.” 


A.T.A. Committee Studies 
Truck Leasing Rules 
Proposed by I.C.C. Examiner 


The national committee on _ truck 
leasing of the American Trucking Asso- 
ciations, Inc., after a two-day study of 
the recommended report of Examiner 
Henry C. Lawton in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, expressed the view that 
the examiner had almost completely ig- 
nored the committee’s recommendations 
as to the regulations that ought to be 
adopted to govern the lease and inter- 
change of motor vehicles (T.W., Sept. 3, 
p. 33). 

The committee chairman is 
Sutherland, of New Britain, Conn. 

According to the committee, the ex- 
aminer merely recited its recommenda- 
tions, which it said had been based on a 
six-months study of the situation and 
thirteen hearings at various  poiints, 
and had then ignored the committee’s 
position. 

The committee also said it objected 
to what it said was the examiner’s adop- 
tion of opinions expressed by witnesses 
for the teamsters’ union and other inde- 
pendent witnesses to the effect that 
leasing practices were responsible for 
extensive violations of the Commission’s 
safety regulations, despite evidence in- 
troduced by the A.T.A. and numerous 
carriers to the contrary. The committee 
asserted the A.T.A. evidence was sup- 
ported by a survey made by W. Y. 
Blanning, director of the Committee’s 
Bureau of Motor Carriers, who, the com- 
mittee said, “testified under cross ex- 
amination that ‘there is not a substan- 
tial difference in the vehicle leased for 
hire and the vehicle owned for hire.’ ” 

The committee said that, in the ab- 
sence of any proof that leasing practices 
were responsible for safety violations, the 
Commission did not have jurisdiction to 
pass regulations that would in effect 
prohibit the leasing of equipment on a 
short term basis. 

The committee said it was anxious to 
see regulations adopted that would cor- 
rect abuses now prevalent in the leasing 
situation, and felt its recommendations 
for correcting those abuses without dis- 
rupting the operation of carriers em- 
ploying leased equipment should have 
been adopted by the examiner. The 
committee said it had been estimated 
that $34,000,000 would be required to 
purchase the equipment now operated 
under leasing arrangements. 

Meanwhile, the A.T.A. has asked the 
Commission for an extension of time to 
September 26 for filing exceptions to the 
report. 

James F. Bowman, manager of the 
Household Goods Carrier Conference, 


Bw. i. 
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and V. H. Kennedy, of the Contract 
Carrier Conference, each said the matter 
would be considered at meetings of their 
groups, the former at Chicago, Septem- 
per 26, and the latter at Boston, Oc- 
tober 21. 

Frank Floyd, manager of the Local 
Cartage National Conference, said mem- 
pers of his group were being canvassed 
for their opinions before final exceptions 
to the examiner’s report were filed. R. 
J. McBride, of the Regular Common 
Carrier Conference, said his group did 
not plan to file separate exceptions, but 
preferred to follow the A.T.A. position. 





Express Commodity Rate 


Rise on Fish Protested 


The National Fisheries Institute, Inc., 
Washington, D.C., has asked the Com- 
mission to suspend Railway Express 
Agency supplements proposing a 10-per 
cent increase in commodity rates for 
fish, shellfish, and other commodities. 

It said the increases, proposed in the 
agency’s special supplement to I.C.C. 
Nos. 6223, 4539, 6272, 6301, and 7365, pub- 
lished to become effective September 24, 
affected the areas of Oregon, Washing- 
ton, California, Idaho and Montana. 

The institute said that in the case of 
fish and shellfish, in addition to a trans- 
portation charge assessed on the net 
weight of the commodity, fish shipments 
were billed at an additional 25 per cent 
of the net weight and shellfish ship- 
ments on a basis of an additional 59 per 
cent of the net weight, to cover the 
transportation of ice which was supplied 
by the shipper and used to protect 
the lading. ; 

It said a proposal to increase fish 
and shellfish bitiing weights to 150 and 
175 per cent, respectively, was now pend- 
ing before the Commission in Zz. and S. 
No. 5612, Billing Weights on Iced Fish 
and Shellfish—Express. The increased 
billing weights, it said, would in effect 
increase the fish and shellfish rates by 
20 per cent. ; ; 

The institute said the fishing industry 
using the express service provided under 
the aforementioned tariffs would be 
obliged to divert traffic to other modes 
of transportation in order to remain 
competitive. : 

“A fraction of a cent per pound in 
many cases is the deciding factor in 
the making or losing of a sale,” said the 
institute. “Where diversion to other 
forms of transportation is impossible, as 
is the case in many small communities, 
it will result in a complete drying up of 
that market which will be a loss to the 
fishing industry, to the Express Agency, 
and the American public.” 

It said the 40-hour week had con- 
siderably reduced the services performed 
by the R.E.A., for the fishing industry. 

The institute charged the R.E.A. had 
filed the special supplement as a rev- 
enue-raising measure rather than as a 
means of making rates more reasonable. 
It said this was clearly evidenced by 
testimony of K. N. Merritt, vice-presi- 
dent—traffic, for the R.E.A. at a hearing 
in Ex Parte 169, Increased Express Rates 
and Charges, 1949 (T.W., Sept. 17, p. 39). 
In that case, it said, the Express Agency 
sought to increase by 10 per cent its first 
and second class rates. It said the 


fishing industry was also subject to any 
increases that might be granted in that 
case. 

The institute stated that at the hear- 





ing Mr. Merritt said it was the agency’s 
intention to raise $24 million in in- 
creased revenue by means of the 10- 
per cent class-rate rise and that the 
agency was raising the rates on about 36 
commodities, including fish and shell- 
fish, and expected to produce about $4 
million of additional revenue by that 
means. 

“We believe that this $4,000,000 esti- 
mate is ultra-conservative and that the 
Commission may so find in its consid- 
eration of the issues involved in Ex 
Parte 169,” said the institute. 


FINANCE APPLICATIONS 


MC-F-4299, Risberg’s Rand Truck Lines, of 
Portland, Ore., asks authority to purchase 
the operating rights, equipment, and prop- 
erty of Samuel A. McAllister, trustee for 
Rand Truck Line, Inc., also of Portland, and 
temporarily to operate. 

MC-F-4300, McMaken Transportation Co., 
of Omaha, Neb., asks authority to purchase 
certain operating rights of Don E. Weber, 
dba Don E. Weber Freight Lines, of Beatrice, 
Neb. 

MC-F-4301, Mathews Trucking Corporation, 
of Ontario, N. Y., asks authority to pur- 
chase certain operating rights of Elliott 
Brothers Trucking Co., Inc., of Easton, Md. 

MC-F-4304, North East Texas Motor Lines, 
Inc., Paris, Tex., asks authority to operate 
temporarily and purchase certain rights of 
Tom Lunsford, dba Lunsford Truck Lines, 
Fort Smith, Ark. 





MC-F-4305, Detroit- Pittsburgh Motor 
Freight, Inc., Cuyahoga Heights, O., asks 
authority to purchase certain operating 


rights of Lawrence D. Ingersoll, South Day- 
ton, N. Y. 

MC-F-4306, Hall Trucking & Service Co., 
of Charleston, W. Va., asks authority to pur- 
chase certain operating rights of Bower 
Trucking & Crane Co., Inc., also of Charles- 
ton, and temporarily to operate. 

MC-F-4307, The Greyhound Corporation, 
of Chicago, Ill., asks authority to acquire 
control of Southeastern Greyhound Lines 
through release and withdrawal of 108,500 
shares of common stock of Southeastern 
from a trust agreement, with Continental 
Illinois National Bank & Trust Co. of Chi- 
cago as the trustee and through acquisition 
of other shares of Southeastern Stock, and 
to acquire control of Alaga Coach Line, Inc., 
of Dothan, Ala., Southeastern Greyhound 
Lines of Indiana, Inc., of Lexington, Ky., 
and Kentucky-Virginia Stages, of Pikeville, 
Ky., through ownership of capital stock, or 
otherwise. 

MC-F-4308, Bloomington, Bedford & In- 
dianapolis Motor Freight, Inc., of Blooming- 
ton, Ind., asks authority to purchase cer- 
tain operating rights of Glen Pyle, dba 
Glen Pyle Motor Freight Service, of Terre 
Haute, Ind. 

MC-F-4309, Ringsby Truck Lines, Inc., of 
Denver, Colo., asks authority to purchase 
certain operating rights of Charles P. Hart, 
dba Charles P. Hart Transportation Co., of 
Los Angeles, Calif., and temporarily to op- 
erate. 

MC-F-4310, Plaza Express Co., Inc., of St. 
Louis, Mo., asks authority to purchase cer- 
tain operating rights of Daniel Creedon & 
Sons Trucking Co., of Cicero, Ill. 

Finance No. 16709, Pittsburgh, Cincinnati, 
Chicago & St. Louis Railroad Co., and the 
Pennsylvania Railroad Co., lessee, ask au- 
thority to construct an extension from their 
Cadiz branch, from a point near Cadiz, O., 
to a connection with the Wheeling & Lake 
Erie Railway Co., in Harrison county, O., 
about 6.3 miles. The applicants said the 
proposed line would serve territory estimated 
to contain 100,000,000 tons of bituminous 
coal available for stripping and deep mining 
operations. 

Finance No. 16710. Wheeling & Lake Erie 
Railway Co. joins in request for authority to 
construct that part of the extension in- 
volved in Finance No. 16709, beginning at 
the present end of its Adena, Cadiz and New 
Athens branch to a point at the southerly 
line of Cadiz township, about 2.2 miles. 

Finance No. 16712, The Pittsburgh & Lake 
Erie Railroad Co. asks authority to issue a 
one-year promissory note or notes for 
$4,000,000, to bear interest at 2 per cent, to 
the Mellon National Bank & Trust Co., the 
Peoples First National Bank & Trust Co., 
also of Pittsburgh, Pa., to participate to the 
extent of $1,000,000 in the loan. The loan is 
to be used to repay $2,000,000 advanced by 
the New York Central, to pay for new equip- 
ment yet to be delivered at an estimated 
cost of $1,520,600, and to replenish cash 
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working balances so they will total about 
$2,500,000. 

Finance No. 16713, Consolidated Freight- 
ways, Inc., asks authority to issue $40,000 
of 5 per cent installment notes as a por- 
tion of the purchase price of certain op- 
erating rights between Los Angeles and San 
Francisco, Calif., from Hills Transportation, 
Inc. The note would be issued to Hills. 

Finance No. 16715, Reading Co. and the 
president and managers of the Mill Creek 
& Mine Hil! Navigation & Railroad Co. ask 
approval of merger of the latter company 
into the Reading Co., which controls the 
Mill Creek pursuant to authorization in 
Finance No. 16084. The application said the 
Mill Creek shares of stock would be can- 
celled, and that Reading Co. first preferred 
stock shares would be delivered in exchange 
for publicly-held shares of Mill Creek. It 
said the proposed merger would simplify 
the corporate structure of the Reading sys- 
tem, and that some savings would be ef- 
fected through elimination of the separate 
corporate functions of the subsidiary com- 
Pany. 


PETITIONS FOR REHEARING 





I. & S. 5656, Cigarettes and tobacco, N. C. 
to Official Territory. R. J. Reynolds Tobacco 
Co. asks for reconsideration by Division 2. 

MC-F 3848, A. Sack, purchase (portion), 
Gartord Trucking, Inc. Applicants ask for 
reconsideration on present record or for 
reopening and further hearing. 

I. & S. 5469, Coal, Ill. to Alton and East 
St. Louis and No. 29791, Intrastate coal rates 
to Alton and East St. Louis. Kentucky 
Coal Agency, Inc. asks for reconsideration 
of renort of July 25 and for an order re- 
quiring establishment of lawful interstate 
rates from Western Kentucky Mines. 

MC-F 3995, A. C. Scott, control; Geo. F. 
Alger Co., purchase (portion), Lattavo 
Brothers, Inc. The Service Transport Co., 
The Aetna Freight Lines, Inc. and Sentle 
Trucking Corp. ask for reconsideration of 
report of division 4, dated July 28. 


NEW COMPLAINTS 


MC-C-1083, McCord Corporation, of Detroit, 
Mich., v. Shippers Dispatch, Inc. 

Alleges rates sought to be collected on 
numerous shipments of asbestos gaskets, 
from November 25, 1947, to January 25, 1949, 
from Wauseon, O., to Pacific Coast destina- 
tions, in violation of section 216. Asks ad- 
ministrative determination. (Wilhelmina 
a 2850 Penobscot Bldt., Detroit 26, 

is. 

MC-C-1084, Landers, Frary & Clark, New 
Britain, Conn., v. Moshassuck Transpor- 
tation Co. 

Alleges rates on shipments of empty glass 
bottles, from Central Falls, R. I., to New 
Britain, December 2, 1946 to March 12, 1947, 
in violation of sections 216 and 217. Ask 
finding as to rates, cease and desist order, 
and that defendant ought to pay reparation 
of $1,105.47. (Hugh M. Joseloff, 410 Asylum 
St., Hartford, Conn.) 

MC-C-1085, Santa Fe Trail Transportation 
Co., Wichita, Kan. et al. v. Bruce M. 
Bailey, dba Bailey Trucking, Las Cruces, 
N. M., et al. 

Alleges an order of division 5 of the Com- 
mission approving lease by defendant Bailey 
to N. W. Wilson, Hot Springs, N. M., before 
the rights had been certificated to Bailey, 
contrary to regulations of the Commission; 
that defendant Bailey never complied with 
the Commission’s order to comply with sec- 
tions 215, 216, and 217 and never performed 
any service under transfer of rights from 
Dorris Truck Line of Hot Springs; and that 
Almond D. Ward, operating a commercial 
feed store business in Hot Springs, N. M., 
has been performing motor vehicle opera- 
tions for hire between El Paso, Tex., and 
Hot Springs, under an unlawful arrange- 
ment with defendants Bailey, Wilson and 
Dorris. Asks cease and desist order, and 
order requiring defendant Bailey to institute 
reasonably continuous and adequate service 
(E. C. Iden, First National Bank Bldg., Al- 
buquerque, N. M.). 

MC-C-1086, Akers Motor Lines, Inc., Gas- 
tonia, N. C., et al. v. Safety Transporta- 
tion Corporation, Weldon, N. C. 

Allege defendant carrier has failed to op- 
erate since issuance of certificate May 19, 
1947, particularly since November 1, 1948 be- 
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tween specified points over irregular routes, 
in violation of section 208. Ask order re- 
quiring defendant to provide such service or, 
on failure to do so, revocation of that por- 
tion of defendant’s certificate. (Reuben G. 
Crimm, 1116 First National Bank Bldg., At- 
lanta, Ga.) 


No. 30212, Sub. 5, New York & Pennsylvania 
Co., Inc., New York, N. Y. v. A.C.L. et al. 
Alleges rates on shipments of china clay, 
from Dry Branch and Macon, Ga., to John- 
sonburg and Lock Haven, Pa., in the period 
January 5, 1948, to May 5, 1948, in violation 
of section 1 because they included increases 
greater than the 6-cent maximum a 100 
pounds established May 6, 1948, under Ex 
Parte 166. Asks cease and desist order and 
reparation. (Samuel H. Moerman, Invest- 

ment Bldg., Washington 5, D. C.) 

No. 30212, Sub. 6, St. Regis Paper Co., New 
York, N.Y. v. Atlantic Coast Line Rail- 
road Co. et al. 

Alleges rates on china clay (kaolin or 
pyrophyllite), in carloads, shipped between 
January 5, and May 5, 1948, from specified 
Georgia points to points in New York, 
Minnesota, Michigan and Maine, in violation 
of section 1. Asks cease and desist order 
and reparation (Wilbur La Roe, Jr., Invest- 
ment Building, Washington 5, D. C.) 

No. 30215, Sub. 2, Continental Gin Co., 
Birmingham, Ala. v. Alabama Great 
Southern Railroad Co. et al. 

Alleges rates on cotton ginning machin- 
ery, in carloads, between points in Arkansas, 
Louisiana, Missouri, Oklahoma, and Texas, 
and between points in those states, on the 
one hand, and points in Alabama, on the 
other, between August 22, 1947, and Decem- 
ber 31, 1948, in violation of sections 1 and 6. 
Asks cease and desist order and reparation 
of $5,000. (A. M. Ribe, 912 South 21st Street, 
Birmingham 5, Ala.) 

No. 30279, Sub. 1, Fort Smith Traffic Bureau, 
Fort Smith, Ark., v. A.C.&Y. et al. 

Alleges rates on iron and steel articles, 
carloads, between points in Arkansas, on 
the one hand, and, on the other, points in 
Southwestern, Western Trunk-Line, and 
Southern Freight Association territories, 3214 
per cent of first class, in violation of sec- 
tions 1 and 3. Asks cease and desist order 
and rates, and that complaint be consoli- 
dated with No. 30279. (Henry J. Conley, Fort 
Smith, Ark.) 

No. 30347, Texas Housing Co., Dallas, Tex., 
et al. v. Sante Fe et al. 

Alleges rates on portable wooden houses, 
K.D., shipped from Dallas, and Baton Rouge, 
La., to points in Alabama, Kansas, Minne- 
sota, Missouri, New Jersey, North Carolina, 
Ohio, Oklahoma, Pennsylvania, South Caro- 
lina, and Texas, since December, 1946, in 
violation of section 1. Ask cease and desist 
order, rates and reparation, including ship- 
ments moving pendente lite. (Frank A. 
Leffingwell, Praetorian Bldg., Dallas, Tex.) 
No. 30348, American Bitumuls Co., San 

Francisco, Calif., v. A.C.L. et al. 

Alleges interstate and intrastate rates on 
ashphalt, from Norfolk, Va:, in comparison 
with its rates from Baltimore, Md., to des- 
tinations in southern Virginia, in violation 
of sections 1, 3, and 13. Asks cease and 
desist order and rates. (Frederick M. Dolan, 
631 Southern Bldg., Washington, D. C.) 

No. 30349, Ideal Cement Co., Denver, Colo., 
v. Graysonia, Nashville & Ashdown 
Railroad Co. et al. 

Alleges rates on 8 carloads of cement to 
Fayetteville, Ark., and 5 carloads to Spring- 
dale, Ark., from Okay Junction, Ark., in 
the period October 28, 1947, to April 13, 
1948, in violation of section 6 because in- 
creased by Ex Parte 166 emergency increases 
that did not occur until May 5, 1948. Asks 
cease and desist order and reparation of 
$244.57, plus interest and $7.36 excess trans- 
portation tax. (T. C. Taylor, general traffic 
manager, Ideal Cement Co., 507 Denver Na- 
tional Bldg., Denver 2, Colo.) 

No. 30350, Minnesota Mining & Manufactur- 
ing Co., St. Paul, Minn., v. C. & O. et al. 

Alleges rates on carload shipments of clay, 
from Bath, S. C., to Detroit, Mich., St. Paul, 
and Wausau, Wis., and a carload shipment 
from Robbins, N. C., to St. Paul, in the 
period January 5, 1948, to May 5, 1948, be- 
cause increased by amounts greater than 
flat increase of $1.20 a ton May 6, 1948, in 
Ex Parte 166, in violation of sections 1 and 
2. Asks cease and desist order, rates, and 
reparation of $672.06. (F. L. O’Neill, general 
traffic manager, Minnesota Mining & Manu- 
facturing Co., 900 Fauquier Ave., St. Paul 6, 
Minn.) 

Ne. 30351, Black, Sivalls & Bryson, Inc., 
ee City, Mo. v. Burlington Railroad 
et al. 

Alleges rates on steel propane system 
tanks, set up, carloads, from Kansas City to 
points in Neb., S.D., and Wyo., on a 


fabrication-in-transit privilege, the ultimate 

origin of the steel being Indiana Harbor, 

Ind., Gary, Ind., and Chicago, Ill., between 

June 26, 1947, and November 15, 1947, 

in violation ot sections 1 and 3. Asks cease 

and desist order, rates, and reparation. 

(Eugene Elwood Wolverton, 7500 East 12th 

Street, Kansas City, Mo.) 

No. 30352, Western Condensing Co., San 
+. ae Calif. v. M-K-T Railroad Co. 
et al. 

Alleges rates on condensed whey, animal 
or poultry feed, in tank cars, from Eldorado 
Springs, Mo., to Gustine, Calif., between 
June 27, and August 10, 1949, in violation 
of section 3. Asks cease and desist order, 
rates, and waiver of collection of under- 
charges. (J. W. Goodman, 6192 Plankinton 
Bldg., Milwaukee 3, Wis.) 

No. 30353, Auto Specialties Manufacturing 
Co., St. Joseph, Mich. v. Chesapeake & 
Ohio Railway Co. et al. 

Alleges rates on iron or steel ingots, in 
carloads, from St. Joseph or Benton Harbor, 
Mich., to Indiana Harbor, Ind., since Sep- 
tember, 1947, in violation of section 1. Asks 
cease and desist order, rates, and repara- 
tion. (L. V. Brandt, 1240 West Lawrence 
Avenue, Chicago 40, Ill.) 


PROPOSED REPORTS 





Examiners Propose Revised 
Divisions of Proportional 
Or Reshipping Grain Rates 


Recommendation for a prescription by 
the Commission of revised divisions of 
joint proportional or reshipping rates on 
grain and grain products from East St. 
Louis, Ill., Louisville, Ky., and Cincinnati, 
O., to points in Southern Territory, has 
been made by Examiners Oren G. Barber 
and Howard Hosmer in a proposed re- 
port on further hearing in No. 24160, In 
the Matter of Divisions of Joint Inter- 
territorial Rates Between Official and 
Southern Territories. 

In the principal report in the pro- 
ceeding, 234 I.C.C. 175 said the examiners, 
the Commission found the then existing 
divisions of joint all-rail class and com- 
modity rates between Official and South- 
ern territories, except those on certain 
specified commodities, to be unjust, un- 
reasonable, and inequitable, and pre- 
scribed new divisions that became effec- 
tive May 31, 1940. The findings, they 
said included not only joint interterri- 
torial rates to and from points within 
Official Territory but also rates “be- 
tween points on the border between Of- 
ficial and Southern territories, on the one 
hand, and points in Southern Territory, 
on the other hand, insofar as respondents 
assigned to the Eastern District or the 
Pocahontas Region participate in said 
rates.” They said the divisions pre- 
scribed for the future on general traffic 
were based on prorating factors shown 
in an appendix to the principal or prior 
report. 


The examiners referred to an appendix 
of their proposed report in which they 
prescribed divisional factors for propor- 
tional or reshipping rates on grain and 
grain products ranging for the northern 
area from a factor of 35 for 50 miles 
to 162 for 1,000 miles and for the southern 
area from a factor of 58 for 50 miles to 
300 for 1,200 miles. 


The examiners recommended that the 
Commission find that, in lieu of divisions 
prescribed in the prior report, just, rea- 
sonable, and equitable primary divisions 
of proportional or reshipping rates on 
grain and grain products from East St. 
Louis, Louisville,and Cincinnati to points 
in Southern Territory would be deter- 
mined by use of the prorating factors set 
forth in their appendix in computing 
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percentages expressed as integers, the 
factor for the carrier or carriers in Offi- 
cial Territory being shown in one column 
for the distance north of the dividing 
point and the factor for the carrier or 
carriers in Southern Territory being 
shown in a second column for the dis- 
tance south of the dividing point. They 
said the territorial gateways or dividing 
points to be used in determining primary 
divisions under their finding should be 
the points at which the traffic was ac- 
tually interchanged between an Official 
and a Southern carrier or such other 
points as the respondent railroads might 
agree on. 

“At the time of the establishment of 
divisions in compliance with the Com- 
mission’s finding a disagreement arose 
between the northern and _ southern 
groups of respondents as to whether 
joint proportional or reshipping rates on 
grain and grain products were subject to 
the findings,” said the examiners. “These 
rates were accordingly omitted from the 
new basis of divisions, which were, how- 
ever applied to joint single-factor rates 
on grain and grain products from Offi- 
cial Territory and border points to the 
south other than the proportional or re- 
shipping rates. , 

“The Official Territory respondents 
were dissatisfied with this action, and in 
1945 filed a petition in which the Com- 
mission was asked to state that its find- 
ings and order applied to the joint pro- 
portional grain rates. Thereupon the 
parties were advised that in the opinion 
of the Commission the term ‘joint all- 
rail class and commodity rates between 
Official and Southern territories’ as used 
in its findings . . . was not susceptible of 
an interpretation which would exclude 
joint proportional rates. The southern 
respondents then filed a petition for re- 
consideration on further hearing, in re- 
sponse to which the Commission by its 
order of July 1, 1946, reopened this pro- 
ceeding for further hearing ‘with respect 
to the divisions of proportional rates on 
grain and grain products.’ The further 
hearing was deferred for more than two 
years at the joint request of the parties, 
who made further unsuccessful efforts to 
reach voluntary adjustment.” 

The examiners said the controversy 
related to divisions of proportional rates 
from East St. Louis, Louisville, and Cin- 
cinnati, to destinations in southern Vir- 
ginia, North and South Carolina, Geor- 
gia, Florida, and the eastern portions of 
Kentucky, Tennessee, and Alabama. They 
said the greater part of the traffic under 
consideration moved over routes via junc- 
tion points on the Chesapeake & Ohio, 
Norfolk & Western or the Virginian with 
the Atlantic Coast Line, the Seaboard, 
the Southern, or the Clinchfield. In ad- 
dition to the aforementioned three Poca- 
hontas respondents, they said, the Penn- 
sylvania, the New York Central, and the 
Baltimore & Ohio participated in such 
of the traffic as moved via East St. Louis 
and likewise were parties to reshipping 
rates to a limited section of southern 
territory on traffic that was interchanged 
directly with the southern lines at Cin- 
cinnati and Louisville and did not move 
over the Pocahontas lines. The last 
named traffic was also involved in the 
further hearing, they said. 

The examiners said there was agree- 
ment between the two groups that the 
grain divisions should have some rela- 
tion to the system of divisions applicable 
to general traffic. They said they did 
not believe the general basis should ap- 
ply to these rates. as 9rgued by the 









403 
Col 
cha 
rier 





ORLD 


the 
Offi- 
umn 
dine 
r or 
eins 
dis- 
They 
ding 
nary 
1 be 
- ac- 
ficial 
ther 
ight 


it of 
om - 
rose 
hern 
ther 
s on 
ct to 
hese 
_ the 
10W- 
‘rates 
Offi- 

the 
* re- 


ents 
d in 
‘om- 
ind- 
pro- 
the 
nion 
all- 
veen 
used 
le of 
lude 
nern 
- re- 
| Te- 
y its 
pro- 
pect 
s on 
ther 
two 
ties, 
tS to 


ersy 
ates 
Cin- 
Vir- 
eor- 
s of 
“hey 
ader 
inc- 
yhio, 
with 
ard, 
ad- 
oca- 
nn- 

the 
such 
ouis 
ping 
1ern 
iged 
>in- 
10ve 
last 

the 


ree- 
the 
ela- 
able 
did 
ap- 
the 


September 24, 1949 


northern lines, for the reason that on a 
considerable part of this traffic the 
northern haul was purely intermediate. 
The examiners, continuing, said: 

“On the other hand, on a substantial 
amount the northern lines perform ter-~ 
minal service other than merely two inter- 
changes. If this were not true, it would 
be proper to allow the southern lines 
divisions, determined by applying the 
Western-Southern or Official-Southern 
general bases of divisions to assumed 
joint rates from first points of origin to 
southern destinations. . . In our opinion 
the equitable basis must be found some- 
where between these two extremes, and 
for this purpose we are proposing pro- 
rating factors 75 per cent of column 1 
for the northern lines and 100 per cent 
of column 2 for the southern carriers. 
We are aware from the traffic studies in 
evidence that such a basis may give the 
northern lines somewhat more revenue 
in the future than they would receive 
under the existing divisions, but we do 
not consider the major objective to be 
the maintenance of the present aggre- 
gate revenues of the two groups.” 


The examiners said it appeared to be 
unnecessary to propose a finding relat- 
ing specifically to retroactive adjust- 
ment. 


They said the point of controversy 
between the two contending groups of 
carriers might be briefly illustrated by 
taking as a representative destination, 
Columbia, S.C., to which there was a 
substantial movement of grain. The 
examiners, continuing, said: 


“Its average distance from the Vir- 
ginia cities—Roanoke, Lynchburg, 
Richmond, and Norfolk—is 341 miles, 
and from Elkhorn City, 371 miles. In 
1945, which will be used for illustrative 
purposes in stating rates and divisions 
unless otherwise indicated, the propor- 
tional rate from Cincinnati as well as 
from Louisville to Columbia was 35 
cents. When the movement from Cin- 
cinnati was via Elkhorn City, the 
southern division was 24.2 cents, ap- 
proximately 69 per cent of the propor- 
tional rate. The northern haul was 277 
miles. Via the Virginia cities the 
southern division was 22 cents, 63 per 
cent. The average short-line distance 
from Cincinnati to the Virginia cities is 
526 miles. 

“The use of the prescribed general 
basis of divisions on grain shipped from 
Cincinnati to Columbia via Lynchburg 
would make percentages of 49 and 51 
for the northern and southern hauls, 
respectively. The present basis of di- 
visions via that point is equivalent to 
60 per cent of column 1 of the afore- 
mentioned appendix [of the prior re- 
port] for the northern haul and col- 
umn 2 for the southern. Via Elkhorn 
City the divisions sought by the north- 
ern lines are 41 per cent north and 
59 per cent south. The present Elk- 
horn City divisions are equivalent to 65 
per cent of column 1 for the northern 
haul and column 2 for the southern.” 


Ask Denial of Plea for 
N.C.-Va. Motor Right Sale 


Examiners Philip Crowley and Joseph 
M. Zurlo, by a proposed report in MC-F- 
4030, George D. Joyner and B. S. Reid— 
Control; R. C. Motor Lines, Inc.—Pur- 
chase (Portion)—Carolina Freight Car- 
riers Corporation, have recommended 


that the Commission deny an application 
of R. C. Motor Lines, Inc., Jacksonville, 
Fla., for authority to purchase certain 
motor-carrier operating rights of Caro- 
lina Freight Carriers Corporation, Cher- 
ryville, N. C. By the same application, 
they said, George D. Joyner and B. S. 
Reid, both of Jacksonville, asked author- 
ity to acquire control of the rights 
through the proposed purchase. 

The rights proposed to be acquired, 
said the examiners, included transporta- 
tion of general commodities between 
specified North Carolina and Virginia 
points. 

In an amendment to their application, 
said the examiners, the applicants re- 
quested a finding, as a matter directly 
related to the transaction, that the pub- 
lic convenience and necessity required 
operation by both R. C. Motor Lines and 
Carolina Freight between Durham, N. C. 
and South Hill, Va., over U.S. highways 
15, 158, and 1. 

The examiners said some 14 other 
motor carriers operated between the 
points that would be affected by the ap- 
plicants’ proposal, and that most of those 
carriers, together with others, utilized the 
79-mile segment of highway between 
Durham and South Hill as the logical 
truck highway between the Carolinas 
and points north of Richmond, Va. 


Examiners Rule in Cases 


Involving Vehicle Issue 


Examiners Philip N. Crowley and Mar- 
jorie I. Clark, by a recommended re- 
port in MC-FC-26822, J. L. Dean and 
John H. Dove—Purchase (Portion)—J. L. 
Dean, and embraced cases, have proposed 
that the Commission find that trans- 
fers to J. L. Dean and John H. Dove, 
partners doing business as D. & D. Trans- 
portation Co., Dothan, Ala., of the mo- 
tor-carrier operating rights of J. L. Dean, 
an individual, and John H. Dove, an in- 
dividual, doing business as John H. Dove 
Transportation Co., are within the ex- 
emption of section 5(10) of the interstate 
commerce act. 

Section 5(10) provides that Commis- 
sion approval is not required in carrier 
merger or purchase transactions in which 
the only parties are motor carriers and 
where the aggregate number of vehicles 
involved does not exceed 20. 


The examiners also recommended that 
orders entered October 31, 1947, by the 
Commission, division 5, approving trans- 
fer of the rights of the individuals to a 
partnership composed of themselves un- 
der section 212(b), pertaining to trans- 
fer of certificates or permits, and under 
the rules and regulations promulgated 
thereunder, be affirmed. 

They said that by a petition filed 
January 19, 1948, as amended on May 
28, on behalf of M.R. & R. Trucking Co., 
it was contended that more than 20 mo- 
tor vehicles in the aggregate were owned, 
leased, controlled or operated by the 
parties involved in the proceedings, and 
that the transfers were therefore mat- 
ters subject to section 5 rather than sec- 
tion 212(b). The examiners said the 
proceedings were reopened on the issue 
respecting the vehicles- 

“The primary issue in these proceed- 
ings,” said the examiners, “is to deter- 
mine whether more than 20 motor ve- 
hicles in the aggregate were owned, 
leased, controlled or operated by the 
parties involved, and therefore whether 
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the transfers were matters not within 
the exemption contained in section 5(10) 
of the act.” 

They said the evidence established 
that all of the motor vehicles which 
Messrs. Dean and Dove owned and op- 
erated in their individual operations 
were turned over to the partnership, and 
that the number of such vehicles did not 
differ substantially from those which 
each normally operated. 

“The preponderance of the evidence 
indicates that the aggregate number of 
motor vehicles owned and operated by 
Dean and Dove, and turned over to the 
partnership, did not exceed 18 or 19 
vehicles,” said the examiners. 

Embraced proceedings were MC-FC- 
26822-A, J. L. Dean and John H. Dove 
—Purchase (Portion)—J. L. Dean, and 
MC-FC-26823, J. L. Dean and John H, 
Dove—Purchase—John H. Dove. 


Examiner Opposes Motor 
Ratings on ‘Chenille’ 


Based on Layman’s Usage 


Examiner James J. Williams has rec- 
ommended that the Commission find not 
shown just and _ reasonable certain 
schedules filed by motor carriers pro- 
posing new higher ratings on chenille or 
shagg cloth, dry goods or fabrics and 
chenille clothing, in less-than-truckload 
and truckload quantities between all 
U.S. points. He says the schedules 
would lead to “endless controversies.” 

Cancellation of the schedules and dis- 
continuance of the proceeding was pro- 
posed by the examiner in a recom- 
mended report in I. and S. M-3030, 
Classifications—Chenille. 


The schedules, he said, were filed to 
become effective May 3, by motor com- 
mon carriers parties to the National 
Motor Freight Classification, and, on 
protests of certain shipper organiza- 
tions, their operation was suspended un- 
til December 2. The proposed ratings, 
he said, were supported by the National 
Classification Board of the American 
Trucking Associations, Inc., and a motor 
common carrier, and were opposed by 
the Georgia-Alabama Textile Associa- 
tion and others. 


The examiner said the classifiaction 
board made it clear, and the record 
supported the conclusion, that all tufted 
or shagg dry goods were intended to be 
included within the proposed commodity 
description of chenille clothing and 
chenille or shagg cloth, dry goods or 
fabrics regardless of the chenille yarn 
content. He added: 


“The action of the board in selecting 
these commodities for special treatment 
was predicated upon what in its opinion 
was the layman’s acceptation of the term 
‘chenille. The board found that these 
commodities were being advertised, de- 
scribed and billed as chenille products. 
From its observation, the board believed 
that the practice had become so prev- 
alent as to constitute a trade practice, 
and although the term was a misnomer, 
that the industry regarded the term as 
embracing the type of tufted products 
for which the higher ratings are here 
proposed. ey 

“The record does not support that con- 
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clusion. There is no question but that 
there is a specific type, although varying 
in grade, of chenille yarn, chenille cloth, 
and chenille articles, such as bedspreads, 
which differ from and are unrelated to 
other types of yarn cloth, and commodi- 
ties used for the same purpose. The 
term has been used loosely to describe 
a variety of products whose basic quality 
is a special heavy, soft yarn, cut to form 
tufts having the softness and bulk of 
chenille yarn. In other words, the pro- 
posal here is to embrace within the de- 
scriptive term chenille a group of prod- 
ucts, which a large part of the industry 
does not regard as chenille or shagg 
products, but to the contrary contend are 
merely dry goods and from a classifica- 
tion standpoint are no different from 
the other commodities now moving un- 
der the dry goods ratings. Under such 
conditions, it is obvious that the pro- 
posed schedules would lead to endless 
controversies.” 


The examiner said that chenille, a 
French term meaning caterpillar, was a 
name originally given to a special yarn 
having a furry pile protruding from it. 
In many instances, he said, the word 
had been applied to bed spreads, robes, 
and similar articles made by tufting, in 
which no chenille was used. He said it 
would be observed from definitions set 
forth in his report that the term 
“chenille” when applied to some of those 
articles was a misnomer. 


He said the classification board stated 
the commodities on which the proposed 
ratings were intended to apply were so- 
called chenille clothing and such articles 
as aprons, bath robes, lounging pajames, 
rugs, beach capes and coats, bed jackets, 
chenille yardage, curtains, dresser 
scarfs, pillows, bed spreads, bath mats, 
and toilet seat covers made from either 
shagg or so-called chenille. He said the 
board grouped these articles into bed 
spreads, robes, and similar commodities, 
typified by a light fluffy tuft and laun- 
dered in such a manner as to expand 
their fluffiness, and to enhance their 
sales appeal, and rugs, bath mats, and 
similar products. He said that since 
fluffiness was a characteristic of all these 
articles, they were packed in fiberboard 
containers without being compressed. 

The annual production of so-called 
chenille products was about 100 million 
pounds, 85 per cent of which was manu- 
factured within a radius of 250 miles of 
Dalton, Ga., he said. 


“At the present time,’ said the ex- 
aminer, “the so-called chenille cloth, 
dry goods, or fabrics are subject to the 
first class, any-quantity rating appli- 
cable on dry goods, n.o.i. So-called 
chenille clothing is subject to a first- 
class rating, in  less-than-truckloads, 
and second class in truckloads, volume 
minimum weight 12,000 pounds, appli- 
cable on clothing, n.o.i. By the sus- 
pended schedules, respondents propose 
to establish a less-than-truckload rating 
of 1% times first class and a truckload 
rating of second class, volume minimum 
weight 12,000 pounds, on chenille or 
shagg cloth, dry goods, or fabrics. On 
so-called chenille clothing, respondents 
proposed to establish a less-than-truck- 
load rating of 1% times first class, retain 
the present truckload rating of second 
class, but reduce the minimum weight 
to 7,500 pounds. The proposed minimum 
weights are governed by rule 24 of the 


classification which provides a scale of 
higher minimum weights than shown 
above when specifically provided by the 
motor carriers’ tariffs. Under the pro- 
posed ratings, the so-called chenille or 
shagg cloth, dry goods or fabrics would 
be subject to minimum weights ranging 
from 12,000 to 24,000 pounds and chenille 
clothing to minimum weights ranging 
from 7,500 to 12,000 pounds. 

“The board contends that the com- 
modities here under consideration are 
light and bulky and that the adjust- 
ment here proposed is part of a pro- 
gram to revise the classification ratings 
on such commodities, giving due con- 
sideration to density, value and other 
transportation characteristics.” 


Cincinnati-to-Louisville 
Barge Service Authority 
Proposed by Examiners 


Two Commission examiners have 
recommended the granting of a certifi- 
cate to V. P. Serodino, Inc., for au- 
thority to operate by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation of com- 
modities generally in shipments of less 
than 200 tons, and motortruck trailers, 
loaded or empty, between points in the 
Cincinnati, O., port terminal area, and 
points in the Louisville, Ky., port termi- 
nal area, including those ports. 

The recommendation is made in a 
proposed report by Examiners A. C. 
Wilkins and W. J. Sweeney, Jr., in W- 
991, V. P. Serodino, Inc. Common Car- 
rier Application. 

At present, the examiners said, Sero- 
dino owned no vessels or terminal fa- 
cilities, and, therefore, issuance of a 
certificate should be withheld pending 
the applicant’s readiness to begin op- 
eration within a reasonable time. 

“Applicant should, at least 30 days 
preceding the date of the commence- 
ment of operation, show the Commis- 
sion that it is ready and able to begin 
such operation,” said the examiners. 
“The application for authority to serve 
intermediate points between Cincinnati 
and Louisville, should be denied.” 


They said Serodino had an option to 
buy two steam vessels formerly operated 
by Greene Line Steamers, Inc., and two 
wharfboats owned by that carrier. 


Description of Proposed Service 

Shipments were proposed to be car- 
ried loose on board, in containers, or in 
motortruck trailers, and rates would be 
the same for all services, said the exami- 
ners, adding that pick-up and delivery 
service would be included in the rates, 
and shipments would also be accepted 
or delivered at the wharfboats. They 
said the rates to be charged had not 
been determined, but they would gen- 
erally be about 10 per cent lower than 


the lowest rail or motor-carrier rate on 


the commodity concerned. 

At the time of hearing in the pro- 
ceeding there was no water-carrier serv- 
ice offered between Cincinnati and 
Louisville for shipments of commodities 
generally in less than bargeloads, said 
the examiners. 


They said one rail carrier, of the five 
rail carriers serving Cincinnati and 
Louisville, testified in opposition to a 
grant of the authority sought. The rec- 
ord showed, they said, that there were 
at least 24 motor carriers with authority 
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to operate between the two cities. Eleven 
of them appeared in opposition to a 
grant of the application, they said. The 
examiner said these carriers had in- 
creased their volume of freight trans- 
ported since the Greene Line ceased 
freight operations, and because of such 
increase all purchased additional equiy- 
ment. 


Motor Carriers’ Fears 


“Some of the carriers found it neces- 
sary to establish new terminal facilities 
or to add to those owned,” said the 
examiners. “The motor carriers claim 
they cannot compete profitably with a 
water carrier publishing rates 10 per 
cent lower than they charge. They pre- 
dict a decrease in the volume of freight 
offered for transportation and a result- 
ant curtailment in motor-carrier service. 
Four motor carriers fear that if ap- 
plicant transports 400 tons of freight a 
day they would be unable to continue 
operations.” 

The examiners said there was no ques- 
tion but that service by Serodino would 
cause diversion of traffic from rail and 
motor carriers and the diversion would 
necessarily cause some curtailment in 
the service now being offered by those 
carriers. They stated the Commission 
was directed, however, to recognize and 
preserve the inherent advantages of 
each mode of transportation. 

American Barge Lines opposed the ap- 
plication with respect to service on ship- 
ments weighing 200 tons or more and 
Mississippi Valley Barge Line Co. ap- 
peared as a protestant becatise it be- 
lieved the proposed operation would 
not prove profitable, said the examiners. 
Commercial Barge Lines, Inc. opposed 
the grant of authority sought, they said. 

They said cessation of operation by 
Green Line as a common carrier of 
freight in February, 1947, marked the 
first time in 128 years that water-car- 
rier service was not available at Cin- 
cinnati for transportation of shipments 
in less-than-bargeloads. 


Vacate Estimating Rule for 
Household Goods Carriers, 
1.C.C. Examiner Recommends 


The Commission will eliminate from its 
regulations to govern practices of motor 
common carriers of household goods rule 
10(a), which set up the procedure to be 
followed by such carriers, in furnishing 
to the shipper an estimate of the charges 
for a proposed service, if it follows rec- 
ommendations of Examiner C. W. Ben- 
nett on further hearing in Ex Parte MC- 
19, Practices of Motor Common Carriers 
of Household Goods. Prior reports are 
recorded in 17 M.C.C. 467, 47 M.C.C. 119, 
and 48 M.C.C. 59. 


The examiner observed that, in the de- 
cision pulished in 48 M.C.C. 59, the Com- 
mission, on representations of the house- 
hold goods carriers that the evils sought 
to be corrected by the rule had largely 
disappeared and were not of sufficient 
Significance to warrant prescription of 
the rule, agreed to hold the rule in abey- 
ance to test the representations of the 
carriers. 


“Although, as indicated early in this 
report, the number of complaints relat- 
ing to underestimating have not declined 
materially in certain districts,” said the 
examiner, “the ratio of the number of 
complaints to the stipulated aggregate 
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number of shipments of household goods 
is so small that they appear no longer to 
warrant mandatory corrective action. 
Under the circumstances, the examiner is 
persuaded that rule 10(a) should be 
vacated. The respondents should be ad- 
monished, however, not to discontinue 
their efforts towards improvement in 
their estimating practices, and the Com- 
mission’s Bureau of Motor Carriers 
should be alert for any dereliction in that 
respect. 

“The Commission should find that at 
present there is no need to make effec- 
tive rule 10(a), Estimates of Charges, 
prescribed in the second report, and that 
it should be vacated.” 


Genesis of Rule 


The examiner related that, prior to 
federal regulation, when motor car- 
riers of household goods gave a shipper 
an estimate of the charges, they gen- 
erally collected the same amount. After 
federal regulation, he continued, the 
applicable charges were determined by 
the carriers’ tariffs, but many shippers 
continued to believe the estimate was 
the amount they would be required to 
pay. 

“A small minority of carriers used 
this situation to competitive advantage 
by deliberately underestimating the 
charges so as to obtain the shipmeni, 
and then applied the higher lawfui 
charges at destination, often resulting 
in hardship and extra expense to the 
shippers,” he added. “The procedure 
which rule (10a) would require is in- 
tended primarily to discourage the 
practice of underestimating by careless 
or unscrupulous carriers, also to impress 
upon the shipper the fact that an esti- 
mate is only an approximation and that 
the actual rates or charges contained 
in the carriers’ tariff and the actual 
weight of the shipment are controlling.” 


Complaints Studied 


In an eight-month period in 1948, said 
the examiners, a study was made of a 
total of 1,234 complaints of shippers, in 
which 1,586 rule 10(a) matters were 
complained of. Accepting an estimate 
of a Commission witness in the pro- 
ceeding that household goods carriers 
numbered about 2,000, the examiner said 
that, using a stipulated average of 99 
shipments a carrier a month, the num- 
ber of shipments in an eight-month pe- 
riod would be 1,584,000. In relation 
thereto, he continued, the 1,586 rule 10 
(a) matters complained of in the cor- 
responding period would represent only 
one-tenth of one per cent of all ship- 
ments handled, or one complaint for 
each 1,000 shipments transported. 

On the basis of an estimated of 3,700 
carriers made by a representative of the 
Household Goods Carriers’ Bureau, the 
examiner said the complaints would 
amount to 54/1000 of one per cent, or 
one complaint for each 1,850 shipments 
handled. 

The examiner also expressed the view 
that the complaints were not impressive 
when considered “simply in relation to 
the number of carriers.” The 1,586 com- 
plaints in eight months represented an 
average of 200 a month, or, on the basis 
of the 2,000-carrier estimate, one com- 
plaint every 10 months a carrier, he 
said. 

He continued by saying the household 
goods carrier organizations had been and 
were engaged in a program of educa- 
tion of carriers and the public regarding 
the practice of estimating. Among other 
things, he said, present estimate sheets 


used by members contained a notifica- 
tion, in bold letters, that actual weight 
and tariff rates would govern. 

Also said the examiner, the carriers’ 
representative said he had often debated 
the matter and thought if the practice 
of estimating could be eliminated it 
would be “a fine thing.” Many of the 
respondents now quoted merely their 
tariff rates and charges, and allowed 
the shipper to estimate the weight, 
said the examiner, adding that “this 
practice is also followed by the rail- 
roads.” He said although a non-estimat- 
ing rule would effectively settle once and 
for all the problems considered, it was 
doubtful whether the record would sup- 
port a rule prohibiting the practice of 
estimating. 





Joint Board Recommends 
Independent Status for 


Limestone Carriers 


The Commission has issued nine motor 
recommended reports of joint board No. 
199, composed of Joseph S. A. Giardina 
of Maryland, and J. P. McCord, of 
Pennsylvania, in which the board rec- 
ommends, in each instance, a grant of 
authority for common carrier transpor- 
tation of agricultural pulverized lime- 
stone from points in Lancaster county, 
Pa., to points other than incorporated 
municipalities in Delaware and Mary- 
land, over irregular routes. 

In each case, the board said the ap- 
plicant had leased a truck to a carrier 
having the requisite authority, but had 
found the leasing arrangement to be 
cumbersome and unsatisfactory. In the 
event the applications were granted, said 
the board, the applicants proposed to 
terminate the lease arrangement, but 
otherwise to serve the shipper in the 
same manner as heretofore, operating 
as independent carriers. 

In the following proceedings, the ap- 
plicant had leased a truck to Edwin C. 
Erb, of Ephrata, Pa., who, among other 
things, held a certificate in MC-21547, 
Sub. 3, authorizing transportation of the 
limestone from points in Lancaster 
county to farms in Delaware and Mary- 
land, where it was spread on fields by a 
special spreader attachment with which 
the trucks were equipped, the board ex- 
plained. The shipper in these cases, it 
—_ was Ivan M. Martin. of Blue Ball. 

a.: 


MC-111021, David P. Rodgers Common Car- 
rier Application (Catesville, Pa.). 

MC-111023, Ephraim Mafziger Common 
Carrier Application (Cochranville, Pa.). 

MC-111022, Walter B. Johns Common Car- 
rier Application (Ephrata, Pa.). 

MC-111028, Martin Reed Common Carrier 
Application (Goodville, Pa.). 

MC-111027, Wilson S. Reed Common Carrier 
Application (Goodville, Pa.) 

MC-111019, Willis R. Newswanger Common 
Carrier Application (Gordonville, Pa.). 

MC-111024, Weidler S. Gross, Jr... Common 
Carrier Application (Reamstown, Pa.). 


In the following proceedings, the 
trucks were leased to David S. Wenger, 
of Brownstown, Pa., holding a certificate 
in MC-107512, Sub. 2, authorizing the 
involved transportation, which, the board 
said, had been performed for David M. 
Burkholder, of Ephrata, Pa.: 

MC-111025, Frank Hahn Common Carrier 
Application (Terre Hill, Pa.). 

MC-111026, Clydeth Buch and Douglas 
Buch Common Carrier Application (New 
Holland, Pa.). 

The board said, in each report, that 
although no protest against granting the 
applications had been filed, interested 
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rail carriers indicated their understand- 
ing that the applications sought to trans- 
port the involved commodity from 
quarries not located on a railroad, and 
that they had no objection to a grant of 
authority if restricted as to such origins. 
The board said similar proposed restric- 
tions against service to or from points 
served by rail carriers had not been con- 
sidered acceptable, citing Buhn Exten- 
sion of Operations—Texas-New Mexico, 
47 M.C.C. 526. As a matter of fact, it 
continued, the interested shippers were 
not located on a railroad, and the con- 
dition described in the application with 
reference to service to points other than 
incorporated communities appeared ade- 
quate to negative the possibility of ad- 
verse competition with existing rail car- 
carriers. 





Meats 


I. and S. M-2972, Meats, P. H. Products 
—Wilson Storage and Transfer Co. By 
Examiner Tobias Naftalin. Recommends 
discontinuance, and that proposed com- 
modity rate of 58 cents a 100 pounds, 
minimum 20,000 pounds, on a list of 
meats and packing-house products from 
Sioux Falls, S. D., to Chicago, Ill., be 
found not relatively unjust and unrea- 
sonable. By schedule filed to become ef- 
fective February 3, the respondent pro- 
posed to establish the described rate. On 
protest of Western Trunk-Line rail car- 
riers operation of the proposed schedule 
was suspended until September 2, and 
their effective date was voluntarily post- 
poned until December 2. The examiner 
said the proposal would establish a rate 
from Sioux Falls normally related to 
rates now in effect on the same commod- 
ity from and to competitive points in the 
same territory which, he said, apparently 
had not affected the rail rate structure. 
He also said the title page of the sus- 
pended schedule contained a statement 
that it was published to meet contract 
carrier competition. This, the examiner 
said, was admittedly an error and should 
be properly eliminated. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 


Connecticut (Norwich) — MC-110917, 
Frank C. Barron and Leo P. Lecombe, 
dba Norwich Motor Lines, contract car- 
rier. Permit proposed, with conditions. 
Over irregular routes, commodities dealt 
in by chain retail and mail-order depart- 
ment stores, between Norwich, on the 
one hand, and, on the other, points in 
R.I. within 25 miles of Norwich. 

Connecticut (Bridgeport) —MC-30862, 
Sub. 1, Bridgeport Storage Warehouse 
Co. Certificate proposed. Household 
goods (1) between points in Bridgeport 
and (2) between Bridgeport, on the one 
hand, and, on the other, points in Fair- 





| icc NEWS 


field and New Haven counties, Conn., 


over irregular routes. 


Delaware (Middletown) — MC-102115, 
Sub. 4, G. Clarence Reihm. Certificate 
proposed. Over irregular routes, (1) 
radio cabinets, from Middletown, Del., 
to Sunbury, Pa., and Bridgeport, Conn.; 
(2) kitchen cabinets, from Middletown 
to Philadelphia, Pa., Baltimore, Md., and 
Washington, D.C.; (3) lumber, from 
Philadelphia and Baltimore to Middle- 
town and points within 20 miles thereof; 
(4) sugar from Philadelphia to Middle- 
town and points within 20 miles thereof; 
(5) lime, from Cedar Hollow Plant (near 
Devault), Pa., to Middletown and points 
within 20 miles thereof; (6) empty cans 
in cartons, from Baltimore to Middle- 
town and points within 20 miles thereof; 
and (7) canned goods, from Massey, Md., 
to Middletown. 

Georgia (Albany)—MC-6009, Sub. 23, 
Modern Coach Corporation. Certificate 
proposed, with conditions. Passengers, 
baggage, newspapers, express and mail 
between junction present U.S. highway 
19 and newly constructed highway at a 
point about six miles north of Albany, 
and Albany, over the newly constructed 
highway, serving all intermediate points. 

Indiana (Indianapolis) — MC-74718, 
Sub. 8, Adkins Transfer Co., Inc. Denial 
of certificate proposed. General com- 
modities between Indianapolis and 
Louisville, Ky., and return, over a de- 
scribed route. 

Illinois (Decatur)—MC-45990, Sub. 1, 
Parke & Son, Inc. Certificate proposed. 
Household goods between points in IIl., 
except Cook county, and Ind., on the 
one hand, and points in 25 states and 
the District of Columbia, on the other, 
over irregular routes, conditioned on can- 
cellation of present certificate in MC- 
45990. 

Kansas (Kensington) —MC-67343, Sub. 


2, Ivan Levin, dba Levin Bros. Cer- 
tificate proposed. (1) Road graders, 
snow plows and scrapers, (a) from 


Omaha, Neb., and Kansas City, Mo., to 
Logan, Kan., and (b) between Logan 
and Denver, Colo., (2) farm machinery 
and feed from Omaha to Kensington, 
Kan., and points within 17 miles thereof, 


and (3) livestock from points in five 
Kan. counties to Kansas City, Kan., 
Kansas City and St. Joseph, Mo., 


Omaha, and Denver, with stated excep- 
tions, all over irregular routes. 


Massachusetts (Boston)—MC-31600, 
Sub. 205, P. B. Mutrie Motor Transporta- 
tion, Inc. Certificate proposed. Over 
irregular routes, liquid commodities, in 
bulk, in tank vehicles, with exceptions, 
(1) between points in Me., N.H., Vt., 
Mass., R.I., and Conn., and (2) between 
points in N.J. and points in a described 
N.Y. area, on the one hand, and, on 
the other, points in Conn., Me., Mass.., 
N.H., R.I., and Vt., with further specified 
exceptions as to commodities and points. 

Mississippi (Jackson) — MC-111159, 
Petroleum Transporters, Ltd., common 
carrier. Certificate proposed. Refined 
petroleum products, in bulk, in tank ve- 
hicles, from Rogerslacy and Crupp, Miss., 
to all points in Ala., Ga., La., and Tenn., 
over irregular routes. 

Missouri (Kansas City)—MC-12474, 
Tom Maupin and Mrs. Louis Walker, 
broker. Broker license proposed. Pas- 


sengers and baggage between points in 


Mo., on the one hand, and, on the other, 
points in the U.S. on and west of the 
Mississippi River. 

Missouri (St. Marys)—MC-3784, Sub. 
4, St. Marys Truck Lines, Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, (1) serving Chem- 
ical, Ill., as an off-route point in connec- 
tion with presently authorized regular 
route between St. Louis, Mo., and Cape 
Girardeau, Mo., and (2) serving inter- 
mediate and off-route points not already 
authorized in the St. Louis, Mo.—East 
St. Louis, Ill. commercial zone, in con- 
nection with existing regular routes de- 
scribed in certificate MC-3784. 


New York (New York)—MC-110578 
Isidore Mazze, dba Columbia Transporta- 
tion. Denial of certificate proposed. 
Passengers and their baggage, over ir- 
regular routes, in special operations con- 
sisting of non-Scheduled door-to-door 
service, transporting not more than six 
passengers, between New York City, on 
the one hand, and, on the other, Buckhill 
and Tamiment, Pa. 


Ohio (Akron) — MC-110943, George 
Wiebelt, dba Wiebelt’s Service, common 
carrier. Certificate proposed. Over irre- 
gular routes, wrecked or disabled auto- 
mobiles, trucks, trailers, and tractors, 
between Akron, on the one hand, and 
points in Pa., W.Va., and Mich., on the 
other. 

Ohio (Akron)—MC-110943, Sub. 1, 
George Wiebelt, dba Wiebelt’s Service. 
Certificate proposed. Over irregular 
routes, wrecked or disabled automobiles, 
trucks, tractors, and trailers, (1) between 
points in O. within 80 miles of Akron, on 
the one hand, and points in Pa., W.Va., 
and Mich., on the other, and (2) be- 
tween Akron and points in O., within 
80 miles thereof, on the one hand, and 
points in Ill., Ind., Ky., N.Y., Mo., Mass., 
and Va., on the other. 

Ontario, Canada (Kingston) — MC- 
110933, Cornwall-Massena Coach Lines, 
Ltd., common carrier. Certificate pro- 
posed. Passengers, baggage, express, mail 
and newspapers over a regular route be- 
tween the U.S.-Canada boundary south 
of Roosevelt Bridge and Massena, N.Y., 
and return, over a described route, serv- 
ing specified intermediate points. 

Pennsylvania (Parkersburg) — MC- 
111020, Lawrence B. Simmons, common 
carrier. Certificate proposed. Pulverized 
agricultural limestone from points in 
Lancaster county, Pa., to points other 
than incorporated municipalities in Del. 
and Md., over irregular routes. 


Pennsylvania (Troy)—MC-110925, Sub. 
1, Edward J. Van Horn and Lee Van 
Horn, dba Edward J. Van Horn & Son, 
common carrier. Certificate proposed. 
Fertilizer from Big Flats, N.Y., to Canton, 
Troy, and Mansfield, Pa., over irregular 
routes. 


South Dakota (Pierre)—MC-111046, 
Merle J. Daly, common carrier. Cer- 
tificate proposed. Livestock between 
Philip, S.D., and points within 50 miles 
thereof, on the one hand, and, on the 
other, points in Ia. and Neb., over ir- 
regular routes. 


Virginia (Richmond)—MC-1508, Sub. 
21, Richmond Greyhound Lines, Inc. 
Certificate proposed. Passengers, bag- 


gage, express, newspapers and mail, 
between south end of highway bridge 
across Potomac River, on U.S. highway 1, 
southwest of Washington, D.C., and junc- 
tion Va. highway 350 and U.S. highway 
1, near Woodbridge, Va., and return, 
over a described route, with no service 
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at intermediate points, and with no serv- 
ice at route terminals except for combin- 
ing the described route with presently 
authorized routes for conduct of through 
service. 


South Dakota (Rapid City)—MC- 
103435, Sub. 31. Buckingham Trans- 
portation Co. Certificate proposed. Fresh 
and cured meats and lard, from Rapid 
City to San Francisco and Los Angeles, 
Calif., and Seattle, Wash., and points 
within 50 miles of these cities, and fresh 
fruits and vegetables from the destina- 
tion area aforesaid, to Rapid City, over 
irregular routes, service restricted to 
shipments moving between Rapid City, 
on the one hand, and, on the other, 
the described points in Calif. and Wash., 
the rights not to be combined with 
presently held rights to transport ship- 
ments between points other than those 
specified in Sub. 31. 


Tennessee (Martin) —MC-41404, Sub. 9, 
C. E. Weldon, dba Argo-Collier Truck 
Lines. Certificate proposed. (1) Meat, 
meat products, meat by-products, and 
dairy products, and materials, supplies, 
and equipment used in the conduct of 
meat packing houses, and (2) canned 
and preserved foodstuffs, from Chicago, 
Ill., to all points in Ala., Miss., Ga., and 
Tenn., with specified exceptions, and to 
all points in La. 


Virginia (Norfolk) MC-94265, Sub. 5. 
Bonney Motor Express, Inc. Certificate 
proposed. Over irregular routes, (1) 
Peanuts, peanut products, and mixed 
nuts, from Suffolk, Va., and points with- 
in 50 miles of Suffolk and from points 
in a described N.C. area to points in the 
Chicago, Ill., commercial zone, Detroit, 
Mich., and Fort Wayne, Ind., and (2) 
meat, meat products, and meat by-prod- 
ucts, dairy products and articles dis- 
tributed by meat packing houses from 
points in Ia., and from Chicago, II, 
and Omaha, Neb., to Norfolk, Va., and 
points within 10 miles of Norfolk, with 
empty containers of the aforementioned 
commodities on return. 


West Virginia (Charleston) —MC-1504, 
Sub. 100, Atlantic Greyhound Corpora- 
tion. Certificate proposed. Passengers, 
baggage, express, mail and newspapers 
over a regular route between Brunswick, 
Ga., and junction U.S. highway 17 and 
US. highway 84, and return, over a de- 
scribed route, serving all intermediate 
points. 


Hearing Held on Movers’ 
Bulwinkle Agreement 


Hearing was completed by Examiner 
J. P. McGrath in a single day on Section 
5a Application No. 1, Household Goods 
Carriers’ Bureau—Agreement, in which 
the household goods carriers seek ap- 
proval of the Commission of their col- 
lective rate-making procedure as sé 
forth in an agreement submitted to the 
Commission under the Bulwinkle act, 
to obtain anti-trust immunity as pro- 
vided in the act when such agreements 
are approved by the Commission. 

James F. Rowan, executive secretaly 
of the bureau, was the only witness. 
In support of the procedures for which 
the bureau asks approval, Mr. Rowal 
said that if, as the Department of Jus- 
tice contended, household goods carriers 
must publish rates individually, it would 
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lead to a chaotic condition and to 
monopoly in the industry. He said the 
larger carriers were better able finan- 
cially to publish rates individually than 
were the smaller carriers. 

Cross-examination by Justice Depart- 
ment attorneys was directed to the or- 
ganization of the bureau and raised a 
question as to the necessity for voting 
power as vested in the bureau’s board of 
directors. Mr. Rowan said that was the 
way the majority opinion was arrived 
at, as it was in any democratic organi- 
zation, and he added that he, as execu- 
tive secretary, had to have his instruc- 
tions. 

Counsel for Allied Van Lines, Inc., 
asked Mr. Rowan if he believed the in- 
dependent publication of rates would 
tend toward monopolistic practices in 
the industry, and Mr. Rowan said it 
would, “very definitely.” 

Asked the estimated cost to Allied of 
separate rate publications through the 
bureau, Mr. Rowan said it would be 
about $2,000, which he compared with an 
estimated cost to Allied of from $4,000 to 
$5,000 if the carrier did not have avail- 
able the bureau’s services. 

In answer to questions put by counsel 
for the Department of Justice as to the 
60-day notice specified, in the bureau’s 
by-laws, to be given by carriers with- 
drawing from the bureau, Mr. Rowan 


said the question should be addressed to 
the Commission. He added that, if the 
power of attorney granted by the car- 
rier to the bureau when it joined could 
be transferred overnight, it would affect 
the Commission, shippers, and the gen- 
eral public, and further described the 
notice requirement as only an orderly 
process. 

Mr. Rowan also asserted that the right 
of individual action contained in the 
bureau by-laws amply guaranteed in- 
dividual rights. 

The examiner set October 17 as the 
date for opening briefs. Final briefs 
must be filed by November 7. 


Bus Agreement Hearing Reset 


The Commission has issued a notice 
in section 5a Application No. 9, Na- 
tional Bus Traffic Association (Rate and 
Traffic Procedure)—Agreement, cancel- 
ling a hearing assigned for September 
21 before Examiner Mohundro, and re- 
assigning the hearing for November 15, 
at Washington, before the same exam- 
iner. The application is one of those 
filed under the Bulwinkle act asking ap- 
proval of the Commission for procedures 
pertaining to rates and traffic embodied 
in an agreement among members of the 
association. 
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M. C. Examiner Would Give 
Two Ship Lines More Time 


For Construction-Fund Use 


Recommendations that the Maritime 
Commission extend from September 30, 
1949, to June 30, 1950, the time within 
which the American-Hawaiian Steam- 
ship Co. might use its construction 
reserve fund, totaling $6,866,527.75, for 
construction or acquisition of new 
vessels, and that the commission extend 
from September 30, 1949, to December 8, 
1950, the time within which the Pitts- 
burgh Steamship Co. might likewise use 
its construction fund of $777,000 have 
been made in a proposed decision by 
Examiner A. L. Jordan, of the Maritime 
Commission. 

The proceeding covered by the exam- 
iner’s report bears no docket number. 

The examiner said that, initially, a 
construction reserve fund depositor had 
two years within which to obligate a 
deposit made into the fund and that, 
under section 511(h) of the merchant 
marine act of 1936 the Maritime Com- 
mission had authority to grant an ag- 
gregate additional period not exceeding 
two years, with a proviso for further 
extension of six months, not to extend 
beyond September 30, 1949. 


“This authority,’ he said, “was ex- 
vended by public law 50, 81st Congress, 
approved April 20, 1949, to September 
30, 1951... 

“The extended authority to the com- 
nission is permissive rather than 
mandatory and is not retroactive as to 
iunds withdrawn. The issue in this pro- 
ceeding is whether applicants have fully 
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explained the need for extension and 
the steps being taken to undertake the 
construction or acquisition of new vessels 
within the extended time.” 


Freight Containers for Ships 


Examiner Jordan said American-Ha- 
waiian had testified that it was plan- 
ning prudent investment of its ship 
construction reserve funds in vessels 
suitable for the intercoastal trade and 
that it had recently instituted a careful 
study of the use of cargo containers as 
a means of reducing cargo handling 
costs in that trade. 

“These containers,” he said, “would 
contain general freight and would save 
pilferage, damage and certain rehan- 
dling costs. Stevedoring cost alone 
amounts to about 50 per cent of the 
gross freight. Applicant has built a few 
containers since the war but found 
them too small to be practicable. Appli- 
cant is currently making a study of 
larger containers which can be loaded 
into ships and transferred from ship di- 
rectly to truck or railroad car, but these 
plans have not advanced far enough to 
justify drawings and specifications for a 
ship suitable for containers alone. Oth- 
ers, including manufacturing companies, 
are also working on the project, and if 
the containers turn out to be practicable 
it is asserted that a ship can be designed 
that could handle them economically 
and effectively. The container problem 
must be worked out with the Interstate 
Commerce Commission as well as the 
railroad and trucking companies if there 
is to be interchange with the latter. The 
problem is in the preliminary stages, 
and applicant is continuing in business 
at what has been a substantial loss in 
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the hope that its studies of the container 
problem might indicate a prospect. of 
getting a good enough container so that 
cargo handling costs will be reduced to 
a point where intercoastal operation 
would be profitable. As far as the 
studies have gone, the C-4 or similar 
ship could be adapted to the use of large 
containers, but applicant does not con- 
sider it economically sound to build a 
new ship today of the C-4 type.” 


Intercoastal Operation 


In the course of further discussion, 
the examiner said that American-Ha- 
waiian’s principal operation was in the 
intercoastal trade, in which, he said, it 
used five or six vessels, chartered from 
the Maritime Commission, in fort- 
nightly sailings from Atlantic ports to 
the Pacific coast and back, on a common 
carrier basis. 

“In the face of demands from some 
stockholders to liquidate,” said the ex- 
aminer, “the board of directors (of 
American-Hawaiian) have taken af- 
firmative action to stay in business al- 
though losing money. They feel that if 
they get a two-year extension they will 
work something out; and assert that if 
they did not feel so, they would not 
make this application. ... 

“Upon this record the need for some, 
but not all, of the extension of time re- 
quested by American-Hawaiian is justi- 
fied. Their contention with respect to 
the use of containers is not convincing. 
This subject has been under considera- 
tion by them and others for a long time, 
and no good reason was given for the 
need of two more years within which to 
make a determination as to whether or 
not it is prudent to build containers for 
use in existing adaptable ships or to con- 
struct new ships suitable for their use, 
or to abandon the idea altogether.” 

The examiner expressed a belief that, 
in view of American-Hawaiian’s “ex- 
perience of continuous service for ap- 
proximately 90 years,” the company’s 
need for two years after September 30 in 
which to determine whether or not the 
use of the money in its ship-construc- 
tion reserve fund for construction or 
acquisition of new ships would be a pru- 
dent investment, was not shown. 


“It is believed,’ he said, “that a rea- 
sonable period of extension for Ameri- 
can-Hawaiian, as to the _ deposits 
ageregating $6,866,527.75 in their con- 
struction reserve fund, is June 30, 1950, 
so that the time within which to expend 
or obligate such funds will expire con- 
currently with the Commission’s author- 
ity to continue to charter the vessels.” 


Pittsburgh Line’s Application 

The Pittsburgh Steamship Co., the 
examiner said, sought an extension to 
September 30, 1951, of the time within 
which it might obligate construction 
reserve fund deposits aggregating $852,- 
000 for the acquisition of new vessels. 
He said this applicant was a contract 
carrier operating exclusively on the 
Great Lakes, with a fleet of 61 bulk cargo 
carriers. In their plans for construc- 
tion of a larger and more modern type 
of lake freighter, he said, the Pittsburgh 
company had developed plans and 
specifications, and constructed models 
on several different hull lines which had 
been exhaustively tested in the Navy’s 
David Taylor Basin in Maryland. He 
said the applicant had testified that a 
great deal of exploratory work was be- 
ing done to locate sources of ore out- 
side the continental limits of the United 
States; that some of the steel companies 
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for which it carried ore, coal and lime- 
stone had participated in these explora- 
tions, and that one of the largest which 
it served had already acquired ore prop- 
erty outside the United States and un- 
doubtedly would mature its plans within 
two years. 


Plans for Three Ships 


“The results of these explorations,” 
the examiner continued, “will have an 
effect on Great Lakes shipping, and in- 
fluence on the number of vessels the 
company will build, and to some extent 
their pattern. . . . The company’s im- 
mediate concern is Great Lakes opera- 
tion, but they cannot disregard the fact 
that the sources of iron ore for the coun- 
try’s manufacturing may change some 
in the near or distant future... 

“The company is . interested in 
building three vessels simultaneously, in 
Great Lakes shipyards .. . the range of 
cost appearing to be from $4.5 to $5.5 
million each. . . . Hesitation in building 
is not the result of dissatisfaction with 
existing designs, but rather of uncer- 
tainty as to what quantities of what 
cargoes will be carried... . 

“The company’s need for new vessels 
is largely replacement, and it is to their 
advantage to pursue plans actively be- 
cause the average age of their fleet is 
30 years. The oldest is 51 years old, and 
the newest were built in 1942. They be- 
lieve the present uncertainties will be 
pretty well resolved by 1951, and think 
they should have the maximum exten- 
sion until September 30, 1951, even 
though they may not use it.... 
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C.A.B. Holds to Denial of 
Escorted Air Tours to 


Latin American, Caribbean 


By a supplemental opinion in No. 2377, 
et al., “Skycruise” Case, the Civil Aero- 
nautics Board has denied an application 
of American Export and Import Co. for 
a certificate authorizing all-expense es- 
corted tours between terminal points in 
the United States and resort and rec- 
reational areas in Latin America and 
the Caribbean, with the result that Re- 
sort Airlines, Inc., will have the only 
authority for such tours. 

The board said this single authoriza- 
tion should afford a fair test for judg- 
ing the value of specialized services for 
group escorted tours, and that an addi- 
tional service that would be highly com- 
petitive was not necessary to evaluate 
the full effect of the experiment. 

The board recalled that it had denied 
applications of American and Resort in 
an opinion submitted to President Tru- 
man on February 1, but that the Presi- 
dent had advised the board that “for 
reasons affecting our relations with for- 
eign countries and in the interest of our 
national security,” it was desirable that 
Resort be granted temporary authority 
substantially in accord with the rec- 
ommendations of a board examiner. 

On June 1, said the koard, it sub- 
mitted a revised opinion and order 
authorizing the operation by Resort and, 


“Upon this record the need for some, 
but not all, of the extension of time 
requested by Pittsburgh is justified. 
Their reasoning that the results of the 
explorations they describe to locate 
sources of iron ore outside the United 
States will have influence on the pat- 
tern and number of vessels they will 
build because foreign ore may displace 
domestic ore is not entirely convincing. 
. .. The new ships they plan are for re- 
placement of old ones. It is therefore 
not clear how exploratory develop- 
ments of foreign ore sources will ma- 
terially affect their Great Lakes busi- 
ness, and in any event, for a long time 
to come. They have a $75,000 deposit 
in their construction reserve fund on 
which the statutory two-year period will 
not expire until December 8, 1950. It is 
believed that a reasonable period of ex- 
tension for Pittsburgh as to their other 
deposits, aggregating $777,000, in said 
fund is December 8, 1959, so that the 
time within which to expend or obligate 
such funds will expire concurrently with 
the expiration date of the $75,000 de- 
posit...” 


M.C. Hearing Postponed 

The Maritime Commission has ordered 
postponement of the hearing in Pacific 
Transport Lines, Inc.—Application for 
Operating-Differential Subsidy, scheduled 
to be held at San Francisco on October 
17, to November 15, with the time and 
place of the hearing to be announced 
later. 
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at the same time, decided it would be 
appropriate to review its original con- 
clusions with respect to the applications 
of American and the domestic applica- 
tion of Resort, and reopened the pro- 
ceeding to reconsider the applications. A 
footnote said the domestic applications 
were considered in a separate opinion. 

After saying two carriers operating out 
of the same terminals to substantially 
the same resort areas would provide 
more service than the traffic seemed to 
justify, thereby hindering full develop- 
ment of the experimental services, the 
board rejected a contention of American 
that it was inconsistent with the na- 
ture of the experiment to confine the 
services to one company and that the 
board had concluded that experiments 
in feeder cases should be conducted by 
more than one carrier. In the latter 
cases, the board said, it had never au- 
thorized duplicate services, as would be 
the case with American and Resort. 


Foreign Air Carrier Permit 


The Civil Aeronautics Board, in an 
order in No. 3680, Scandinavian Airlines 
System, Amendment of Foreign Carrier 
Permit, has granted an amendment to 
the foreign air carrier permit of the 
Scandinavian line so as to designate 
Germany as one of the countries within 
which it may serve one or more inter- 
mediate points in foreign air transporta- 
tion of persons, property and mail be- 
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tween the Scandinavian countries and 
the U.S., to the extent of including 
points within that portion of Germany 
north of the 52nd parallel on its trans- 
atlantic route. The airline’s request for 
authority to serve points in Germany 
other than those north of the 52nd 
parallel was denied. 





Would Approve Dissolution 
Of Pan Am Holding Co. 


Acquisition of all the assets of Pan 
American Airways Corporation, a holding 
company, by Pan American Airways, Inc., 
an cperating airline, is recommended to 
the Civil Aeronautics Board by Examiner 
Thomas L. Wrenn in a proposed report 
in No. 3591, one of the cases included in 
the so-called “North Atlantic Route 
Transfer Case.” 

The examiner also recommended sever- 
ance of No. 3591 from the consolidated 
route case. 

The examiner said the agreement be- 
tween the Pan American holding com- 
pany and the airline provided that the 
corporation would sell all its assets to 
Pan American Airways in consideration 
of the latter’s assumption of all the cor- 
poration’s liabilities, and issuance by the 
airline of a number of shares of its stock 
equal to the number of shares of stock 
of the corporation, then outstanding. 
The corporation is to be dissolved, the 
airline shares to be distributed to the 
corporation’s stockholders. 

The examiner said no objection had 
been raised to severance of No. 3591 from 
the North Altantic Route Transfer Case 
which, among other things, involves a 
petiticn by Pan American for approval of 
acquisition of American Overseas Air- 
lines, Inc. 

He also recommended that the board 
make clear that no claim would be made 
that approval of the transaction between 
the airline and the corporation would 
create any commitment with respect to 
any other proposal in the consolidated 
case and that no immunity was granted 
from review under the antitrust laws of 
former acquisition by the corporation of 
interest in Panagra, Avianca, and China 
National Aviation Corporation. 





Two Airlines Authorized 


To Serve Newport News 


Capital Airlines, Inc., and Piedmont 
Aviation, Inc., the latter a_ so-called 
“feeder” airline, have obtained authority 
from the Civil Aeronautics Board to pro- 
vide scheduled air transportation of per- 
sons, property and mail to and from 
Newport News, Va. The board said that 
this was the first time that such service 
had been authorized for Newport News. 

The board designated Newport News as 
an intermediate point on Capital’s route 
No. 14, between Washington, D.C., and 
Norfolk, Va., and as a co-terminal point 
on Capital’s route No. 51, between Nor- 
folk and Chattanooga, Tenn. Piedmont 
Aviation obtained authority to serve 
Newport News as an intermediate point 
on its route No. 67, between Richmond, 
Va., and Norfolk. 





Military Plane Fare Discount 


The Civil Aeronautics Board, by an or- 
der identified as serial No. E-3319, has 
disapproved an agreement (agreement 
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C.AB. No. 3064) between American 
Overseas Airlines, Inc., Pan American 
Airways, Inc., and Transcontinental & 
Western Air, Inc., providing for the 
granting to the national military agen- 
cies of a 10 per cent reduction in the 
published fares and charges of such 
carriers in connection with the trans- 


portation of certain persons and property 
of those agencies. The board concluded 
that the present circumstances and 
conditions did not now justify the pro- 
posed fare differential and that the 
agreement was adverse to the public in- 
terest and in violation of the civil aero- 
nautics act of 1938. 


COURT NEWS 


1.C.C. Upheld by Court 
On Validity of Wartime 
Service Order No. 68 


The Interstate Commerce Commission’s 
power to issue “suspension orders” in case 
of emergencies without fixing a definite 
period of operation has been upheld by 
the federal district court, western Vir- 
ginia district, Lynchburg division, in a 
decision written by Judge Paul, of the dis- 
trict court, in a civil action brought 
against the United States and the Com- 
mission by Aubrey B. Burton, doing busi- 
ness as A. B. Burton Co., Lynchburg. 
The case involves the validity of service 
order No. 68 with respect to the furnish- 
ing of cars of dimensions other than those 
ordered. 

The court said that on April 17, 18, 
and 21, 1942, Herbert M. Brown Co. ship- 
ped four carloads of tractor-drawn road 
scrapers from Highland Park, Ia., to the 
Burton firm at Keller, Va. It said the 
shipper had ordered from the carrier 
four 40-foot cars for these shinments, 
but the carrier, in lieu thereof, furnished 
two 48-foot-6-inch cars, one 42-foot-1- 
inch car, and one 41-foot car. Each of 
the carload shipments, it said, could have 
been loaded on cars of the length ordered, 
namely, 40-foot cars, and the weights 
of each shirment were less than the 
carload minimum provided for open cars 
40 feet in length. Under these circum- 
stances, the court continued, prior to 
February 15, 1942, under the provisions 
of the Commission’s rule 34, the Burton 
firm would have incurred freight charges 
based on the minimum weight fixed for 
the 40-foot cars ordered. 

On January 30, 1942, however, the court 
said, the Commission, in order to pre- 
vent a shortage of railroad equipment 
through misuse and wasteful use of cars 
by improper loading, issued service order 
No. €8, suspending the operation of rule 
34 in the war emergency insofar as it 
permitted freight cars to be used for 
carload freight otherwise than subject 
to the ecarload minimum weight pro- 
vided for a car actually used. 

It said that by reason of suspension 
of rule 34 by service order No. 68, the 
Burton firm was required to pay aggre- 
gate freight charges of $276 more than 
it would have been required to pay had 
rule 34 been in force. 


Order Alleged Invalid 
In the Commission’s proceeding, No. 
29072, Aubrey B. Burton et al. v. Penn- 
sylvania Railroad et al. (259 I.C.C. 64 
and 263 I.C.C. 799), the Burton firm al- 
leged that the freight charges assessed 
against it were unjust and unreasonable 


and sought a reparation award for the 
alleged overcharge, the court said. It 
added that the Commission dismissed 
the complainant on September 28, 1944. 
In one of its petitions for reopening, the 
last filed, the Burton firm for the first 
time alleged that service order No. 68 
was invalid because no termination date 
was fixed in the order, said the court. 

The court said the real purpose of the 
Burton firm’s court petition was to have 
the court adjudicate that the service 
order, now no longer in force, was in- 
valid when issued, and to direct the 
Commission to award reparation of $276. 

“We have no doubt that the Commis- 
sion has power to fix a definite period 
for the operation of a suspension order 
on those occasions where the duration of 
the emergency can be foreseen, as for 
example, where it is created by seasonal 
conditions, and we dare say that the 
Commission has on appropriate occa- 
sions pursued this course,” said the 
court in its opinion. “But we see noth- 
ing in the statute that requires it to do 
so. And we think that where the emer- 
gency is one the duration of which is 
completely unpredictable, as in case of 
a great war, the Commission has an 
equal power to make its suspension order 
run until such time as it may in the 
future determine that it may properly 
be ended.” 

The court said there seemed to be no 
difference in the practical effect or 
results between a situation in which 
the Commission issued one order effec- 
tive until such time as it might defer- 
mine that an emergency had ceased and 
that where an order was entered limited 
to a definite date but was followed by 
other similar orders, each taking up 
where the preceding left off and suc- 
cessively extending the effective date 
until the emergency was ended. 

“In either event,” it continued, “the 
result is the same and is within the 
clear scope of the Commission’s powers, 
which are to suspend existing rules and 
practices during an emergency and to 
determine when that emergency has 
ended.” 


The court said the attack on the 
validity of service order No. 68 was 
without merit, and that the complaint 
should be dismissed. 

Dissenting Opinion 

Judge Barksdale, dissenting, said he 
was in entire accord with the majority 
on jurisdictional questions involved, but 
differed in his conclusion reached on the 
merits. He said it was his opinion that 
service order No. 68 was invalid, because 
it was effective for an indefinite time, 
and not for a time determined by the 
Commission, as required by the statute. 

The court proceeding was titled civil 
action No. 201, Aubrey B. Burton, doing 
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business as A. B. Burton Co. v. United 
States of America, Interstate Commerce 
Commission, et al. 


Champlin Asks Court to 
Overrule 1.C.C. Decision 


That It Is Common Carrier 


Champlin Refining Co. has filed a 
complaint in the federal district court 
for the Oklahoma western district, to 
enjoin enforcement of the Commission’s 
report and order in No. 29912, Champlin 
Refining Co. Accounts and Reports, em- 
bracing Same, Sub. 1, Champlin Re- 
fining Co. Tariffs (T.W., July 9, p. 29). 

The Commission found Champlin to 
be a “statutory common carrier of re- 
fined petroleum products by pipeline 
from one state to other states” and sub- 
ject to provisions of the interstate com- 
merce act in the operation of its 516- 
mile gasoline pipeline system extending 
from Enid, Okla., to Rock Rapids, Ia. 

Effective September 29, the Commis- 
sion required Champlin to file with the 
Commission annual, periodical, or spe- 
cial reports and maintain a uniform 
system of accounts applicable to pipe- 
lines as required by section 20 of the 
act, and to publish and file tariff sched- 
ules showing rates and charges for in- 
terstate transportation of refined pe- 
troleum products as called for in sec- 
tion 6. 

Champlin told the court it would not 
be able to prepare its presentation to 
the court’ prior to the September 29 ef- 
fective date and asked for a temporary 
restraining order to enjoin enforcement 
of the Commission order until the court 
had heard and determined its petition. 


Disclaims Common Carrier Status 
Champlin, in its complaint, alleged 
that it was not a common carrier in fact 
or in law and that the Commission’s 
order was not based on evidence and 
was contrary to the provisions and in- 
tent of the interstate commerce act. 
Champlin said it needed the entire 
available capacity of its pipeline in the 
movement of its own products, and op- 
erated the line practically continuously 
in transporting the products of its own 
refinery at Enid. It said it had never 
transported nor offered, nor held itself 
out to transport through the pipeline 
any petroleum products belonging to any 
other person or company. It said it was 
and always had been the sole owner of 
all products moved through the pipe- 
line and all products at the pipe line’s 
three terminals— Hutchinson, Kan., 
Superior, Neb., and Rock Rapids, Ia. 
All sales of products moving through 
the pipeline were made out of the whole- 
sale tanks at the terminals, it said, add- 
ing that none of these products were 
ever sold or allocated to any particular 
customer until they were stored in the 
tanks at the respective terminals. It said 
it had never filed tariffs with the Com- 
mission or any state commission or 
other governmental agency with refer- 
ence to its line. It said the line was not 
“clothed with a public interest as a 
means of serving shippers and no claim 
of public interest is made by the Com- 
mission.” Nor was its line clothed with 
a public interest in the distribution of 
petroleum products on the market, and 
no claim of such public interest was 
made by the Commission, said Champlin. 
It said its products moved through its 
pipeline constituted only 1.98 per cent of 
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the total products sold by all companies 
in the same marketing territory. 

Champlin said that if it were required 
to file tariffs it would thereby “commit 
itself to carry the petroleum products 
tendered to it by any shipper, including 
its competitors,’ and that it would 
thereby be deprived of the use of all or 
a substantial part of its private pipeline. 

The pipeline, said Champlin, was the 
only means by which it could move its 
products to its only available market 
in competition with the products of 
other companies, and if it were deprived 
of the use of its line by the Commission’s 
order, it would thereby be deprived of 
the markets on which the existence of 
the company depended. 

The proceeding was styled No. 4562, 
Champlin Refining Co. v. United States. 





Two Nonscheduled Airlines 


Ask Leave to Intervene in 
Suit Against A.T.A. of A. 


Two non-scheduled airlines, one hav- 
ing its headquarters in Fairbanks, Alas- 
ka, the other having its principal office 
at Boeing Field, Seattle, Wash., have 
filed in the federal district court for the 
District of Columbia a petition for leave 
to intervene in support of the plaintiff 
in Civil No. 1332-49, S.S.W., Incorpo- 
rated, v. Air Transport Association of 
America et al., an anti-trust suit against 
the A.T.A. of A. and 12 of its scheduled- 
airline members in which the plaintiff 
seeks an injunction and damages of 
$1,500,000 (T.W., April 9, p. 51). 

The intervention petition was filed 
by Air Transport Associates, Inc., of 
Seattle. and Golden North Airways, Inc., 
of Fairbanks, Alaska. Amos E. Hea- 
cock is president of Air Transport Asso- 
ciates. The signer of the petition on 
behalf of Golden North Airways, Inc., 
was William B. Frazier, its vice president. 
They cited, in their petition, several al- 
legations made against the defendants 
by S.S.W. in the complaint, including 
the following: 

“(a) Circulation and publication of 
false and misleading statements and ad- 
vertisements, and news releases, and 
stories discrediting and disparaging the 
irregular or nonscheduled air carriers 
for the purpose of destroying public 
confidence in same and diminishing the 
demand of the public for transportation 
by nonscheduled air carriers. 


Preferential Discounts Alleged 


“(b) Obtaining preferential discounts 
and treatment from gasoline and oil 
companies not accorded to nonscheduled 
airlines. ’ 

“(c) Coercing and discouraging ticket 
agencies into refusing to act for non- 
scheduled air carriers in the matter of 
making sales and.distribution of tickets, 
charters and contracts on their behalf. 

“(d) Engaging in cut-price competi- 
tion or similar form of competition car- 
ried on at an operating loss to one or 
more of the defendants, until one or more 
of nonscheduled air carriers has been 
eliminated from competition in a certain 
area or areas, and then reimbursing or 
compensating themselves from other op- 
erations conducted by such defendant 
scheduled air carriers. 


“(e) Causing refusal and delay of vital 
maintenance and other service to non- 
scheduled air carriers at various air- 
ports.” 


Air Transport Associates and Golden 
North Airways said that they had been 
engaged in transportation of passenger 
and freight cargoes, “particularly be- 
tween the states on the two coasts of the 
United States and between states of the 
United States and the Territory of 
Alaska”; that they had been and were 
continuing to be vitally and harmfully 
affected by “the discriminatory and un- 
lawful practices of the defendants set 
forth in the bill of complaint in this 
case,” and that a large and substantia! 
part of the trade and commerec of 
Alaska as well as of many states of the 
Union had been and was continuing to 
be adversely affected by “the boycotting 
and discriminatory practices of the de- 
fendants.” 


Public-Interest Element Asserted 


“Alaska,” they said, “does not possess 
the fine motor vehicle highway systems 
or railroad transportation systems that 
are prevalent in the United States and 
activities restrictive of air transport 
carriers to and from Alaska are there- 
fore particularly detrimental to and en- 
hance the costs of the carriage of the 
mails, goods, wares and merchandise to 
and from Alaska. . . . Inasmuch as the 
Territory ‘of Alaska is probably one of 
the key strong-points from the stand- 
point of military defense of the United 
States in the future, activities harmfui 
to the well-rounded development of its 
air transportation system, including 
nonscheduled airlines, are harmful to 
the public interest of the United States.” 


After asserting that the court’s deci- 
sion in the complaint of S.S.W. on many 
of the matters involved in that suit 
would be “of such importance as to in 
effect constitute a judgment in favor of 
or against said petitioners,” and that 
full and complete protection of the in- 
terests of the public would seem to re- 
quire the appearance of these petitioners 
in the original proceeding, Air Transport 
Associates and Golden North Airways 
said that none of the defendants has 
answered in the original cause of action. 
“there being before this court only mo- 
tions to dismiss, to strike, to make more 
certain and specific, etc,” and asked that 
they be granted leave to intervene “for 
the purpose of obtaining the injunctive 
relief requested. .. .” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Southern Indiana district, Indianapolis 
division, at Indianapolis. Jacob J. Long, 
of Alexandria, Ind., was fined $500, Sep- 
tember 2, following his plea of guilty to 
an information charging him with fail- 
ing to require his drivers to maintain 
and keep driver’s logs in the form and 
manner prescribed by Commission safety 


regulations. The fine was required to 
be paid. 

Western Virginia district, Roanoke 
division, at Roanoke. Roy Stone Trans- 


fer Corporation, of Martinsville, Va., 
was permanently enjoined, September 2, 
from transporting or engaging in the 
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transportation of property by motor ve- 
hicle on public highways, for compen- 
sation, without there having been a cer- 
tificate or permit issued by the 
Commission authorizing such operations, 

Western Arkansas district, El Dorado 
division, at El Dorado. Robert w. 
Newell, dba Bob Newell’s Wheeling Pipe 
Line, of El Dorado, was fined $375, Sep- 
tember 8, following his plea of guilty to 
an information charging him with per- 
mitting and requiring his drivers to op- 
erate for excessive daily hours and to 
remain on duty for excessive weekly 
hours. The fine was required to be 
paid. 

Kansas district, first division, at Kan- 
sas City. Leonard Moore and Theo. H. 
Armknecht, dba Moore & Armknecht, of 
St. Francis, Kan., were fined a total of 
$500, with costs of $85.80, September 6, 
following entry of separate pleas of 
guilty to an information charging them 
with violations of part II of the act. 
Defendants were charged with trans- 
porting property as a common catrier 
without a certificate authorizing the de- 
scribed operations; with permitting a 
driver to operate a motorevehicle with- 
out possessing the minimum qualifica- 
tions prescribed; and with failing to re- 
quire drivers in their employ and them- 
selves as owner-drivers to keep drivers’ 
logs. The fine was imposed on the first 
five counts, and sentence on four re- 
maining counts was deferred for two 
years, and defendants placed on proba- 
tion. The fine and costs were required 
to be paid. 

Indiana southern district, Indianapolis 
division, at Indianapolis. Pennsylvania 
Greyhound Lines, Inc., of Cleveland. 0O., 
on September 2, was fined $1500 follow- 
ing entry of its plea of guilty to an 
information charging it with permitting 
and requiring its drivers to remain on 
duty for excessive weekly hours and 
with failing to require its drivers to keep 
drivers’ logs in the manner prescribed 
by the Commission, all in violation of 
the motor carrier safety regulations. The 
fine was required to be paid. 

Arkansas western district, El Dorado 
division, at El Dorado. On September 
8, Calvin N. Wisinger, of El Dorado, was 
fined $200 following entry of his plea 
of guilty to an information charging 
operation as a common carrier of prop- 
erty for compensation without a Com- 
mission certificate authorizing the de- 
scribed operations. The defendant was 
required to pay $150 of the fine, payment 
of the remainder having been suspended 
on condition he would not violate any 
provision of part II of the interstate 
commerce act or the Commission’s regu- 
lations in the next five years. 


Massachusetts. district, at  Bostol. 
Benjamin Motor Express, Inc., Charles- 
town (Boston), Mass., on September 12, 
was fined $1,000 following entry of its 
plea of guilty to an information chars- 
ing operation as a common carrier 0! 
property for compensation without 4 
Commission certifiacte authorizing the 
described operations, and failure to havé 
in its files doctors’ certificates of physi 
cal examination for its new drivers. The 
fine was paid. 

Kansas district, second division, # 
Wichita. Ben J. Meyeres, dba Greai 
Bend Transfer & Storage, of Great Bend. 
Kan., was fined $170 and costs of $52 
September 12, following his plea of guilt! 
to an information charging him will 
failing to have doctors’ certificates 
physical examination for new drivers 2 
his employ, failing to reauire drivers ” 
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his employ to keev drivers’ logs, and 
with permitting and requiring drivers in 


his employ to operate motor vehicles for 
excessive daily hours. 


TRANSPORTATION 
LEGISLATION 


Senate Group Recommends 
$25 Million Appropriation 
For Merchant Ship Repair 


The Senate appropriations committee 
has reported H.R. 6008, the supplemental 
appropriation bill for fiscal year 1950, 
and has recommended in the report an 
appropriation of $25,000,000 for the Mari- 
time Commission for repair of 134 mer- 
chant ships in the national defense re- 
serve (laid-up) fleet, as requested by 
Senator Magnuson, of Washington (T.W., 
Sept. 3, p. 47). 

“Section 11, subsection (a), of the 
merchant ship sales act of 1946, as 
amended,” the committee said in its 
report, “provides that the (Maritime) 
Commission shall place in a national de- 
fense reserve such vessels owned by it as 
after consultation with the Secretary of 
War and the Secretary of the Navy it 
deems should be retained for national 
defense. 


“Originally 910 vessels were placed in 
reserve, but that number has been screen- 
ed down to 439 ships of the highest 
priority. General Bradley, acting for the 
Joint Chiefs of Staffs, in a memorandum 
to the Secretary of Defense, stated that 
from a military point of view it would 
be highly desirable to repair all of these 
ships immediately, but it is realized that 
the complete program cannot be financed 
immediately. He, therefore, recommended 
an initial appropriation of $25,000,000 to 
enable the commission to proceed with 
the repair of 134 such vessels in com- 
mercial ship-repair yards. 


“Repairs were not undertaken at the 
time these vessels went into the reserve, 
and, therefore, certain essential repairs to 
hulls, machinery, and electrical equip- 
ment will be necessary in order that these 
high-priority military auxiliaries may be 
ready to go in case of emergency. Some 
of these vessels are in the Atlantic, some 
in the Gulf, and some in the Pacific; and 
they include transports, Army hospital 
ships, provision ships, cargo attack ships, 
attack transports and certain towing ves- 
sels, and motor torpedo tenders.” 


San Francisco Chamber 
Opposes Rail Radio Bills 


The board of directors of the San 
Francisco Chamber of Commerce voted 
September 20 against supporting two 
bills (S. 238 and H.R. 378) now before 
Congress, proposing expansion of I.C.C. 
authority over railroad safety and com- 
munications systems. 

The bills were objectionable, said the 
board, in that they would give the Com- 
mission considerable authority over phy- 
sical operation of the railroads. 

“These bills,” Claude E. Peterson, chair- 
man of the chamber’s shippers’ traffic and 


carrier committee, said, “would enter the 
Commission into management functions 
rather than regulation. We oppose 
them. The railroads are voluntarily pro- 
ceeding, as fast as they can, to estab- 
lish radio communication and otherwise 
improve their signaling. The roads are 
anxious to adopt devices to improve 
safety, and do not feel that any legisla- 
tion is necessary which would compel 
them to install these devices. This legis- 
lation is unneeded.” 


Senate Unit Plans to Begin 
Hearings in January in Its 
Transport Policy Inquiry 


After receiving a “progress report” 
from E. R. Jelsma, professional staff 
member in charge of the national trans- 
portation policy investigation authorized 
by S. Res. 50, the domestic land and 
water transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee decided, in an execu- 
tive session September 21, to begin public 
hearings in furtherance of the investiga- 
tion in January, 1950. 


Mr. Jelsma exhibited and discussed 
with members of the subcommittee sev- 
eral large charts and graphs prepared 
by the subcommittee staff. On these 
charts were shown revenue and traffic 
data for various types of carriers. The 
compilations covered, in some cases, pe- 
riods of many years. 


Various carrier associations, the In- 
terstate Commerce Commission and other 
government agencies had cooperated lib- 
erally in obtaining and furnishing in- 
formation desired by the subcommittee 
staff in the course of its preparation of 
data for the subcommittee, Mr. Jelsma 
said. Many reports prepared from time 
to time in the past by congressional 
committees, government agencies and 
private organizations also have been 
studied and analyzed by the subcommit- 
tee staff, he said. He expressed a belief 
that the investigation by the domestie 
land and water transportation subcom- 
mittee, headed by Senator Myers, of 
Pennsylvania, would be the most com- 
prehensive, thorough-going study ever 
undertaken in the annuals of govern- 
ment efforts to find the answers to prob- 
lems in the field of transportation. 

The subcommittee anticipates the is- 
suance, within a few days, of a report 
by the National Security Resources 
Board on the subject of transportation in 
relation to national defense requirements. 
Much of the material in that report is 
expected to be helpful to the Myers 
subcommittee in its evaluation of the 
adequacy or inadequacy of present na- 
tional policies with respect to transporta- 
tion. 

Members of the subcommittee, in addi- 
tion to Chairman Myers, are: Senators 
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Johnson, of Colorado (chairman of the 
full committee) ; Johnson, of Texas; Reed, 
of Kansas, and Bricker, of Ohio. 


M.C. Vice-Chairman Writes 
Sharply-Worded Answer to 
G.A.O. Attack on Subsidies 


Charges by Comptroller General Lind- 
say Warren to the effect that the Mari- 
time Commission had been unduly lib- 
eral with public funds in granting ship 
construction subsidies totaling about 
$8C,000,000 on six vessels whose total cost 
was about $150,000,000 were answered 
sharply, and with occasional touches of 
sarcasm, in a 54-page statement pre- 
pared by Vice-Chairman Greenville 
Mellen, of the commission, and trans- 
mitted to the House committee on ex- 
penditures in the executive departments. 

A subcommittee of that House com- 
mittee conducted an investigation of 
the Comptroller General’s charges (T.W., 
July 16, p. 15, and July 30, p. 46). 

The Comptroller General had called 
the attention of the committee to the 
report prepared by the corporation au- 
dits division of the General Accounting 
Office in which it was shown that the 
Maritime Commission had arranged for 
the construction of three vessels for the 
account of American President Lines, 
Ltd., two for American Export Lines, 
Inc. and one—a _  “superliner”’—for 
United States Lines Co., at a total cost 
of $150,000,000; that the total purchase 
price to be paid by those companies for 
those vessels was about $70,000,000, and 
that, accordingly, the remaining $80,- 
000,000 would constitute ship construc- 
tion-differential subsidies paid out of 
federal funds. Under the merchant ma- 
rine act of 1936, the Maritime Commis- 
sion is authorized to determine and to 
grant ship construction-differential subsi- 
dies, designed in each case to represent 
the excess of American shipbuilding costs 
over the estimated cost of construction 
of a similar ship in a foreign shipyard. 
The Comptroller General contended 
that the sales price of the six vessels 
in question to the three purchasers 
should have totaled about $95,000,000 
instead of $70,000,000, and that the 
difference of $25,000,000 was money 
that had “gone astray’ from the federal 
treasury as a result of the Maritime 
Commisison’s action and was, in effect, 
so much profit for the ship purchasers. 


Memorandum on Legal Issues 


The position of the General Account- 
ing Office from the standpoint of legal 
issues was challenged in a memorandum, 
comprising 38 pages of text and 20 
pages of exhibits, prepared for the House 
expenditures subcommittee by Francis 
B. Goertner, general counsel of the 
Maritime Commission. Representative 
Hardy, of Virginia, is chairman of the 
subcommittee in charge of the investi- 
gation of the Comptroller General’s 
charges against the commission. 

“I consider it my duty at the outset,” 
wrote Vice Chairman Mellen, “to resent 
an inference, implicit in the entire atti- 
tude of the General Accounting Office. , 
... that the Maritime Commission should 
be considered in the light of a chronic 
offender brought again before a court 
for a predetermined sentence. ... They 
(the General Accounting Office) unwit- 
tingly reveal an illegal zeal to usurp 
the authority vested by Congress in the 
Maritime Commission, even attempting 
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to run the Maritime Commission’s in- 
ternal affairs. All that this record 
proves is the persistence of an illicit and 
poorly disguised urge of the General 
Accounting Office to expand far beyond 
the functions intended for it by the 
Congress and become an over-riding 
over-ruling, autocratic super-bureaucracy 
wielding and spreading a paralyzing veto 
over the authorities and functions of ex- 
ecutive agencies.” 

Vice Chairman Mellen said the G.A.O. 
had been “unable to cite a single pro- 
vision of law and specify wherein the 
Maritime Commission has violated or 
departed from it.” 

“Unable to prove law violation,” he 
continued, “the General Accounting Of- 
fice seeks to create the impression that 
‘not less than 25 million dollars has 
gone astray’—astray meaning out of 
the Treasury of the United States and 
into the treasuries of the United States 
Lines Company, American President 
Lines, Ltd., and American Export Lines, 
es 66 

Sales Subject to Conditions 


“It seems to have been entirely dis- 
regarded that the so-called ‘sales’ of 
these ships by the Maritime Commission 
to these ship companies are, in fact, 
nothing but conditional sales under a 
multiplicity of stringent conditions. .. 
The new owner would be required to 
continue the vessel documented under 
the American flag for at least 20 years. 

. and is required to keep the vessel 
in the foreign commerce service for 
which the vessel is constructed. . . . Not 
only is there no possibility that these 
three steamship lines or any one of them 
can secure a capital profit by sale or 
otherwise, but there is absolutely no as- 
surance that an operating profit can be 
made, and there is substantial possi- 
bility that serious operating losses can- 
not be avoided. 

“These three steamship lines are in- 
vesting in these six ships by way of pur- 
chase price alone approximately $70,000,- 
000. Unless the operations of these 
ships yield a return of over-all opera- 
ting costs plus an average of $3,500,000 
per annum for 20 years, the lines will 
not recover even their investment in the 
ships themselves, far less recover their 
other necessarilly-incurred investments 
incident to operating the ships, and 
they certainly are out of pocket addi- 
tionally in the amount of a minimum in- 
terest returns on a capital investment 
of $70,000,000 which could have been 
earned otherwise invested without sub- 
stantial risk.” 

Vice Chairman Mellen said it was 
“vaguely alleged” by the G.A.O. that 
the aggregate sales prices might be less 
than the actual construction costs of 
similar ships abroad. He said the law 
required and contemplated that the 
sales-price of a subsidized ship should be 
the estimated foreign construction cost 
of its equivalent, without regard to the 
cost of national defense items, as esti- 
mated by the Maritime Commission. He 
added that “the sales price of each ship 
here involved was so determined.” He 
quoted a statement by the “Black com- 
mittee” in its report, in 1935, on a Senate 
bill that formed a basis for the merchant 
marine act of 1936, that “it is impossible 
to prescribe the exact formula for the 
computation of foreign construction 


costs” and that “for accuracy and fair- 
ness in such computations it will be 
necessary to rely upon the initiative and 
integrity of the officials administering 
the program, whose calculations must, 
in great part, be based on what amounts 
to hearsay evidence.” 

“The General Accounting Office,” Vice 
Chairman Mellen continued, “asks your 
committee to rely on its, the General 
Accounting Officer’s, version of estimates 
of foreign construction costs and to con- 
demn the estimates of the Maritime 
Commission’s officials. But the law says 
‘deemed by the commission,’ ‘as esti- 
mated by the commission.’ 


‘Defense Feature’ Controversy 


Vice Chairman Mellen described as a 
“specious proposition” a statement in 
the G.A.O. report in which, he said, it 
was apparently charged that the com- 
mission was paying the cost of features 
not incorporated in the six vessels for 
national defense use, under a pretext 
that they were incorporated for such 
use. He averred that the argument of 
the G.A.O. meant that “the Maritime 
Commission may not pay for defense 
features considered by the Navy to be 
valuable to the government if the ap- 
plicant for the vessel was patriotic and 
ingenious enough to prepare the plans 
and specifications of a vessel in con- 
junction with the Maritime Commis- 
sion and the Navy Department, and so 
little acquainted with the ways of the 
General Accounting Office as to in- 
clude them in its original plans and 
specifications.” He charged that the 
G.A.O. was seeking to distort “the law 
which says that national defense fea- 
tures shall be paid for by the (Mari- 
time) Commission into saying some- 
thing entirely different, ie., that the 
commission may pay for such features 
only if they are wholly valueless in com- 
mercial operation.” 

“Nowhere does the law say this,” he 
asserted. 

In the course of further discussion, 
Vice Chairman Mellen alleged that wit- 
nesses for the G.A.O., in their presenta- 
tions before the Hardy subcommittee, 
had employed “demagogic tactics” and 
made “demagogic utterances.” 

Taking up recommendations made by 
the G.A.O., Mr. Mellen objected, on sev- 
eral grounds, to a proposal of the G.A.O. 
that the commission be required to hold 
open hearings on proposed construction- 
differential subsidy contracts. One ob- 
jection he stated was that formalization 
of procedure to determine costs where, 
as in ship construction, “hundreds of 
thousands of items” were involved, 
would be “clumsy”; another was that the 
requirement for open hearings would 
“limit the commission in securing in- 
formation of a confidential character 
which, in many cases, is the most con- 
vincing evidence which can be obtained,” 
and still another was that such a re- 
quirement would “only lead to the dis- 
closure of information which would be 
harmful in the hands of foreign com- 
petitors of American operators .. .” 


Dealing with a G.A.O. recommenda- 
tion that the Maritime Commission “send 
the plans and specifications and detailed 
United States shipyard estimates of ves- 
sels proposed to be subsidized to its for- 
eign representatives for the determina- 
tion of foreign costs and . . . require the 
foreign representatives to present to the 
commission their estimates together with 
all supporting evidence,” Vice Chairman 
Mellen wrote: 

“To assume that foreign shipyards will 
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open their books and records to the rep- 
resentatives of the State Department’s 
foreign service billeted in our foreign 
embassies even if the Maritime Commis- 
sion should send their plans and specifi- 
cations, together with the United States 
shipbuilders’ bid estimates in detail, cov- 
ering thousands upon thousands Of in- 
dividual items embracing volumes, to 
such representatives, or that such repre- 
sentatives would be in as good a position 
to estimate the foreign construction 
costs of vessels proposed to be subsidized, 
discloses a naivete with respect to the 
knowledge of business in this country 
and abroad that is beyond comprehen- 
sion.” 


Reluctance of Prospective Buyers 


Vice Chairman Mellen said prospective 
ship purchasers, mindful of future un- 
certainties and of present high costs of 
ship construction, were postponing pur- 
chases “until prices and construction 
costs have become normal.” He said the 
Navy was pressing for high-speed pas- 
senger ships capable of prompt use as 
effective troop-life transports, and that 
the needs of the national defense could 
not be deferred or deterred by high con- 
struction costs. The “implications” he 
discussed, he said, “seem commanding 
to all responsible public officials.” 

“IT can tell you in full candor,” he 
added, “that they were ever-present in 
my mind before, during and since the 
commission’s formal meetings when con- 
sidering the matters pertaining to ‘con- 
struction-subsidy allowances’ and ‘de- 
fense feature allowances’ with respect 
of the ships of the American President 
Lines, Ltd., the American Export Lines, 
Inc., and, with an increased gravity, 
with respect of the ‘super-liner’ of the 
United States Lines Co., so strongly 
wanted by our Military Establishment. 
It is greatly to be regretted that we are 
not building at least three of these 
ships, increase of only one... 

“It is well to recognize that, despite 
‘construction subsidy allowances’ and 
‘defense feature allowances,’ not one of 
the three ship companies involved re- 
spectively in the building of the six 
passenger ships ... would have com- 
mitted themselves to purchase any one 
of these ships except for a prior com- 
mitment agreed to years ago calling 
for a ship replacement program, which 
commitment was and is tied in with 
their operating-differential subsidy con- 
tract provided for in title VI of the 
1936 act...” 


In his memorandum, Mr. Goertner 
took issue with contentions of the 
G.A.O., as stated by him, that as a 
matter of law the estimates and advice 
of the Maritime Commission’s tech- 
nicians as to foreign ship construction 
costs were not “evidence” in support of 
subsidy awards, and that, as a matter 
of law, evidence to support decisions of 
the commission to award construction 
subsidies must be embodied in formal 
record, or the commission could not rely 
on such evidence in support of its 
awards. He concluded that it was “clear 
that in determining the construction 
subsidies here involved, the Maritime 
Commission has not departed from any 
provision of the merchant marine act, 
1936, or violated any law.” 





Ship Inspection Legislation 
Senator Capehart, of Indiana, has in- 

troduced S. 2566, proposing amendment 

of the act of June 20, 1936, so as t0 
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broaden the application of laws govern- 
ing the inspection of steam vessels to 
vessels propelled by internal-combustion 
engines, “to such extent and upon such 
conditions as may be required by regula- 
tions of the commandant of the Coast 
Guard, with the approval of the Secre- 
tary of the Treasury.” 





Action on Federal Barge 
Lines Rehabilitation Bill 
Weighed by Senate Group 


Three suggested courses of action by 
the subcommittee with respect to pend- 
ing legislation (S. 211) to increase the 
capitalization of the Inland Waterways 
Corporation by $18 million to a total 
of $33 million and to expand, subject to 
certain restrictions, the barge line op- 
erations conducted by the I.W.C., were 
laid before the domestic land and water 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee in a closed session the after- 
noon of September 20. 

The Inland Waterways Corporation is 
the government agency, in the Depart- 
ment of Commerce, which operates the 
Federal Barge Lines in common carrier 
service, principally on the Mississippi 
River. The I.W.C. now has an author- 
ized capitalization of $15,000,000, the 
full amount of which has now been 
appropriated (T.W., Jan. 15, p. 59, and 
Aug. 27, p. 11). The Senate measure to 
increase the I.W.C. capitalization by $18 
million is sponsored by Senator Wherry, 
of Nebraska, and 14 other’ senators 
(T.W., Jan. 8, p. 11). A companion 
measure in the House, H.R. 328, was in- 
troduced by Representative Boggs, of 
Louisiana, and after S. 211 had been 
amended by Senator Wherry, Repre- 
sentative Boggs introduced a new bill, 
H.R. 4978, conforming to S. 211 as 
amended (T.W., June 11, p. 55). 

Related legislation considered by the 
Senate subcommittee includes a proposai 
for extension of Federal Barge Lines 
service to the Tennessee and Cumber- 
land Rivers. 


Objectives of Wherry Amendments 


The Wherry amendments to S. 211 
would prohibit discontinuance or dis- 
posal of any part of the carrier opera- 
tions of the Federal Barge Lines for 
a period of five years after enactment 
of the bill; would assign the activities of 
the Federal Barge Lines primarily to 
fields of pioneering and research in the 
development of carload and less-than- 
carload traffic and to development of 
traffic on newly improved rivers, includ- 
ing the Missouri River, and would pro- 
hibit “substantial” expansion of barge- 
load traffic of the government-owned 
carrier “except with respect to traffic 
in grain and soybeans and traffic origi- 
nating at or destined to points on newly 
improved rivers” (T.W., April 16, p. 63). 

The so-called Hoover Commission 
recommended, in a report to Congress on 
“Federal Business Enterprises,’ imme- 
diate liquidation of the Inland Water- 
ways Corporation (T.W., April 9, p. 56). 

_ In hearings held by House and Senate 
interstate and foreign commerce sub- 
committees on S. 211 as amended and 
H.R. 4978, spokesmen for river ports 
along the Mississippi and its tributaries 
and a spokesman for private barge line 
interests supported the legislation (T.W., 
May 21, p. 61). Secretary Sawyer, of the 
Commerce Department, said he had been 





advised by the Budget Bureau that an 
increase of $10,000,000 in the capitaliza- 
tion of the I.W.C. would be in accord with 
the program of the President (T.W., June 
18, p. 62). 


Purpose of Capital Increase 


The additional capital sought to be 
provided for the I.W.C. would be used, 
according to proponents of S. 211 and 
H.R. 4978, to buy new floating equipment 
for the Federal Barge Lines, to replace 
barges now said to be outworn and to 
advance the carrier’s “integrated tow” 
program. 

It was understood that at least one of 
the three proposals submitted to the 
Senate subcommittee. headed by Sena- 
tor Myers, of Pennsylvania, in its execu- 
tive session on September 20, related to 
disposition of the Warrior River terminal 
properties of the Inland Waterways Cor- 
poration. In the 80th Congress, the sug- 
gestion was made in House interstate and 
foreign commerce committee hearings 
that the Warrior River division of the 
I.W.C. be sold separately, in event of 
liquidation of the I.W.C., with sale of its 
properties to privae interests, such as 
was then contemplated by proposed 
legislation which the committee con- 
sidered. 

The Myers subcommittee was said to 
have asked Senators Hill and Sparkman, 
of Alabama, and Senator Long, of Louisi- 
ana, for their views concerning the three 
proposals it had before it. Information 
as to the particulars of each proposal 
was not made available at the committee. 

In the course of its meeting on Sep- 
tember 20, the subcommittee heard a 
report by E. R. Jelsma, professional staff 
member in charge of its domestic land 
and water transportation inquiry, as to 
the condition of the floating equipment 
now being used by the Federal Barge 
Lines. 

Mr. Jelsma, accompanied by an Army 
engineer and a Coast Guard representa- 
tive, had made a trip to obtain that 
information for the committee (T.W., 
Aug. 27, p. 38). Originally he planned 
to inspect the Federal Barge Line facil- 
ities at St. Louis and New Orleans, but 
the barge inspections were made only 
in New Orleans. “Drillings” through 
the steel plate on hulls of eight “sample” 
barges in a class of 102 barges built about 
25 years ago were made, and it was 
found, according to Mr. Jelsma’s report, 
that all of the eight barges that were 
dry-docked for the tests were in “very 
bad” condition. The Federal Barge Lines 
has a fleet of 262 barges. The average 
cost a barge, it is estimated, is about 
$500,000. 





Budget Director Opposes 
Long-Range Shipping Bill 


Director Frank Pace, Jr., of the Bu- 
reau of the Budget, has sent to Chair- 
man Fleming, of the Maritime Commis- 
sion, a letter announcing opposition by 
the bureau, on three principal grounds, 
to the long-range merchant marine 
legislation advocated by steamship in- 
terests generally and embodied in H.R. 
5346, introduced by Representative 
Bland, of Virginia, chairman of the 
House merchant marine and fisheries 
committee. 

The budget director stated in his let- 
ter the views that the bill would give 
to steamship lines preferential tax 


treatment which would not be available 





‘by the brotherhood that, to 
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to other industries; that the proposed 
legislation would result in additional 
direct and indirect subsidies to Ameri- 
can shipping, at federal government ex- 
pense, and that unsound financial prac- 
tices would be set up by the legislation. 

Proposals of the shipping industry 
with respect to a long-range program 
for promotion of the nation’s merchant 
marine have been under consideration 
by the House merchant marine commit- 
tee in public hearings and in executive 
sessions held intermittently, over a pe- 
riod of several months, by its subcom- 
mittee on maritime affairs, but final ac- 
tion by the committee on H.R. 5346 
has not yet materialized. Inaction by 
the Senate subcommittee on merchant 
marine legislation on any specific legis- 
lative proposals, pending further investi- 
gation of merchant marine problems, 
gave indication that H.R. 5346 or simi- 
lar legislation would not be passed by 
Congress this year (T.W., Aug. 6, p. 9). 





Senate Committee Membership 


Senator Hunt, of Wyoming, has been 
designated a member of the Senate in- 
terstate and foreign commerce com- 
mittee, succeeding Senator Kefauver, of 
Tennessee, who has become a member 
of the Senate judiciary committee. 
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Emergency Board Finds No 
Need for Extra Fireman 


On Diesel Locomotives 


That no need existed for the employ- 
ment of an extra fireman on any type 
of diesel locomotive in use was the con- 
clusion reached by the emergency board 
created by President Truman under the 
railway labor act to investigate and re- 
port on the dispute between 160 railroads 
and their employes represented by the 
Brotherhood of Locomotive Firemen and 
Enginemen arising from the employes’ 
demand for an extra fireman on all 
diesel locomotives. The board’s report 
was submitted to the President Septem- 
ber 19. 

The board, composed of Dr. George W. 
Taylor, University of Pennsylvania pro- 
fessor, chairman; George E. Osborne, 
Stanford University professor, and Grady 
Lewis, Washington, D. C., attorney, had 
made an identical finding with respect 
to the demand of the Brotherhood of 
Locomotive Engineers for the emovloy- 
ment of an additional or second engineer 
on certain specified types of diesel- 
electric locomotives (T.W., April 16, p. 
21). The board’s report is contained in 
a volume of 240 pages. 

In its summary of that part of the 
report dealing with the B. L. F. and E. 
contention that an additional fireman 
should be employed on all road diesels 
for reasons of safety and efficiency of 
operation, the board said: 


“In the first place, it was maintained 
increase 
safety of operation, the fireman should 
be required to remain in the cab at ali 
times. As pointed out earlier, the claim 
in its essence is that the rule as pro- 
posed by the brotherhood should be sub- 
stituted for present rules and operating 
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practices. Our analysis has led us to 
the conviction that no such substitution 
is justified and that the claim of the 
brotherhood lacks merit. In the second 
place, it was maintained by the brother- 
hood that an additional fireman should 
be assigned to perform engine room 
work on all road diesels because of safety 
considerations, of the exclusive right of 
firemen to perform such work, and of 
the economical and efficient operations 
which would ensue. Upon analysis, these 
contentions are shown to be devoid of 
merit.” 
No Lowered Costs Seen 


The board said, in leading up to the 
foregoing summary, that the evidence 
“leaves us with no conviction that the 
employment of an additional fireman 
would result either in lowered costs of 
operation of road diesels or in any Sig- 
nificant offset to the cost of employing 
an extra fireman.” 

“It is quite obvious that such a man- 
ning of these locomotives would sub- 
stantially increase the total costs of 
operation,” said the board. 


The carriers, said the report, had not 
only expressed their belief that the em- 
ployment of a second fireman would 
be quite uneconomical, but also “their 
unalterable opposition to the concept 
that questions of this sort are proper 
subjects for collective bargaining.” ‘The 
carriers, the report said, pointed out that 
responsibility for efficient and economi- 
cal operation of the railroads was placed 
exclusively upon management by the 
interstate commerce act, that questions 
of economy and efficiency of operation 
were not included within those subjects 
that could be made the subject of a 
labor dispute under section 6 of the rail- 
way labor act, and that management 
must not be prevented by bargaining on 
such subjects from carrying out its rec- 
ognized and inherent duties and respon- 
sibilities. 


Management’s Job 


“There is cogency to the carriers’ argu- 
ment about the limit to matters that 
can properly be dealt with collectively, 
since the management is held solely and 
entirely responsible for the results of cer- 
tain decisions,” said the board. “Even 
more broadly, management has its own 
job to fill and its own functions to per- 
form in our system of production. The 
definition of those subjects that can 
properly be dealt with in collective bar- 
gaining has been the center of much 
controversy and of considerable negotia- 
tion in many industries during the past 
several years. The matter has even been 
given legislative consideration and, to 
some extent, has been dealt with in an 
application of the Taft-Hartley act. It 
would be wholly inappropriate for this 
board now to take up such a vital subject 
incidentally to consideration of the is- 
sues more directly before us and upon 
which there is evidence in the record.” 


Effect on Jobs 

In dealing with the problem of tech- 
nological change brought about by the 
wide use of diesels, a point stressed by 
the firemen’s organization in support of 
its demands, the board said: 

“Whether or not the total job oppor- 
tunities for firemen are _ substantially 
unaffected by the dieselization of the 


railroads cannot readily be discerned. 
The years of dieselization have also been 
years when the railroads have been 
called upon to handle an unprecedented 
large volume of traffic. In this proceed- 
ing, the B.L.F. and E. insists that diesel- 
ization entails not only an immediate 
loss of jobs but a greater threat to work 
opportunity in the future. Diesel-elec- 
trics have unquestionably resulted in the 
elimination of some helper and servicing 
operations and the jobs that go with 
them. Diesel locomotives can haul 
heavier trains at a higher average speed 
even when, as is generally the case, 
maximum speeds are not increased. There 
may be fewer jobs for a given volume 
of traffic. Such a result, however, is 
not peculiar to dieselization. It has 
long been a concomitant of the steady 
development of more powerful and more 
effective steam locomotives. Nor are 
total job opportunities determined by the 
number of men employed to handle a 
given volume of traffic. Total job oppor- 
tunities depend, more than anything 
else, upon the total volume of traffic the 
railroads are called upon to carry. In 
giving the railroads a means of secur- 
ing economies necessary for any im- 
provement of their competitive position, 
dieselization served to increase the total 
volume of traffic to be handled and 
thus tended to preserve jobs and maybe 
to create new ones. Such an effect on 
jobs might very well be referred to as 
technological employment. 

“One of the most notable aspects of 
the change brought about by the Diesel- 
electric locomotive is that the great 
technological advance it represents was 
made without eliminating any of the 
jobs of the locomotive operating crew. 
The jobs were, in many ways, made more 
desirable. At the same time the advan- 
tages of Diesel operation were sufficiently 
great to improve the railroads’ competi- 
tive position and thus provide a basis 
for maintaining total traffic upon which 
total job opportunities are determined.” 


Other Findings 


Demand for a fireman on rail motor 
cars was also rejected by the board’s rec- 
ommendations. 

In addition to the added manpower 
issues, the firemen asked to have the 
difference in pay for firemen on electric 
locomotives and oil burning locomotives 
eliminated. These claims were also 
denied by the board’s recommendations. 

The railroads asked to have certain 
higher than standard wages, existing 
under certain conditions removed. These 
claims were likewise found to be lacking 
in merit. 


Railroad Retirement Board 
Reviews July Operations 


Railroad Retirement Board retirement 
and survivor benefit payments certified 
in July amounted to $24,012,000, the 
smallest since March and almost $500,- 
000 below the June total, the board re- 
ported. 

A sharp decline in the number of 
lump-sum death benefits awarded ac- 
counted for $350,000 of the drop, and 
payments to retired employes fell off by 
about $125,000, largely because of a sub- 
stantial decline in new awards. Despite 
the drop in payments, the number of in- 
dividuals on the board’s monthly benefit 
rolls continued to rise. On July 31 there 
were 358,000 benefits of all types in cur- 
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rent-payment status, an increase of 
1,900 for the month. 

Of the total benefits paid in the 
month, $20,039,711 was for retirement, 
$3,971,959 represented survivor benefit 
payments, $5,543,860 represented unem- 
ployment benefit payments, and $1,729,- 
157 represented sickness benefits. 

About 2,900 new applications for re- 
tirement annuities were received in July, 
The .2,500 annuities awarded was the 
smallest number since September, 1948, 
The average annuity awarded was $77.78. 
On July 31 there were 225,500 annuitants 
on the current-payment rolls, the aver- 
age monthly amount being paid was 
$83.57. 


Awards of survivor benefits in July 
included 1,900 monthly and 2,000 lump- 
sum payments. At the end of the month 
there were 122,800 monthly benefits in 
current-payment status, an increase of 
900 for the month. 


Unemployment 


Due to the heavy unemployment load, 
operations under the railroad unem- 
ployment insurance act in July were at 
levels more than twice as high as in 
the first month of any earlier benefil 
year, the board said. Benefit accounts 
opened during the month numbered 96,- 
000, as compared with 38,000 a year 
earlier. The 162,000 applications and 
224,900 claims were each about four 
times the number filed in July, 1948. The 
number of workers employed by Class 
1 railroads at the middle of the month 
—1,208,000—was the lowest since mid- 
March. By far the sharpest decrease 
took place among maintenance-of-way 
employes. Unemployment was concen- 
trated in the eastern section of the 
country even more than usual, accord- 
ing to the board. Over four-fifths of 
both applications and claims were filed 
in the four eastern regions of the board. 

The $1,729,000 in sickness benefits paid 
in July was 20 per cent less than in 
June. The average sickness payment 
(excluding maternity) was $36.97. There 
were 62,100 claims and 54,400 payments. 
Illnesses in July were 11 per cent fewer 
than a year earlier. This was attributed 
mainly to a five per cent drop in the 
number of employes qualified for bene- 
fits in the current benefit year, and a 
seven per cent drop in railroad employ- 
ment from the end of the base year. 


Missouri Pacific Strike 
Settlement Plan Fails 


A week of conferences between union 
leaders and management representatives 
brought the strike of operating brother- 
hoods on the Missouri Pacific no nearer 
to an end (see T.W., Sept. 17, p. 57). 

Negotiations were resumed at the re- 
quest of a St. Louis “citizens’ committee,” 
of which Dr. Elmer E. Hilpert, professor 
of constitutional law, Washington Uni- 
versity, was chairman. That committee 
reported that a survey by the St. Louis 
Chamber of Commerce showed that some 
400 industries in the area had already 
curtailed production and that a large 
part of them would cease operations en- 
tirely were the strike prolonged for an- 
other fortnight. 

Officials of the railroad said, Septem- 
ber 20, that the “situation looks black,” 
following formal rejection by the union’s 
committee of a proposal for resumption 
of work and subsequent settlement of 
grievances submitted by rail manage- 
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ment. It was said, however, that con- 
ferences between the disputing parties 
were continuing. In the proposal, as 
outlined by Guy A. Thompson, trustee, 
the railroad offered to settle 59 of the 
282 pending grievances, either by pay- 
ment of the claims in full or by com- 
promise. In return, it was proposed that 
the brotherhoods should withdraw some 
80 grievances about the merits of which 
there was not too much insistence. The 
remainder, then, would be cleared 
through the processes of the railway la- 
bor act. 

The most important part of the pro- 
posal, however, was that members of the 
striking brotherhoods be recalled to work 
immediately, pending the working out of 
its other provisions. It was to the 
immediate return to work that the union 
leaders objected, although they expressed 
willingness to withdraw the grievances as 
suggested. In rejecting the proposal, the 
brotherhood committee said, in a formal 
statement, that “if settlement of the more 
important issues cannot be reached un- 
der the pressure of a strike, certainly 
nothing would be accomplished if that 
pressure were removed.” 

The statement called attention to the 
fact that “five or six years” had already 
been spent in attempting to settle some 
of the grievances. Railroad officials take 
the position that the trouble springs 
chiefly from delay in handling grievances 
by the National Railway Adjustment 
Board, but argue that to settle them by 
means other than the several avail- 
able under the law would, in effect, 
nullify that law. They insist that, in a 
broad sense, the strike is not so much 
against the Missouri Pacific as against 
the law itself. As of September 20, the 


apparent determination of the officials 
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of the railroad was to continue to resist 
any settlement on that basis. 

The week also brought some confusion 
through the re-establishment of picket 
lines south of East St. Louis, Ill., which 
halted for the second time traffic of the 
Cotton Belt on a stretch of Missouri 
Pacific track. These were later re- 
moved. The intervention of Post Office 
officials was necessary to permit passage 
of trucks through picket lines, at Little 
Rock, Ark., which were preventing deliv- 
ery and removal of mail to and from 
the Missouri Pacific station there. 


TRANSPORTATION 
STATISTICS 
Sei mn emamNNRRES 


Rail Passenger Casualties 
Reach 10-Year Low in ‘48 


The Commission has issued accident 
bulletin Nv. 117, a summary and analysis 
of accidents on steam railways in the 
United States subject to the interstate 
commerce act, for the calendar year, 
1948. 

A table in an appendix to the bulletin 
showed a total of 24 passengers killed ‘‘on 
trains” in 1948, which was the lowest 
figure since 1940 when 9 passengers “on 
trains” were reported killed. Passengers 
injured on trains in 1948 totaled 2,584, the 
lowest figure since the 1,748 injured in 
1941. 

In introductory comments, after say- 
ing the accuracy and quality of the 
Commission’s accident statistics was and 
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must continue to be the responsibility 
of the reporting railroads, the Commis- 
sion said the railway accidents that oc- 
curred in 1948 resulted, as indicated by 
reports of the carriers to the Commission, 
in the death of 3,768 persons and the 
injury of 43,091. Of this latter number, 
it added, 292 resulted in death after the 
expiration of 24 hours from time of 
accident. It observed that train-miles 
had decreased 3.78 per cent from 1947, 
but that deaths had decreased 9.53 per 
cent, and injuries, 11.69 per cent. 


As in 1947, said the Commission, train 
and train-service accidents in 1948 re- 
sulted in most of the casualties. In 1948, 
it said, such accidents resulted in 94.80 
per cent of the fatalities and 59.64 per 
cent of the injuries. As in 1947, it added, 
most of the fatalities were persons at 
grade crossings and trespassers, while 
most of the nonfatal train and train- 
service casualties were employes on duty. 

On a daily average basis, said the 
Commission, there were fewer fatal and 
nonfatal accidents in the six months 
February-July, inclusive, than during 
January and the 5 months August-De- 
cember, inclusive. In the first period: it 
continued, there was a daily average of 
9.60 persons killed and 114.66 persons 
injured. In the other period, those sta- 
tistics increased by 10.98 and 120.78, re- 
spectively, the Commission observed. 


Casualties to Passengers 

Under this heading, the Commission 
said the number of passengers killed 
“per billion passenger-miles” was lower 
in 1948 than in any year in the past de- 
cade. The number of passengers injured 
“per billion passenger-miles’, however, 
it said, was almost as great in 1948 as in 

































The ve That’ s Best... 
Links East and West 


Toledo, Peoria & Western 
Railroad 


United Van Lines 
cleaner *SANITIZED vans 
keep your posses- 
sions safer and cleaner. Licensed exclusively 
to United for moving vans and equipment, 
*SANITIZED is a self-antiseptic 


h t 
ot nner SALT 


germs and odors in transit. 







Extra care at no extra cost! 


See classified phone book 
for your United agent. 





Uj al od VAN LINES, Inc. 


MAIN OFFICES: ST. LOUIS 12, MISSOURI 


MISSOURI 
PACIFIC 
LINES 





4 oo 
“aaa <a 
oie . 





1947, and somewhat greater than during 
the five previous years. 

A table showing casualties to passen- 
gers and travelers not on trains, by kind 
of accident, 1930 to 1948, gave, for 1948, 
a total of 55 deaths in all kinds of ac- 
cidents, or 1.33 “per billion passenger- 
miles.” This was the lowest since 1941, 
when 42 casualties were reported, or 1.43 
“per billion passenger-miles.” The table 
showed the number injured in all kinds 
of accidents, in 1948, as 4,536, or 110 
“per billion passenger-miles.” 

The Commission said that, of the 55 
passengers killed in accidents of all 
kinds in 1948, more than a fourth re- 
sulted from the following three acci- 
dents: collision, Missouri Pacific Rail- 
road, January 1, 1948, 12 fatal injuries; 
derailment, Chicago, Rock Island & Pa- 
cific Railway, April 14, two fatal in- 
juries; and derailment, Reading Co., 
October 1, two fatal injuries. 

As to casualties to employes, the 
Commission said there was a decrease 
in 1948 as compared with 1947 to em- 
ployes on duty, both fatal and nonfatal. 
Not only was the aggregate number of 
such casualties reduced, it said, but the 
accident rate “per million man-hours” 
was less in 1948 than it was in 1947. 





Railroads Install 1,249 
Diesels in Eight Months 


Class I railroads installed 1,296 new 
locomotives in the first eight months of 
1949, the largest number for any cor- 
responding period since 1923, the Asso- 
ciation of American Railroads announced. 

These included 1,249 diesel and 47 
steam. New locomotives installed in the 
same period of 1948 totaled 847, which 
included 802 diesel, 41 steam and 4 elec- 
tric. Class I railroads had 896 new 
locomotives on order on September 1 
this year, which included 869 diesel, 23 
steam and 4 electric, said the AAR., 
and continued: 

“Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies put 66,564 new freight cars in 
service in the first eight months of 1949. 
In the same period of 1948, there were 
69,083 put in service. Of the total num- 
ber installed in the first eight months 
this year, there were 11,456 box which 
included 11,356 plain and ventilated and 
100 automobile box cars: 5,033 refrigera- 
tor; 13,354 gondola; 34,874 hopper includ- 
ing 3,307 covered hoppers; 500 stock; 
227 flat, and 1,120 miscellaneous freight 
cars. 


“Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies installed 6,078 new freight cars 
in August. In July the figure was 5,328. 


New Freight Cars On Order 


“All railroads and private carlines had 
28,731 new freight cars on order on Sep- 
tember 1, 1949. Of this total, Class I 
railroads and railroad-owned private- 
controlled refrigerator car companies had 
27,681 new freight cars on order. They 
were as follows: 5,567 box including 5,267 
plain and ventilated and 300 automobile 
box cars; 9,822 hopver including 1,688 
covered hoppers; 7,015 gondolas; 3,789 
flat; 1,332 refrigerator, and 156 miscel- 
laneous freight cars. 


“Of the total number of new freight 
cars which Class I railroads on Septem- 
ber 1 had on order, 13,741 will be built 
in railroad shops and 13,940 in outside 
shops. 
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“Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies in the first eight months this 
year retired 53,840 freight cars compared 
with 52,771 in the corresponding period 
last year. They retired 8,459 in August 
of this year.” 





Rail Traffic Statistics 
Reported for Six Months 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 45,014,864,000 in June, 1949, as com- 
pared with 54,918,462,000 in June, 1948, 
and 272,583,460,000 in the six months 
ended with June, 1949, as against 308,740,- 
275,000 in the same 1948 period, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics of revenue traffic statistics of 
those roads, Statement M-220. 

Revenue tons carried in June; 1949, 
amounted to 209,450,067, as against 262,- 
925,511 in June of last year, and 1,213,- 
211,808 in the six months ended with 
June, 1949, as compared with 1,370,459,552 
in the like 1948 period. 

Freight revenue totaled $599,783.011 in 
June, 1949, as compared with $691,169,- 
180 in June of 1948, and $3,607,504,074 
for the six months ended with June, 1949, 
as compared with $3,806,690,454 in the like 
1948 period. 

Revenue passengers carried totaled 46,- 
089,093, and passenger revenue amounted 
to $77,028,319 in June, 1949, compared 
with 54,993,146 revenue passengers car- 
ried and passenger revenue of $84,250,868 
in June of 1948. For the six months 
ended with June, 1949, revenue passengers 
carried totaled 282,781,616 and passenger 
revenue amounted to $430,037,494, as com- 
pared with 325,673,549 revenue passengers 
carried and revenue of $452,774,697 in the 
like 1948 period. 

Freight traffic averages for June, 1949, 
compared with June, 1948, respectively, 
were reported as follows: 

Miles a revenue ton a road, 214.9 and 
208.9; revenue a ton-mile, 1.332 cents and 
1.259 cents; revenue a ton a road, $2.86 
and $2.63. 

For the six months ended with June, 
1949, and June, 1948, traffic averages 
were reported, respectively, as follows: 

Miles a revenue ton a road, 224.7 and 
225.3: revenue a ton-mile, 1.323 cents and 
1.233 cents; and revenue a ton a road, 
$2.97 and $2.78. 


Rail Financial Data 


At the end of June, 1949, Class I rail- 
roads, exclusive of switching and ter- 
minal companies, had total current as- 
sets of $3,198,351,365, including $697,- 
969,789 in cash and $846,514,432 in tem- 
porary cash investments, as compared 
with assets of $3,476,654,608 including 
$876,365,726 in cash and $875,883,728 in 
temporary cash investments, at the end 
of June, 1948, according to a statement, 
No. M-125, selected income and balance- 
sheet items of those roads, prepared by 
the Commission’s Bureau of Transpolt 
Economics and Statistics. 

The statement showed that $130,176 ,290 
of funded debt would mature within six 
months from June 30, 1949. This com- 
pared with $119,307,073 matured in the 
like 1948 period. 

Total current liabilities stood at $1,842,- 
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177,533 at the end of June, 1949, as 
against $1,935,575,393 at the end of June, 
1948. Included in the current liabilities 
was accrued tax liability of $682,335,513 
at the end of June, 1949, as against $644,- 
413,783 at the end of June 1948. 

U.S. Government taxes accounted for 
$533,881,416 of the accrued tax liability at 
the end of June 1949, as compared with 
$503,629,201 at the end of June 1948. 


August Rail Operating 


Revenues Show Drop 


Based on advance reports from eighty- 
two Class I railroads, whose revenues 
represent 81.2 per cent of total operating 
revenues, the Association of American 
Railroads today estimated that railroad 
operating revenues of $598,573,388 in 
August, 1949, decreased 15.1 per cent as 
compared with the same month in 1948. 
The estimate covers operating revenues 
only. 

Estimated freight revenue of $488,- 
833,921 in August, 1949, was less than in 
August, 1948, by 15.2 per cent, and esti- 
mated passenger revenue of $63,516,932 
decreased 16.2 per cent. 


Data by districts follow: 


Eastern District. Thirty-four Class I 
railroads, whose revenues represent 90.4 
per cent of total operating revenues in 
the Eastern District, estimated that 
their operating revenues of $287.377.641 
in August, 1949, decreased under August, 
1948, by 19.6 per cent. Estimated freight 
revenue of $228.414913 decreased 20.7 
per cent and estimated passenger reve- 
nue of $36,142,324 decreased 16.1 per 
cent. 


Southern Region. Fifteen Class I rail- 
roads, whose revenues represent 68 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $65,420,029 in Au- 
gust, 1949, showed a decrease of 128 
per cent under August, 1948. Estimated 
freight revenue of $54,343,610 decreased 
12.2 per cent, and estimated passenger 
a" of $6,138,729 decreased 18.5 per 
cent. 


Western District. Thirty-three Class 
I railroads, whose revenues represent 
75.2 per cent of total operating revenues 
in the Western District, estimated that 
their operating revenues of $245.775,718 
in August, 1949, were less than in Au- 
gust, 1948, by 9.8 per cent. Estimated 
freight revenue of $206,075,398 decreased 
9.1 per cent, and estimated passenger 
— of $21,235,879 decreased 15.6 per 
cent. 


July Truck Registrations 


New truck registrations for all states in 
July totaled 78,866, as compared with 
94,036 in July, 1948, R. L. Polk & Co., De- 
troit, announced. New passenger car reg- 
istrations in July topped all previous 
months in the post-war automotive in- 
dustry, reaching 446,477 units, to surpass 
the previous high month of 446,251 new 


ee registered last May, according to 
40 q 


Water Revenue and Traffic 


For the first quarter of 1949, Class A 
and Class B carriers by water reported 
& total of $40,635,734 in freight revenue, 
«nm increase of 6 per cent over such 
revenue for the comparable 1948 period, 


according to a compilation of revenue 
and traffic of carriers by water, pre- 
pared by the Commission’s Bureau of 
Transport Economics and _ Statistics, 
statement Q-650. 

The same carriers transported 12,928,- 
701 tons of revenue freight in the first 
1949 quarter, as compared with 12,948,792 
tons in the like 1948 period, according 
to the statement. 

Passenger revenue of the carriers 
amounted to $876,198 in the first quar- 
ter of 1949, as against $1,088,915 in the 
first quarter of 1948, a decrease of 19.5 
per cent. In the 1949 first quarter the 
carriers transported 847,921 revenue 
passengers, as compared with 1,088,836 
in the first quarter of 1948. 





Freight Car Report 


The nation’s railroads reported an 
average daily surplus of 64,534 freight 
cars and an average daily shortage of 
2,330 freight cars for the week ended 
September 10, according to the car serv- 
ice division of the Association of Ameri- 
can Railroads. Constituting the surplus 
were the following: Plain box, 8,215; 
auto box, 195; flat, 282; gondolas, 6,255; 
hoppers, 44,697; stock, 922; refrigerator, 
2,906, and miscellaneous, 777. The short- 
age consisted of 2,046 plain box cars, 42 
auto box cars, 170 flat cars, 20 gon- 
dolas, 37 hoppers, and 15 covered hop- 
pers. 


Chicago Package Car Service 


Of the 19,499 merchandise railroad 
cars forwarded from Chicago in July, 
1949, on which reports were received, 72.7 
per cent or 14,181 cars were placed for 
unloading at freight stations at destina- 
tion on time, A. H. Schwietert, traffic 
director, Chicago Association of Com- 
merce and Industry, announced. In 
July, 1948, only 64.8 per cent of Chicago 
package cars received on-time place- 
ment. 

Of the merchandise cars forwarded 
from Chicago in July, 1949, 3,705 (19.0 
per cent) were reported one day late; 
989, or 5.0 per cent, two days late: 414, 
or 2.1 per cent, three days late; 130, 
or 0.6 per cent, four days late; and 79, 
or 0.4 per cent, five or more days late. 


World Travel Conference 


Under Secretary of Commerce C. V. 
Whitney left September 15 to address 
the Conference of the International 
Union of Official Travel Organizations 
in Luxembourg. He will confer in Paris 
with W. Averell Harriman of the Eco- 
nomic Cooperation Administration on 
increased ‘tourism’ as a means of cor- 
recting the imbalance of international 
payments. He will also meet with gov- 
ernment officials and travel and tourist 
executives in England, France and Italy 
for joint discussions on travel promotion. 

Mr. Whitney in his address to the 
delegates to the conference will stress 
the importance of expanding cooperative 
action through the existing travel or- 
ganizations of the various nations in 
order to increase the flow of interna- 
tional travel through elimination of bar- 
riers, lower transportation costs and im- 
proved travel facilities. 

Herbert A. Wilkinson, chief of the 
travel branch of the office of Interna- 
tional Trade, also is attending the con- 
ference. 
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549 W. Washington Blvd., Chicago, Ill. 


































Nation- Wide Warehousing and Distribution 
































Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GRAND RAPIDS 2, B. & G. Terminals, Inc. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
jouses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade 


houses, Inc. 

- PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 

SAN F 


RANCISCO 11, 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


nterlake Terminals: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL‘5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 
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Overland Freight 
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MOORE-McCORMACK, BANK LINE, CALMAR, PARRY, 






COASTWISE LINES, DE LA RAMA, EAST ASIATIC, 






INDIES TERMINAL CO., INTEROCEAN, ISTHMIAN, STAN, 






PACIFIC-ATLANTIC, QUAKER, LLOYD, STATES MARINE, 






TRANSMARINE NAVIGATION CORP., POPE & TALBOT, 






PACIFIC FAR EAST, PACIFIC TANKERS, GRACE LINES, 






AMERICAN PRESIDENT LINES, CONSOLIDATED-OLYMPIC 
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EXPORT SHIPPING 


SECTION 1 OF A SERIES APPEARING 4TH ISSUE MONTHLY 


Look Again At 


Overseas Air Cargo 


By Paul A. Amundsen 


From THE STANDPOINT of over- 
seas shipping, it is timely to revaluate 
air freight. This statement has no con- 
nection whatever with the recent and 
epoch-making Berlin Airlift which, 
though it proved that aircraft can trans- 
port goods in volume, was again an “at 
all costs” proposition better placed in 
category with certain war emergency 
transportation developments not appli- 
cable to the dollars and cents field of 
commerce. 

Serious minds in the air cargo business 
are still trying to play down the wild, 
irresponsible, and often harmful predic- 
tions of the immediate post-war days, 
realistically affirming that the airplane 
will not remove the cargo ship from the 
seven seas, but more practically rep- 
resents an auxiliary and specialized over- 
seas cargo service. 


In this very specialization lies the 
need for shipper education and revalua- 
tion of the service. Air cargo has ex- 
panded so rapidly that, almost un- 
beknown to many shippers, it has come 
a long way from its infant “express” 
days of serving only for high value per- 
ishables, important replacement parts, 
and similar emergency type trade. Al- 
though such trade is still and will con- 
tinue to be the natural core of the busi- 
ness, the current trend in overseas air 
freight is more and more toward general 
cargo, for a variety of specialized rea- 
sons peculiar to commercial enterprises 
of almost every kind. 


Doubtless, the basic factor in this 
trend has been the ever-decreasing 
freight rates offered in overseas air cargo. 
These continuously widen the market for 
Special advantages offered by the service. 

In 1945, Pan American World Airways 
levied a basic rate of 20 cents a pound 
on air cargo Miami to Havana. Effec- 
tive August 1, the rate was down to 8 
cents a pound for shipments under 100 
pounds, 5 cents a pound for shipments 


Progressively Lower Rates, Plus Special Advantages in Terms 


Of Shipping Economics Warrant Revaluation of the Service 


By Shippers. 


Cargo Veers Toward General Merchandise. 





Tractor-mounted, power driven conveyor belt system is one of the means of mechanized loading 


of air cargo planes. 


over 100 pounds, and 4 cents a pound for 
shipments over 3300 pounds. 

Rates Miami to Puerto Rico were 53 
cents a pound in 1945, today are 15 cents 
a pound for shipments under 100 pounds, 
and 12 cents a pound for shipments over 
100 pounds, and 10 cents a pound for 
shipments over 3300 pounds. 

A schedule of the lower tariffs, includ- 
ing the new 3300 pound freight rate 
bracket added for benefit of volume ship- 
pers, appears in the accompanying table. 

The only rate increase over the period 
has been the minimum freight charge, 


Cargo here is baby chicks, a consistent air freight item. 


which has been upped from $1.00 to 
$3.00, and which basically covers the 
cost of documentation. 

According to Pan American officials, 
the drastic rate reductions are in direct 
proportion to the more economical oper- 
ation as it has developed over that pe- 
riod of time. Increased amount of traf- 
fic has made for less deadhead space a 
trip, with uniformly greater payload per 
trip. More important, however, it is far 
less expensive to operate the plane. 

As a practical example, the C-46 used 
today will transport twice as much weight 

















A C-46 type Pan American cargo ship receives two tons of freight, which are being taken to its 


door by lift truck for loading. 


in freight as would the early Sikorsky 
used in pioneer air cargo days. 

It will carry the double payload at 
twice the sreed. 

It will carry this double payload at 
twice the speed with only one-half the 
crew formerly required (now two men). 

In simple terms, Miami-to-Puerto 
Rico, the old planes used to take two 
days to transport 10,000 pounds, one day 
up with 5,000 pounds and one day back 
with 5,000 pounds. 

Now, modern planes, Miami-to-Puerto 
Rico, require one day to transport 24,000 
pounds (12,000 pounds up, one-half day 
—12,000 pounds back, one-half day). 

Since the economics of airline opera- 
tion are most direct, airline officials 
point out that these operational savings 
can be and are quickly passed along to 
the public in the form of reduced rates. 
It is to competitive advantage to do so. 

In terms of cargo results, one typical 
present-day plane load is all the illus- 
tration required. Shipments included a 
diplomatic pouch; large quantity of live 
baby chicks; an airplane elevator; per- 
sonal effects; auto parts; window cases 
and screens; a motor scooter; trans- 
former parts; packaged pork rind; neck- 
ties; sun glasses; salted nuts; seaming 
rolls; door knobs; rayon underwear; 
blueprints; motor records; printing press 
parts; machine parts; tools; oil well 
equipment; pump parts; dresses; hair 
nets; a freezer door; photo equipment; 
patterns; phonograph parts; polo shirts; 
panties; slips; dresses; various drugs and 
pharmaceuticals; and men’s shirts. 


A special shipping sack is placed over a carton 
of 750 packs of cigarettes at Pan American World 
Airways overseas air cargo terminal. 





Terminal features modern loading equipment. 


These shipments were in lots ranging 
from 1300 pounds down to 100 pounds. 

It requires little imagination to visu- 
alize why some of the above-named 
commodities were carried on that plane. 
The freezer door, for example, must 
clearly be an urgent replacement. Some 
of the parts shipments, such as pump 
parts, printing ress parts, etc., would 
also be in this category of “natural” air 
cargo, aS may well be the blueprints. 


Also, it is easy to see why the baby 
chicks are air-transported. This, in fact, 
is a specialty pioneered by Pan Amer- 
ican. For the first 72 hours after hatch- 
ing, baby chicks require no food or 
water, have no excrement, hence require 
no care. The whole procedure is care- 
fully timed, air shipment being arranged 





for while the chick is still in the egg. 

But returning to the original point, it 
is notable that many of the commodities 
in the above list, particularly the wear- 
ing apparel, are not in the urgency 
classification. 


There are many factors here. Take 
one example supplied by line officials: 

An enterprising Latin American is 
pursuing a thriving business in the sale 
of small private aircraft solely because 
of overseas air cargo. Small craft are 
flown down two-at-a-time in a C-46. 


This dealer must deposit a letter of 
credit in this country (substantial sum, 
due to the type of merchandise) before 
planes can be shipped to him. 

If the planes were shipped by boat, 
it would mean that his funds would be 
tied uv in this country for a considerable 
period of time before his merchandise 
could be received and the investment 
converted back into cash. It would rep- 
resent the economic waste of large 
sums of money lying idle over periods 
of time, in a continuous operation. 


Using air cargo, he operates on a 
quick delivery basis and can turn his 
money over speedily through sale of 
the merchandise. He stays in business 
with a minimum of operating capital. 

In yet another example, laree auan- 
tities of cigarettes, as manv as 10 000,000 
cigarettes a week, are being flown to 
Venezuela. As is well known, Venezuela 
import duties are levied on the gross 
weicht of package. Pan Americ9n World 
Airwavs accommodates the shipper of 
cigarettes by taking a lichtweicht domes- 
tic shivping carton and encasing it, for 
voyage protection only, in a slatted can- 
vas bag, zipper closed. Cartons are 
quickly removed from these svecial con- 
tainers as they are discharzed from the 
plane, resulting in a substantial savings 
in import duty to the shipper. 

When it is seen that the air freight 
rate on cigarettes is not dispropor- 
tionately greater than the freight rate 





Latest Overseas Air Freight Rate Reduction 


(Pan American World Airways—Effective Aug. 1, 1949) 


NEW RATES OLD RATES 
(Per Pound) (Per Pound) 
Under 100 100 to 3,300 Over 3,300 Under 100 Over 100 
Pounds Pounds Pounds Pounds Pounds 

New York to: 
Ree omeere $0.22 $0.18 $0.15 $0.28 $0.26 
0 ane 0.50 0.32 0.29 0.66 0.54 
Rio de Janiero .................. 1.24 0.70 U.58 1.37 U.84 
Miami to 
ao ae ee $0.39 $0. $0.16 $0.39 $0.29 
ee 0.39 0. 0.16 0.36 0.26 
NS foo eon es oe 0.40 0. 0.20 0.47 0.34 
OE ror 0.15 0. 0.10 0.17 0.15 
Rio de Janeiro .. 1.17 0. 0.53 1.26 0.80 
Buenos Aires 47 0. 0.69 1.56 0.90 





Fibreboard carton of cigarettes is cut open before 


in the slotted zipper-closed shipping 
sack, for air transport. 


placement 








Pallet load of packaged cigarettes is picked up by 
giant fork lift truck for carriage to the cargo ship, 
bound for Venezuela. 
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via water (cigarettes are flown to Vene- 
zguela today from Miami, a distance of 
1503 miles, as cheaply as they used to 
be flown several years ago to Havana, a 
distance of 235 miles), it is readily ap- 
parent that the shipper saves money in 
the operation. 

Added to this, overseas air freight has 
a particularly good anti-pilferage rec- 
ord, for natural reasons, to offer plus 
predominant use of lightweight domes- 
tic packing by the shipper. 

Currently, Pan American World Air- 
ways Miami air cargo terminal, the 
line’s main freight gateway to Latin 
America, moves approximately 2,000,000 
pounds of cargo a month in-and-out, 
using a terminal (freight hangar) area 
of only 25,000 square feet. Experienced 
terminal operators will recognize that 
this means a highspeed movement of 
goods in and out, and another operating 
economy in terms of terminal utilization. 
Shipments lined up on the filoor one 
day are gone the next, their place be- 
ing occupied by new shipments. Twenty- 
four thousand pounds of frog legs from 
Havana, brought into the Miami termi- 
nal, were met immediately by refrige- 
rated trucks, as an extreme example. 

But while such examples continue 
to form the basic potential of the busi- 
ness, overseas air freight continues to 
graviate more and more from “express” 
to a truly “cargo” operation, with in- 
creasingly competitive rates and unique 
commercial advantages. It would seem 
timely for overseas shippers to revalu- 
ate air cargo services, to see where they 
fit the business. 

Using the Pan American World Air- 
ways system as an example, there are 
three methods by which an inland ship- 
per may investigate and use overseas 
air cargo: 

1. He may call the local PAA agent 
(there is one in every major city), who 
will arrange all the details for him. The 
agent will forward the shipment to a Pan- 
American gateway by any method speci- 
fied, air express, rail express, rail freight, 
or highway truck, presenting the ship- 
per with a PAA airway bill immediately. 
One advantage of this system is the in- 
surance feature, whereby insurance on 
the goods is in force from the moment 
the agent accepts the shipment, regard- 
less of the mode of transportation used 
in conveying the shipment to the air- 
plane for flight overseas. 

2. The inland shipper may make use 
of an interline agreement under which 
he takes his shipment to any of the es- 
tablished airlines with which Pan Amer- 
ican has reciprocal agreements. The 
airline he selects will issue him 
through bill of lading covering its own 
portion of the trip as well as the Pan 
American portion. 

3. The inland shipper may attach his 
documents to the shipment and forward 
it by any carrier he chooses to a Pan 
American gateway. Upon receipt of the 
shipment, Pan American will airmail 
him his copy of the airway bill. 

The first method described is re- 
garded as most convenient from the 
shipper standpoint, since the air freight 
agent can advise him on procedures and 
help him with documentation needed 
for foreign shipments, such as the ex- 
port declaration and import licenses. 

It should be noted, in connection with 
procedure No. 2 above, that there are 
numerous services to world areas of- 
fered by overseas cargo airlines. Though 
Pan American, used as the economics 
example in this article, is the only line 
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serving all continents, Trans-World Air- 
line offers cargo service to European 
and Asiatic areas, meeting Northwest 
Airlines at points in the Orient. North- 
west in turn serves Alaska and the 
Orient out of Seattle. American Over- 
seas Airlines serves the European area, 
while Chicago & Southern Airlines, 
routed down the Mississippi Valley, 
serves such Latin American points as 
Havana and Maracaibo, Venezuela. 

Overseas air freight, it must be borne 
in mind, is still a “cash on the barrel 
head” business, meaning that Pan 
American, for example, must buy its 
gas and oil in American dollars, and 
thus usually expects to have its freight 
paid in American dollars. Although 22 
foreign countries have “collect” service 
available at this time, shipments else- 
where must be scheduled freight pre- 
paid unless the consignee is able to pay 
in American funds. 

This handicap is not suffered by com- 
peting foreign-operated air lines. 

The latter have other operating ad- 
vantages as well. They are free to sell 
their deadhead space at bargain rates, 
promoting standing orders to transport 
goods when and if space is available. 
U. S. Flag air carriers, of course, must 
file their tariffs with the C. A. B. and 
stick to them. 

But such competitive handicaps are 
being survived, and, as the United States 
continues to learn its way in the field 
of world trade, starting almost from 
infancy, the future of overseas air cargo 
looks bright for both carrier and shipper. 





New Mediterranean Service 


The Pacific Far East Line, Inc., has 
announced the inauguration of a 
monthly Pacific coast-Mediterranean 
service via the Panama Canal between 
the major ports on the west coast and 
the ports of Genoa, Trieste, Piraeus and 
Beirut, with the first sailing scheduled 
for September 27. 


The new service, which will be the 
second American flag service from the 
west coast to the Mediterranean, will be 
serviced by four vessels of the 18 knot, 
12,500 ton C-3 type. Operation of the 
new service on the west coast will be 
handled by the line’s offices in San 
Francisco and Los Angeles, the Coast- 
wise Line in Portland, and the Girdwood 
Shipping Co., in the Puget Sound area. 
Mediterranean agents would be an- 
nounced later, the company said. 





Pan American Acquisition 


Pan American World Airways has an- 
nounced it has acquired a 36 per cent in- 
terest in Middle East Airlines in ex- 
change for three DC3s, other materials 
and equipment. 


Operating for over three years, Middle 
East, an independent airline, had con- 
sistently showed a profit and had a per- 
fect safety record, said Pan American. 
Its present fleet included three Dakotas 
and several smaller aircraft, it said. 
Scheduled flights originating in Beirut, 
go to Cairo, Damascus, Bagdad and Ni- 
cosia with frequent unscheduled services 
to the Persian Gulf area and Turkey. It 
was pointed out by Pan American that 
Middle East’s schedule would permit 
fast onward connections to offline points 
via Damascus now served five times 
weekly by Constellation-type Clippers. 
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Your Moneys Worth 


In Export Packaging 


Wuen THE SUBJECT of adequate 
export packaging is mentioned many 
industrial executives will say, “We 
have to keep our costs down.” These 
executives haven’t an understanding of 
the overall problem and for this reason 
they go on the defensive. Many of them 
have not had the subject competently 
analyzed. 


In some industries it is quite possible 
that the domestic packaging will be satis- 
factory for export. In some industries a 
slight change in the domestic packaging 
will provide for export conditions. In a 
few industries the export packaging must 
be entirely different from the domestic 
packaging. 

Export packaging need not be expen- 
sive. But export packaging must be done 
right. 

For example, a shipper of flash lights 
wants to have a good export package 
so he purchases Vus solid fibre contain- 
ers. This is a fine start but the best 
container in the world is useless if not 
adequately closed. At this point the 
shipper failed because he attempted to 
make an export closure with a single 
strip of ordinary 60 lb. kraft tape which 
covered the center seam and overlapped 
the sides about an inch at each end. A 
poor closure invites pilferage, will not 
resist strain or weather. When the 
closure of a carton fails the package has 
failed. ‘The Vus container properly 
closed would have been a good package 
for this user at about the same total 
cost. A slightly less expensive container 
with adequate closure could have been 
strapped to provide better protection ai 
lower cost. 

Another manufacturer shipping 
sponge rubber soles and heels packed 
them in bulk in Vus containers. This 
exporter used good top and bottom 
Staples for his closure and strapped the 
finished packages. So far so good but 
unsupported cartons seldom have good 
compression or stacking qualities. On 
the piers in this country and at other 
points in transit it is necessary to stack 
packages (sometimes quite high). When 
these particular cartons of rubber soles 
were well palletized and stored two pal- 
lets high (about six feet in this case) 
the bottom cartons were badly crushed. 
Export packages must have good stack- 
Ing qualities regardless of what panel 
they may be placed upon. Cartons can 
not alone support the load above. The 
carton must be backed up from the in- 
Side by the contents or by the interior 
Packaging. In other words the cartons 
must be the right size and the interior 
packaging must be adequate. In the 
case of the sole and heel manufacturer 


Economical Export Packing Boils Down to Getting the 


Intended Value Out of Packaging Materials By Utilizing 


Them Properly. Often, the Results Lead to a Reduction. 





By Frank W. Green 


Packing Consultant 


Frank W. Green of Springfield, Mass., 
is an industrial packaging engineer of 
nation-wide reputation. In addition to his 
work with industrial clients he is currently 
directing an extensive world wide study for 
the Maritime Association of the Port of 
New York. He is adviser to ihe Associated 
Industries of Massachusetts and for several 
years has actively served as special con- 
sultant for the leading marine underwriters 
of the United States and Canada. 

Mr. Green is a member of the Society of 
Industrial Packaging and Materials Han- 
dling Engineers and this year is Chairman 
of their Committee of Export Judges for 
the National Protective Packaging Institute 
at Wayne University in Detroit. He has 
—ae TRAFFIC WORLD articles previ- 
ously. 


slightly smaller cartons with adequate 
interior support would have done the 
job at about the same cost. 
Wirebounds are frequently used over- 
pack a group of domestic cartons when 
shipped export. This is fine if the wire- 
bounds fit or are made to fit the cartons. 
More often then not however a few 
inches are left at the ends and about 
an inch at the sides or top. Wirebound 
boxes are also used for auto parts with 
the same free space. On the piers they 
are usually set on the ends because this 


is the easiest way to get them off the 
trucks. If the load is an inch or more 
from the end the shock, when dropped 
to the cement floor, usually causes the 
then top end of the box to break from 
the body cleats and cave in (this doesn’t 
happen on all-bound boxes). When 
stowed on the ship wirebounds may be 
placed on their bottom or end panels. 
If the ends have loosened the tops are 
then weak: The weight of the steve- 
dores moving other cargo and walking 
on them causes the boxes to crush, split 
and fail. The contents are then ex- 
posed to damage or pilferage. Slightly 
smaller boxes of the right size will avoid 
this trouble and if made to fit they may 
even cost less. If the larger boxes have 
to be used the space can be blocked 
with scrap wood held by nails without 
additional expenditure. 


The three examples above illustrate 
that good intentions may go wrong if 
not properly carried out. These are not 
isolated cases—they are common. They 
may be corrected at the same or lower 
cost. Parallel examples can be found 
in almost any industry and can be ap- 
plied to commodities which move in large 
quantities. ~ 


A machine in a skidded crate may 
be well bolted to the load bearing floor 





Without discussing whether the unit should have 

been packed in an open or closed container, 

oe here is that the unit was bolted to the 
ards and the boards were nailed to the skids. 

With a small amount of handling the boards 

were pulled from the skids and the units were 

as free to move as though they had never 

bolted down in the first place. 
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This machine was formerly disassembled and packed for export in several boxes. 
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With a great deal 


of planning and package engineering the above packing methods resulted in a forty percent savings in 


materials, a labor saving of $17 per unit. 


to 57 percent of the former cost. 


The packages in this photo consist of two cartons 

each strapped together. The cartons were not 

supported entirely and were quickly crushed. The 
straps then fell loose. 


This is one method of bridging between top joists 

of a sheathed crate to prevent the container from 

being crushed by its own load if picked up by 
box or grab hooks. 


members but will break loose and out of 
the crate because the machine will pull 
up the floor boards. This can be avoided 
without extra cost by using scrap lum- 
ber to bear vertically on the ends of 
the particular boards. Bolting the 
floor boards to the skids will cost a few 
cents but will do a thorough job. 


Another machine manufacturer packs 
his products in sheathed crates with 
good skids, diagonals and lengthwise 
top joists. He even uses 4 x 4’s for 
corner posts. The containers look rugged. 
But at the pier they may be taken off 
the trucks by a mobile crane using dog 
hooks. The hooks are placed at the top 
edge of the side panels near the cen- 
ter. When lifted the weight of the crate 
will cause the lines to tighten, the hooks 
to bite in and the crates to crush, buckle 
and fail. Cross bridging between the 
top side frame members and the center 
joists would prevent this. The bridging 


The direct saving per normal order of five machines amounted 
Cubic inch size was reduced to 24.2, and weight to 630 Ibs. 


This photo shows what happens to wire-bound 
boxes if not used properly. The contents of these 


boxes did not fill the area and the ends were 
quickly forced in. 


These cartons are examples of poor taping. On 
the carton in the foreground two pencils have been 
slipped under the tape. 


would not cost anything as scrap lum- 
ber could be used. Besides the corner 
posts could be 2 x 4’s which would re- 
sult in a net saving. 


Yes, all of these are very simple. 
That is just the point. There is often 
very little difference between good and 
fad export packing. But it is the little 
things that count. In a package every 
part and angle must be for a good pur- 
pose—it must serve that and other pur- 
poses. Each part must be carefully 
thought out and considered. Unneces- 
sary and non-functioning parts are extra 
expense and their elimination may pay 
for necessary changes. 


Not every case is so simple however. 

A paper machinery manufacturer 
had one unit which grossed about eight 
thousand pounds. He planned to ship 
it in a style two nailed wood box with 
heavy skids underneath. Knowing that 
an ordinary box would be too light he ob- 
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tained high grade 2 x 6 tongue and 
grooved lumber. It wouldn’t really make 
much difference how heavy the lum- 
ber was it would not carry the load. It 
was a matter of design rather than the 
thickness of the wood. A well designed 
sheathed crate with 2 x 4 frames and % 
inch vertical sheathing did the job at a 
net saving of 25%. 


The shipper must prepare against as 
many eventualities as possible. It is 
not practical to pack one way for one 
destination and another way for another 
set of conditions. The sheathed crate 
mentioned above might have been sent 
to another pier where fork trucks were 
used to unload it and the lack of top 
bridging would not have been known. 
The shipment of rubber soles in Vus car- 
tons might have been given top storage 
on the pier and top stowage in the hold 
without any trouble. These might have 
been the situations but they weren’t. 
Some very weak domestic packages get 
through to foreign destinations because 
they are “lucky.” This doesn’t prove 
that they are right. 

Generally it should not be expected 
that ordinary domestic packaging will be 
adequate for export shipment. The in- 
dustries which persist in trying this are 
often the ones which ship in car load 
quantities. Packages properly designed 
for such domestic shipments are nat- 
urally inadequate for export where each 
package is handled many times. It foi- 
lows that they can’t be right for both—if 
adequate for export then they are more 
expensive then necessary for car load 
domestic shipments. If reduced to the 
minimum for domestic then they can’t be 
correct for the hazards of export han- 
dlings. 





The cost of export packaging should 
not be absurd but should be within rea- 
son. The exporter can’t be expected to 
put all his goods in steel containers but 
he should take reasonable precautions 
and what he does should be done right. 


These are good Vus cartons. The shipper pur- 
chased protection but didn’t get it, because he mis- 
used the containers. A soft crushable product was 
packed in about half of the space, with the rest 
of the space open except for a little tissue paper. 
A slight super-imposed load caused this crushing 
before the packages were even loaded aboard ship. 


There are other ways of saving. One 
is a matter of accounting. An electric 
appliance manufacturer allowed the 
packaging engineer ten dollars above 
list for export packaging as this was the 
charge made to the consignee. The en- 
gineer needed twelve dollars for a rea- 
sonable export package. He discovered 
that there was an eight dollar charge in 
the list price for domestic packaging. 
As this cost was not applicable for an 
item manufactured for export he ob- 
tained permission to take out that figure 
and to use his twelve dollar package at a 
net saving of six dollars. 


The right way is always the least ex- 
pensive. If the packaging is well planned 
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and well done—whether a small carton 
or a big sheathed crate—it will be the 
least expensive way. It is designed to 
meet conditions properly. It doesn’t 
trust to luck. It has no unnecessary 
extras which some well intended but 
mystified individual put in for good 
measure. 

Losses and claims do little good for 
anyone. The indirect costs of poor ex- 
port packaging are often high although 
they may not show in the accounts. The 
cost of collecting claims, the loss of 
time, the loss of profit to the buyer, the 
extra sales efforts needed to keep the 
customer happy are a few. Increased 
marine insurance rates and lost accounts 
are also inevitable results. 

But adequate export packaging need 
not be expensive. It must be done 
correctly. Cartons, boxes, crates must 
be thoroughly closed. If tape is used 
the moistening units must be clean 
and correctly adjusted—the right amount 
must be used but too much is wasted. 
If glued the closures must be thorough 
and not spotted. If nailed the nails 
should be cement coated. If strapped 
the straps should not harm the effort by 
cutting into cartons or by being exposed 
over void spaces between cleats. 

Interior packaging must also be well 
planned. The writer’s article in the 
March 26, 1949 issue of Trarric Wor.LbD 
discusses this in detail. 


Port of Baltimore Gains 


Baltimore. led all American seaports in 
the number of cars of export grain 
unloaded in August, and had the second 
largest percentage increase among the 
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nation’s major ports in total cars of 
export and coastal freight unloaded that 
month in comparison with August, 1948, 
said the Export and Import Bureau of 
the Baltimore Association of Commerce. 


Manhattan Warehouse Uses 
Fork Trucks To Handle 


Overseas Cases, Crates 


Through the use of storage battery- 
powered fork trucks, the Manhattan 
Storage & Warehouse Co., just off 
Times Square, New York City, has rey- 
olutionized the handling of huge over- 
seas shipping cases and crates, it is re- 
ported by the Electric Industrial Truck 
Association. 

An operation that required three to 
four men 30 to 45 minutes to perform. 
now takes approximately seven minutes 





The Manhattan Storage & Warehouse Co., New 
York City, reports phenomenal savings in man- 
hours through the use of fork trucks in handling 
overseas shipping cases and crates. A _ flat-bot- 
tomed highway truck carrying an overseas pack- 
ing case weighing 4,000 pounds here has backed 
into an unloading bay at the warehouse, and 
two fork trucks working from each side of the 
highway truck lift the case to permit the high- 
way truck to move out. The entire operation 
takes six to seven minutes. Under manual meth- 
ods it formerly required three or four men, o 
quantity of equipment, and 30 to 45 minutes 
merely to unload the case, and a similar period 
to move the case into storage on an upper floor 
of the building. 


with but two ‘men engaged, it is said. 
The cases range in weight from 4,000 to 
8,000 pounds each. 

The company installed the fork trucks 
five years ago. Prior to that, manual 
methods of handling prevailed, whereby 
the cases would be removed from high- 
way trucks by means of a_ windlass, 
blocks and rollers, and deposited on large 
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dollies. During this operation the high- 
way truck would stand idle. To move 
the cases to upper floors would require 
crowbars and dollies and the labor of 
three men on an elevator. 


Under present methods the highway 
truck backs into an unloading bay and 
two fork trucks drive up, one on each 
side of the highway truck. The forks 
are driven under the load, are raised in 
unison, and the highway truck driven 
out. If there are a number of cases be- 
ing received for storage, each case 
usually is placed to one side of the un- 
loading bay in temporary storage, being 
tiered two-high by fork truck. When all 
incoming items have been “checked in,” 
they are then moved to upper floors. 
Access to the nine floors of the mid-Man- 
hattan building is gained by any of five 
large 10-ton capacity elevators, each 
with a floor area of 8x21 feet. One or 
both of the fork trucks ride with the 
load to assist in horizontal handling at 
destination. 


Whereas it formerly required from 1% 
to 2% 


man-hours to handle a large 


shipping case from receipt to the ware- 
house floor, while movement from the 
loading platform to upper floors would 
require an additional 2 to 4 man-hours, 
total man-hours now required from re- 
ceipt into storage is from 40 minutes to 
one hour. 

“Savings such as these are substan- 
tial,” said J. Barclay Potts, vice-president 
of the company. “Multiply them by five 
days for our work-weeks and you can see 
why we value our fork trucks. We also 
have the full use of the 18-foot floor-to- 
ceiling storage area on our first floor. 
This formerly had practically gone to 
waste owing to the dfficulty of utilizing 
it by purely manual methods. The safety 
factor, both as regards personnel and 
the goods we handle, also is greater, 
while there is an absence of fire hazard, 
noise and fumes through the use of our 
battery-powered equipment.” 

William J. Haines, warehouse super- 
intendent, estimated the fork trucks 
were used from four to five hours a 
day, five days a week. Maintenance cost 
for the two big trucks was about $3 a 
week, he said. 


NEW SERVICES AND PRODUCTS 
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Improved Tariff File 
Holds Tariffs Vertically, 
Permits Instant Access 


An improved line of tariff files man- 
ufactured by the Automatic File & In- 
dex Co., Chicago is designed to permit 
fast and easy se- 
lection of tariffs 
and related data. 
Resembling the 
ordinary filing 
cabinet in appear- 
ance and con- 
struction, the Au- 
tomatic tariff file 
incorporates a 
revolutio n- 
ary principle in 
drawer construc- 
tion that permits 
tariffs to be filed 
vertically (on 
end), yet permits selection of any tariff 
or supplement quickly, without tugging 
or pulling or touching the compressor 
at the back of the drawer. 

To select a tariff, merely part the 
drawer contents at the desired point. 
The parting action causes the drawer 
front and drawer follower to “expand” 
or tilt in opposite directions like the 
covers of an opening book, to pro- 
vide a nine-inch V-shaped opening. This 
opening permits one to read the entire 
cover of the tariff. A touch of the 
drawer front returns the drawer to closed 
position. Ball-bearing progressive sus- 
pension slides on all drawers assure quiet 
operation and long life. The Automatic 
expanding and compressing tariff files 
are available in two-, three-, and four- 
drawer sizes. Olive green is standard 
finish, but walnut, mahogany, and oak 
are also available. 





IN TRANSPORTATION 





Double-Decked Clipper 


Service to Orient 


Pan American World Airways will 
launch twice-weekly, double - decked 
Clipper service between the west coast 
and the Orient on October 17, the com- 
pany has announced. A special flight 
inaugurating the new service is to leave 
San Francisco, September 23 for Tokyo, 
the first time the new planes will have 
flown to the Orient. 


The 200-mile-an-hour Boeing Strato- 
cruisers will follow a direct course to 
Tokyo, via Honolulu and Midway with a 
flight time of 25 hours and 50 minutes— 
nearly eight hours faster than the pres- 
ent 34 hours. 


“This wiil place the Orient almost 
overnight from the United States,” said 
the company. 


“On the flight back to the West Coast 
the flight time will be 22 hours and 45 
minutes due to prevailing westerly winds. 


A peculiarity of the homebound flights 
will be that the Clippers will reach San 
Francisco on the same day they left 
Tokyo due to crossing the International 
Dateline.” 


The company pointed out that Pan 
American was the first to fly to the 
Orient, inaugurating service in 1935. 
After the war, the airline’s Clippers 
were again first to establish service to 
the Orient. Survey flights were made to 
Tokyo in 1946 and regular service started 
in 1947. 





Aircraft Fire Protection 


The Aircraft Industries Association of 
America, Washington, D. C., has an- 
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nounced that the editors of its Aircraft 
Yearbook have published a “Design 
Manual on Aircraft Fire Protection,” 
prepared by the association’s airworthi- 
ness requirements subcommittee headed 
by G. W. Newton, of Seattle. According 
to the association, the manual outlines 





in detail the design features of power- 
plant installations in transport aircraft 
which will reduce the possibility of fires 
occurring in aircraft. Copies of the 
manual may be obtained, for $1 a copy, 
from the Aircraft: Yearbook editors, 1030 
Warner Building, Washington, D. C. 


a DECEA 


Truck Cargo Thefts 


Mid-year truck cargo thefts and hi- 
jackings were unusually high, and loss 
levels for the coming months were ex- 
pected to reach new records, said the 
Babaco Alarm Systems of New York in 
its monthly crime report. 

“The thefts reported in the past couple 
of months have been unusually heavy,” 
said the report. “With a normal trend 
showing a steady rise from summer to 
the end of the year, this promises a 
heavy toll in the days ahead.” 

Listing more than $300,000 of recent 
truck cargo thefts and hijackings not 
previously reported, Babaco stated: 

“The hijackers seem to be spreading 
out in their activities. Shoes, coffee, 
hosiery, television sets are on the list, in 
addition to the usual top targets of tex- 
tiles, clothing, tobacco, liquor. Even 
money is listed—not once, but twice. 
Some of the crooks have apparently de- 
cided to take the short-cut and go after 
money directly instead of getting the 
valuable cargos. 

“On the current theft list, there are 
many small towns as well as metropolitan 
centers. The evidence is here again 
that the hijacking hazard is everywhere 
and faces any cargo that has resale 
value.” 


Davidson Receives Award 


Davidson Transfer & Storage Co., of 
Baltimore, Md., has received the top 
inter-city fleet award of the Baltimore 
Safety Council’s 40th accident reduction 
contest. It was awarded to Davidson for 
having operated 323,020 miles an ac- 
cident. Col. Beverly Ober, commissioner 
of the Baltimore police, made the pres- 
entation of the award to J. I. and David 
Davidson, representatives of the com- 
pany, on a televised safety award pro- 
gram. 


Greyvan Blotter Campaign 


Nearly 800,000 four-color, laminated 
blotters will be used by Greyvan Lines, 
Inc., long-distance moving company, 
Chicago, in a 12-month direct-mail cam- 
paign that began this month. This rep- 
resents an increase of 30 per cent over 
the series completed in August, 1949, 
and more than twice the quantity used 
in the company’s first campaign that 
was started in 1945. The blotters have 
been so well received by Greyvan cus- 
tomers and prospects that the quantity 
has been substantially increased every 
year, says the company. 

The campaign consists of twelve dif- 
ferent blotters—one for each month. 
“Time to Move!” is the headline of each 
blotter. A different cartoon illustration 
of a humorous situation appropriate to 
the headline and to the season appears 
at the left of each blotter, and the calen- 
dar for the current month is printed in 
the upper left corner. Semi-humorous 
copy comments on the situation pictured 





and mentions briefly different phases of 
Greyvan service. A picture of the com- 
pany’s van is shown in the lower left 
corner, and the modified teardrop design 
which appears on the sides of each van 
is used aS a major design element for 
the blotter. 


Cotton Belt Receives Award 


The National Safety Council’s award 
of honor for distinguished service to 
safety has been presented to the St. 
Louis Southwestern (Cotton Belt) Rail- 
way Lines in recognition of its 1948 
safety record. In addition to the Na- 
tional Safety Council’s award, the Cotton 
Belt has won, for the second consecutive 
year, the E. H. Harriman certificate of 
commendation from the American Mu- 
seum of Safety for outstanding per- 
formance in railroad safety. 





Santa Fe ‘Red Ball’ Service 


“Where’s That Car of Freight?,” a 
new pamphlet just issued by the Santa 
Fe Railway, explains the workings of the 
road’s “Red Ball” information service. 
Pointing out that guess work in business 
today is not only exasperating but costly 
and out of date, the pamphlet is based 
on recent talks Sante Fe has had with 
their customers explaining that road’s 


TRAFFIC Wor. 








red ball information service. This serv. 
ice, says the company, enables Santa F 
customers to know exactly where thei 
“Red Ball’ car is at regular and frequent 
intervals, as long as it is on Sante 
Lines. It takes the routine “passing 
reports” common to most railroad op. 
erations, and through Santa Fe’s ex. 
tensive communication’s system, puts 
complete information on the customer’ 
desk concerning his “Red Ball” ship. 
ment. Copies of the pamphlet may hb 
obtained from F. H. Rockwell, genera] 
freight traffic manager, Santa Fe Rail. 
way, Chicago 4, Ill. 















N.Y.C. Dieselization of 1.H.B. 


The New York Central Railroad has 
announced the award of an order for 27 
more diesel-electric switching locomo- 
tives to enable completition of dieseliza- 
tion of the Indiana Harbor Belt Rail- 
road, a key Central affiliate in the Chi- 
cago industrial area. The newly-ordered 
locomotives, which are of 1,000 horse- 
power each and which will cost a total of 
approximately $2,646,000, will be manu- 
factured by General Motors’ Electro- 
Motive Division at its Cleveland, 0, 
plant. This brings to 79 the total of 
Diesel-electrics on order for the Indiana 
Harbor Belt, said the N.Y.C. With con- 
pletion of delivery scheduled for 1950, 
the then fully-Dieselized I.H.B. will have 
118 Diesels in service, compared with 39 
at present, it said. 























G.E. Switching Locomotive 


A new 16-page bulletin (GEA-3810A), 
describing its new 80-ton diesel-electric 
locomotive for industrial switching has 
been released by the General Electric 
Co. Fully illustrated, the bulletin points 
out salient features of the unit. Copies 
may be obtained by writing Apparatus 
Department, General Electric Co, 
Schenectady 5, N. Y. 






























Appointment of Carlos J. Stettin as 
assistant to the general manager of the 
port of Seattle, Warren D. Lamport, has 
been announced by 
J. A. Earley, presi- 
dent of the Port 
of Seattle Commis- 
sion. Employed by 
the Matson Line 
for many years, Mr. 
Stettin was more 
recently northwest 
district passenger 
agent for Alexan- 
der & Baldwin, 
Ltd. He was a lieu- 
tenant colonel in 
World War II. He 
is deputy port com- 
mander of the 37lst Major Port Over- 
seas, said to be one of the largest 
units of its type in the reserve oi 
the Army Transportation Corps. His 
experience in steamship operation be- 
gan in 1928, as a radio operator and 
clerk for McCormack Steamship Co. He 





C. J. Stettin 


PERSONAL 




















was chief purser aboard the S. S. Mari- 
posa at the outbreak of World War II. 
His final assignment in the war was 
as supply officer of the New Orleans 
port of embarkation. In his new posi- 
tion, according to Mr. Lamport, Mr. 
Stettin will take over administrative 
detail heretofore handled by the general 
manager as well as the duties of Hal 
Reid, operating superintendent of the 
port of Seattle, who will retire Oc- 
tober 1. 










* * * 


The following appointments are al- 
nounced by the Railway Express Agency: 
William C. Searight, former superil- 
tendent of organization at Chicago, (0 
superintendent of supplies, with head- 
quarters in Chicago; W. S. Hall, hereto- 
fore assistant to the vice president # 
Chicago, to superintendent of organiza 
tion; Chicago; W. W. Martin, to positiol 
of superintendent of employee and pul 
lic relations, with headquarters in Ne* 
York City, and William B. Harris, ” 
superintendent of suggestion bureeu, Ne¥ 
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York City. The agency also has an- 
nounced the retirement, after more than 
44 years of service, of Raymond P. Wood- 
man, assistant to vice president-opera- 
tions, and appointment of C. J. Leary 
as his successor. Mr. Leary has been 
assistant to vice president-personnel, 
since September 1, 1941. 
- * * 

The Pennsylvania Railroad announces 
appointment of John A, Prince as divi- 
sion freight agent, at New York City, 
vice W. K. Emery, retired, and appoint- 
ment of H. B. Bovee as New England 
freight agent, succeeding Mr. Prince, 
with headquarters in Boston, Mass. 

a . * 

Gerald T. Boyle has resigned as gen- 
eral traffic manager for the Witco 
Chemical Co., of Chicago, the Continen- 
tal Carbon Co. and affiliated companies, 
a position he has held for the last 10 
years, the Witco company has an- 
nounced. 

. * > 

Appointment of Raymond C. Miller as 
director of the Commerce Department’s 
Office of International Trade has been 
announced by Secretary of Commerce 
Charles Sawyer. He succeeds Thomas C. 
Blaisdell, Jr.. who became Assistant Sec- 
retary of Commerce last April. Mr. Miller 
is relinquishing his post as economic 
counsellor at the U.S. embassy in Brus- 
sels, Belgium, to accept the new assign- 
ment. 

S ca * 

Pacific Northern Airlines, Inc., an- 
nounces election of Austin E. “Cap” 
Lathrop, Alaskan financier, as a member 
of its board of directors. 

~ ak a 

C. L. Franklin, of Chicago, became gen- 
eral manager of the Chicago, Rock Is- 
land & Pacific Railroad on September 12. 
He had been acting general manager 
since July 1, when he succeeded G. W. 
Raney, who was granted a furlough be- 
cause of ill health. He came to Chicago 
in June from El Reno, Okla., where he 
was assistant general manager of the 
railroad’s third district. The Rock Is- 
land also has announced appointment of 
A. V. Nystrom as superintendent of its 
car department, with headquarters in 
Chicago. He has been assistant to the 
general superintendent of motive power 
since June 16. 

a % & 

Robert C. Joy, regional traffic man- 
ager of Greyvan Lines, Inc., and Grey- 
van Storage, Inc., has announced ap- 
pointment of C. D. Jameson and Her- 
bert B. Sproat as district supervisors of 
Greyvan Storage, Inc. Mr. Jameson 
formerly was regional traffic manager of 
Montgomery Ward, and Mr. Sproat was 
formerly: executive sales assistant for 
Remington-Rand. 

* es 

Sam Patterson, former manager of the 
Seattle branch of Pacific & Atlantic 
Shippers Association, Inc., has been 
named general western traffic manager 
of that company, with offices in Seattle. 

a * OF 


The New Jersey, Indiana & [Illinois 
Railroad Co. announces that Thomas A. 
Hynes, its vice-president, will retire 
from service October 1. It has an- 
nounced, also, appointment of Downie 
C. Pate as general freight agent, with 
headquarters in South Bend, Ind. 

oe ~ * 


The Central Railroad Co. of New Jer- 
sey has announced the following ap- 
pointments, effective October 1: Judson 
Cc. McLester, Jr., general counsel; D. Y. 
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Smith, chief freight traffic officer; H. E. 
Yerkes, passenger traffic manager, and 
E. A. Workman, purchasing agent, all 
at New York City; R. E. Thompson, 
chief accounting officer; S. L. Mapes, 
chief engineer, and P. M. Parker, prop- 
erty manager, all at Jersey City, N.J. 
ck ok Sd 


The White Motor Co. has announced 
appointment of John A. Tenborg as 
branch manager at Houston, Tex., ap- 
pointment of Lon A. Fleener, former 
wholesale division manager, as regional 
manager for the Kansas City region, and 
appointment of N. O. Gresham, at the 
company’s home office in Cleveland, O,, 
as successor to Mr. Fleener as wholesale 
division sales manager. 

ok * ok 


Edward G. Bern, former general man- 
ager of Hughes Aircraft Co. and a 
former vice president of American Air- 
lines, has joined Pan American-Grace 
Airways as sales manager. 

* ak * 


The International Air Transport As- 
sociation has elected, as its president for 
1950, Warren Lee Pierson, of Washing- 
ton, D. C., chairman of the board of 
Trans World Airline, succeeding Dr. Al- 
bert Plesman, president of the Royal 
Dutch Airline (K.L.M.). 

* ok * 

Earl B. Smith, vice-president and di- 
rector of traffic of General Mills, Inc., 
has been elected to membership of the 
board of directors of the Transporta- 
tion Association of America. 

* * * 

The Fruehauf Trailer Co. announces 
appointment of Ralph R. Grant, a na- 
tive of Oklahoma, as manager of its 
branch at Tulsa, Okla. 

a7 a + 

J. C. Herbsman, industrial agent of 
the port of Seattle, Wash., since 1935, 
retired on September 15 after 19 years 
of service with the port. Before he 
joined the staff of the port he had 
served, at one time, as head of the 
speech department of the University of 
Washington. From 1937 to 1947 he was 
reading clerk of the Washington State 
Senate. 

oh * * 

On October 1, Edward L. Lamping, 
now traffic agent for the Illinois Central 
at Pittsburgh, Pa., will become district 
traffic agent of the I.C. at Freeport, Ill. 
succeeding Dewey W. Woolen, who has 
been promoted to commercial agent at 
Orlando, Fla., the railroad announces. 

x + ok 

Harry L. Sullivan has been named 
western district traffic manager of the 
Kansas City Southern at Los Angeles, 
Calif., vice J. W. Scott, promoted. In 
that position, Mr. Sullivan has jurisdic- 
tion over the Los Angeles, San Francisco 
and Seattle agencies of the railroad. 
George J. Simcik has been appointed city 
freight and passenger agent of the K.CS. 
at Omaha, Neb., vice James N. Kyzar, 
promoted. 

4 + 7. 

Braniff International Airways has 
placed Dale Madden in charge of its new 
traffic offices in. Detroit, Mich., and 
Windsor, Canada, with the title of dis- 
trict sales manager. He was formerly 
district sales representative for Pan 
American World Airways at Detroit. 

Ba * * 


Norman Lowe has been appointed 8 
member of the Vermont Public Service 
Commission, to fill a vacancy created by 
the death, last June, of Commissioner 
Charles C. Morse, according to advice 
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received by the National Association of 
Railroad and Utilities Commissioners. 
1” co * 

Motor Freight Express, Inc., of York, 
Pa., has announced appointment of Paul 
R. Rudisill as its terminal manager at 
Hanover, Pa. 

* oe % 

Edwin F. Applegate, formér cargo repre- 
sentative of Pan American Airways in 
New Jersey, has been named district sales 
manager for Pan American-Grace Air- 
ways in Quito, Ecuador. 

* ES % 

The Northern Pacific has announced 
appointment of G. M. Hare, of Tacoma, 
Wash., as assistant superintendent of its 
Lake Superior division at Duluth, Minn., 
and as superintendent of the Duluth 


NEWS OF 
TRAFFIC CLUBS 


Union Depot & Transfer Co. He has been 
trainmaster at Tacoma since 1942. 


ENE TT ATT. 


OBITUARIES 
ee 


D. F. Fisher, 61, of the Department 
of Agriculture, died at Suburban Hos- 
pital, Bethesda, Md., September 18, after 
a heart attack. Under Mr. Fisher’s di- 
rection, shipping and storage investiga- 
tions by the Bureau of Plant Industry, 
Soils and Agricultural Engineering had 
made valuable contributions to the 
knowledge of harvesting and packing 
practices, ideal temperatures for most 
effective transportation and storage, and 
design of containers, refrigerator cars 
and storage houses, said the department. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week, 
informed as to the club‘s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


New officers, including Miss Ethel 
Glasby, president, were installed by the 
Women’s Traffic Club of Pittsburgh 
(Pa.) in its first 
fall dinner-meeting 
the evening of Sep- 
tember 20, at the 
Arlington restaur- 
ant, East Liberty, 
Pa. Miss Glasby is 
supervisor of traffic 
of the Joseph Horne 
Co., Pittsburgh. 
Other officers who 
were inducted at 
the September 20 
meeting were: Miss 
Margaret P. Lem- 
mon, first vice- 
president; Miss Edith Coyle, second vice- 
president; Miss Bessie A. Dixon, record- 
ing secretary; Mrs. Lorene Barry, cor- 
responding secretary; Miss Margaret A. 
Dugan, treasurer; Mrs. Beth R. Wiley, 
custodian; Miss Grace Voegler, financial 
secretary, and the following members 
o: the board of directors: Miss Marian 
E. Young, chairman; Miss Helen C. Fuss, 
Miss Minnie M. Oberdick, Miss Margaret 
L. Moore, Mrs. Jane Bierman, Miss 
Catherine La Boon, and Miss Margaret 
L. Sommer. Miss Bess M. Horgan, a past 
president of the club, presided at the 
installation, and Mrs. Marcella Enick 
played several according selections. 

* ae Ed 

“Life in Territorial Days” was the sub- 
ject of an address by Judge William A. 
Gilmore at a luncheon-meeting of the 
Transportation Club of Seattle (Wash.) 
September 19. The club has scheduled 
its golf tournament and fall stag dinner 
for September 30. 

* 





Ethel Glasby 


An address about the port of New 
Orleans by Andre Mouton, western rep- 
resentative of the New Orleans port, and 
2 “Gay 90’s Revue” are program features 
announced by the Transportation Club 
of Milwaukee (Wis.) for its “educational 
ieeting” at 8 p.m., September 28, in 
Jefferson hall, 2617 West Fond du Lac 





Avenue, Milwaukee. The club has an- 
nounced that its annual fall dance, in- 
cluding a buffet dinner, will be held 
the night of October 8 at the Milwaukee 
Elks Club. 

a * * 

The Traffic Club of Kansas City, Mo., 
will hold its first fall luncheon Septem- 
ber 26 at the President hotel. H. Roe 
Bartle, regional director, Boy Scouts of 
America, will be the speaker. 


* ok 


Officers will be elected by the Traffic 
Club of Newark, N.J., at its meeting the 
evening of October 3 in the Robert Treat 
hotel, Newark. Malcolm Johnson, New 
York Sun reporter, winner of the Pulitzer 
prize for his series of articles on “Crime 
on the Waterfront,” will be the speaker. 
A nominating committee will present the 
following slate: For president, William 
A. Kortenhaus, president, Bilkays Ex- 
press; for first vice-president, Sol V. Ret- 
tino, director of traffic, Bristol-Myers 
Co.; for second vice-president, Kenneth 
S. Carberry, secretary, Newark Chamber 
of Commerce; for treasurer, Edward C. 
Kane, traffic manager, Interchemical 
Corporation, Finishes Division; for mem- 
bers of the board of governors, F. L. 
Collins, of the Erie; A. Beanculli, of 
Republic Carloading & Distributing Co., 
and J. A. Ready, Monroe Calculating 
Machine Co. 

z % cS 

In its first fall meeting, September 
15, the Oklahoma City Transportation 
Club heard an address by Walter M. Har- 
rison, newspaperman and radio com- 
mentator, on “The New 1949 Tariff on 
Citizenship.” The program included a 
quiz, with prizes to the winners. 


% * * 


“Port Night” was observed by the In- 
dustrial Traffic Managers Association of 
Baltimore in its meeting the night of 
September 21 at the Association of Com- 
merce assembly room. Chairman A. 
Stude, of the association’s port commit- 
tee, discussed progress of the work of 
his committee and called attention to a 
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port survey to be conducted by a com- 
mittee appointed by the city administra- 


tion. 
+ Oo” * 


An address by W. H. Bryan, president 
of the Witte Hardware Corporation, on 
the subject, “It’s Still Up to You!” was 
the principal feature of the luncheon- 
meeting of the Traffic Club of St. Louis, 
Mo., September 19, in the ballroom of 
the DeSoto hotel. 

ok 


* * 


Sandor Glanz and Laszlo Bellak, billed 
as world and US. table tennis champions, 
have been booked for an _ exhibition 
match at the dinner-meeting of the 
Traffic Club of New York, Inc., in the 
Biltmore hotel, New York City, at 6 
p. m., September 27. A nominating com- 
mittee will be elected. 

ok * Ok 

Opening its fall schedule of meetings, 
at a luncheon September 22 in the grand 
ballroom of the Hotel Nicollet, the 
Traffic Club of Minneapolis was to be 
entertained by Arthur F. Briese, humor- 
ist, writer and public relations counsellor, 
in a discussion of “Skullduggery at the 
Old Crossroads.” The club announced 
that it would observe “Minneapolis-Mo- 
line Day” on September 29. 

ok * ok 


George H. Bowen, general counsel of 
the Sun Oil Co. in Oklahoma and Kan- 
sas, was booked for an address on con- 
servation of oil and gas, at the Septem- 
ber 20 meeting of the Traffic Club of 
Tulsa, Okla., in the Mayo hotel, Tulsa. 


* * * 


Among diversions arranged for an out- 
ing the Traffic Club of New Orleans, La., 
September 22 at City Park Golf Course 
No. 1, were several golf matches and a 
horseshoe pitching contest. 

* * ok 


At its luncheon-meeting on September 
20, the Traffic Club of Houston, Tex., 
heard an address by Martin Dies, former 
member of the Texas delegation in Con- 
gress and for several years chairman of 
the House committee on un-American 
activities. The club planned to sponsor 
a luncheon on September 23, at the Rice 
Hotel, in conjunction with a meeting of 
the Southwest Shippers Advisory Board, 
September 22 and 23. 

+ * ok 

Presentation of a film about the 
Alaskan Highway by Vernon L. Croxen, 
manager of the B. F. Goodrich Co. at 
Aurora, with Arthur L. Barlow, Chicago 
district truck and bus manager of the 
Goodrich company, as narrator, was to 
be a highlight of the first fall meeting 
of the Fox Valley Traffic Club, of Aurora, 
Ill., the night of September 23. Truck 
drivers who represented Aurora in the 
Illinois “Roadeo” championship contest 
were to be guests of honor at the meet- 
ing. 

* ok * 

Louis W. Byrne, chief of the port pro- 
motion bureau of the Port of New York 
Authority, was the speaker at the first 
official luncheon-meeting of the Railroad 
Foreign Freight Traffic Association of 
New York, September 20. A motion pic- 
ture dealing with New York port activi- 
ties was shown. Future meetings of the 
association, according to its officers, wili 
be devoted to presentations relating to 
other ports of the United States, carry- 
ing forward an educational program of 
the association. 

* tk at 

The Airline Traffic Association, Wash- 

ington, D.C., has elected the following 


officers to serve for 1950: President, Don 
Campbell, American Airlines; vice-presi- 
dent, William Seitz, Capital Airlines; 
secretary, Robert Lee, United Airlines; 
treasurer, Charles Hagedorn, Philippine 
Airlines. The membership is composed 
of sales and traffic representatives of 
the various airlines with offices in Wash- 
ington, and associate members from 
newspaper and press publications in the 
field of air transport. Meetings are held 
on the third Monday of each month at 
luncheon in the Burlington Hotel. 
aK bs a 


The Metropolitan Traffic Association 
of New York, Inc., installed the follow- 
ing officers at its first fall meeting: 
President, E. J. McCabe; first vice- 
president, J. J. Donnelly; second vice- 
president, W. B. Kearns; secretary, J. A. 
Dowling; treasurer, V. P. Golden; finan- 
cial secretary, William Croissant; mem- 
bers of board of governors, S. P. 
Bartoletta, A. P. Brown, and J. A. 


Connors. 
* 2 * 


The only September activity of the 
Motor City Traffic Club of Detroit, 
Mich., will be the club’s “last golf party 
of the year,” to be held September 27 
at the Glen Oaks Country Club, accord- 
ing to a club announcement. 


ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
September 


26—Carson City, 
‘omm.: 


Cc 

Finance 16407—Application of V. & T. 
for permission to abandon in interstate 
and foreign commerce its entire line of 
railroad in Washoe, Ormsby, and Douglas 
Counties, Nev. 

September 26—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 

30286—-International Minerals and Metals 

Sorp., v. Southern Pacific Co., et al. 
September 27—Brooklyn, N. Y.—St. George 
Hotel—Examiner Brown: 
I. & S. 5500—Unloading Charges Fruits & 
Vegts—New York & Philadelphia. 
September 27—Chicago, Ill.—Morrison Hotel 
— Patterson and Examiner 
oy: 

13413—Automatic train control devices. 

September 27—Washington, D. C.—Examiner 
Prichard: 

Finance 16577—Application of Southern 
for authority under section 5(2) of In- 
terstate Commerce Act to purchase all 
— rights and properities of A. 

¥. 
September 28—Washington, D. C.—Examiner 
McCloud: 

I. & S. 5669—Classification ratings, coal 

tar resin. 


September 30—Chicago, Ill.—Hotel Morrison 
—Examiner Gray: 
* 30289—-A.C.F. Brill Motor Co. v. Pennsyl- 
vania, et al. 


October 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Gray: 
30291—-Continental Grain Co. v. Atchison, 
Topeka and Santa Fe RR Co., et al. 


October 3—Lockport, N. Y.—Fed. Bldg.— 
Examiner Prichard: 

Finance 16585—Application of John W. 
Van Allen & Henry W. Keitzel, trustees, 
of International Railway Co., for a cer- 
tificate of public convenience and neces- 
sity permitting discontinuance of opera- 
tion and abandonment of a total of 18.47 
miles, together with 9.76 miles of side 
track, in Niagara County, New York. 

October 3—Minneapolis, Minn.—U. S. Ct. 
Hse.—Examiner Kirby: 

Finance 14720—Wisconsin Central Railroad 
Co. Reorganization. 

October 3—Washington, D. C.—State Comm. 
—Examiner Bradford: 

Finance 16655 —  Missouri-Kansas-Texas 
aaa Company Securities Modifica- 
tion. 


Nev.—State 


TRAFFIC Wor 


October 4—New Bern, N. C.—Gaston Ho‘e]— 
Examiner Jordan: 

Finance 16301—Application of N. S. fo 
a certificate of public convenience anq 
necessity permitting abandonmen: of 
part of Oriental Branch extending ‘rom 
Bayboro to Oriental. 

October 4—Washington, 
Hosmer and Barber: 
29886—Official Southwestern Divisions. 
October 4—Washington, D. C.—Examiner 
McCloud. 
30321—B. Barton v. B. & O. 
October 5—Washington, D. C.—Argument: 
17801—Rules for car-hire settlement rentals 
and car-hire settlement rules for A. & W. 
30170—H. & M. passenger fares. 


October 5—Wichita, Kans.—Hotel Lassen— 
Examiner Gray: 
30064—-The Coleman Co. Inc., formerly 
The Coleman Lamp and Stove Co., y, 
Akron, Canton and Youngstown Rail- 
road Co., et al. 
30064, Sub. 1—Eaton Metal Products 
Corp., Kansas Division, et al., v. Akron, 
Canton and Youngstown Railroad Co, 


et al. 

30064, Sub. 2—Western Iron & Foundry 
Co. v. Akron, Canton and Youngstown 
RR Co., et al. 

October 6—Jamestown, N. Y.—Fed. Bldg.— 
Examiner Prichard: 

Finance 16570—Application of Jamestown, 
Westfield & Northwestern Railroad Co. 
for a certificate of public convenience 
and necessity permitting abandonment 
of line of railroad extending from James- 
town to Westfield, in Chautauqua Coun- 
7, Bw. F. 


October’ 6—Washington, D. C.—Arugment: 
Ex Parte 128—Investigation of South 
Buffalo. 


October 10—Chicago, Ill.—Hotel Morrison— 
Examiner Prichard: 

Finance 1165—Chicago Junction Case. 

October 10—Oklahoma City, Okla.—State 
Comm.—Examiner Gray: 

I. & S. 5674—Pipe Threaded in Transit, 
East to Southwest. 

October 11—New Orleans, La.—Jung Hotel— 
Commissioner Rogers and Examiner 
Fuller: 

*I. & S. 5681—Commutation Fares Be- 
tween New Orleans & Miss. 


October 11—Washington, D. C.—Examiners 
Hosmer and Barber: 
29799—A. C. & Y., et al. v. A. & R., et al. 


October 11—Washington, D. C.—Examiner 
Weaver: 

I. & S. 5697—Alumina, Mobile, 
Point Comfort, Tex. 


October 12—Memphis, Tenn.—Hotel Peabody 
—Examiner Gray: 

30274—-Royal Feed and Milling Co. 1. 

Arkansas and La Missouri Railway Co, 


et al. 

30274, Sub. 1—Royal Feed and Milling Co. 
v. Missouri Pacific Railroad Co. (Guy A. 
Thompson, Trustee) et al. 

October 12—Washington, D. C.—Examine 
Walsh: 
I. & S. 5699—Coal, Southwest Va. to S.C. 


October 12—Washington, D. C.—Division 4 
Argument: 
Finance 16368—Gulf-Canal 
Purchase, Etc. 
October 13—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Fuller: 
% 30082 — Mississippi Intrastate 
Rates and Charges. 


October 13—Peoria, Ill.—Fed. Bldg.—Ex- 
aminer Prichard: 

Finance 16590—Application of Ill. Ter- 
minal Railroad Company for a certificate 
of public convenience and necessity per- 
mitting abandonment of that portion of 
its main line extending from point of 
switch of Farm Creek Yard Scale Track 
in East Peoria, to the end of the line at 
Passenger and less-than carload freight 
facilities in Peoria, in Tazewell and 
Peoria Counties, Ill. 


October 13—Washington, D. C.—Argument: 
29942—-Paterson Foundry & Machine C0. 
v. M. P., et al. 
— C. Reid & Co., Inc. v. B. & M. 
et al. 
I. & S. 5664—Petroleum products, Wy. 
to Mont. 


October 14—Washington, D. C.—Argumentt: 
29954—-Coholdas Bros. Co., et al. v. A. T 
& S. F., et al. 
ay aagenoer Packing Co. v. A. G. §: 
et al. 
I. & S. 5617—Cancellation of rates and 
routes over A. C. & Y. 
October 17—Indianapolis, Ind.—U. S. Ct- 
Examiner Gray: 
I. & S. 5684—Coke, St. Louis and Indiat 
apolis to Colo. . 
October 17—Washington, D. C.—Argumen!: 
I. & S. 5592—Transit on foodstuffs ® 
Toledo, Ohio. 
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Lines, Inc, 


Express 








Septemb 


FREI 


October 
Georg 
FF 200- 
New | 
plicat 
October 
Georg 
FF 150- 
New 
applic 
FF 150, 
Inc., | 
applic 
October 
Weav 


October 
Corbi: 
W-1001- 
rier a 

October 
Colgrt 
w-999— 
applic 


Curre 
ments + 
change 


Hearing 
Septembe 
Hearing 
Septembe 
Hearing 
Septembe 
poned to 
Hearing 
29, at Wa 
17, Washi: 
Hearing 
October 7 
Hearing 
October 1 
Hearing 
October 1 
Hearing 
October 1 
postponed 
Wichita, | 





September! 
Exami 

MC 111; 
Camb! 
cation 
September! 


Septembe! 
Exami 

MC 7584 
Inc., | 
applic 
September 


applic: 
Mc 524. 
Inec., | 
applic: 
September 
—Exal 
MC 6253 
ing C 
rier ay 
September 
—Exar 
MC 394¢ 
Inc., | 
applic: 


ORLD 
‘el— 


and 
rom 


ners 
ainer 


nt: 
ntals 
& W. 
en— 
nerly 
» Vs 
Rail- 
ducts 
kron, 
Co., 


indry 
town 


dg.— 
town, 
1 Co. 
ience 
ment 
umes- 
oun- 


ont: 
south 


son— 
e. 

State 
ansit, 


otel— 
miner 


ndian- 


iment: 
ffs % 


October 13—Washington, 


September 24, 1949 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


October 3—Brooklyn, N. Y.—Hotel St. 
George—Examiner Brown: 

FF 200—Metropolitan Pool Car Associates, 
New York, N. Y., freight forwarder ap- 
plication. 

October 3—Brooklyn, N. Y.—Hotel St. 
George—Examiner Brown: 

FF 150—Vendors Consolidating Co., Inc. of 
New York, N. Y., freight forwarder 
application. 

FF 150, Sub. 1—Vendors Consolidating Co., 
Inc., New York, N. Y., freight forwarder 
application. 

D. C.—Examiner 


Gulf Ports 


Weaver: 
I. & S. 5700—Lubricating Oil, 
to Pacific Coast Ports. 





The Following Assignments 
Have Not Heretofore Appeared 





October 19—Washington, D. C.—Examiner 
Corbin: 
W-1001—F. P. Geter Co., Inc., common Car- 


rier application. 


October 27—Washington, D. C.—Examiner 
Colgren: 

W-999—D. Delmas Price, common carrier 
application. 





MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 31600, Sub. 209, assigned 
September 23, at Boston, Mass., canceled. 

Hearing in MC 107712, Sub. 1, assigned 
September 26, at Harrisburg, Pa., canceled. 

Hearing in MC 110193, Sub. 4, assigned 
September 27, at Indianapolis, Ind., post- 
poned to a date to be fixed. 

Hearing in MC 110258, assigned September 
29, at Washington, D. C., postponed October 
17, Washington, D. C., before Jt. Bd. 68. 

Hearing in MC 42318, Sub. 26, assigned 
October 7, at Birmingham, Ala., canceled. 

Hearing in MC 11185, Sub. 53, assigned 
October 11, at Kansas City, Mo., canceled. 

Hearing in MC 43215, Sub. 22, assigned 
October 17, at Wichita, Kan., canceled. 

Hearing in MC 109132, Sub. 1, assigned 
October 19, at Hotel Lassen, Wichita, Kan., 
postponed to October 20, at Hotel Lassen, 
Wichita, Kan., before Examiner Masoner. 








September 26—Albany, N. Y.—Fed. Bldg.—- 
Examiner Sutherland: 

MC 111329—Cambridge Trucking Co., Inc., 
Cambridge, Mass., contract carrier appli- 
cation. 

September 26—Albany, N. Y.—Fed. Bldg.— 
Examiner Sutherland: 

MC 53676, Sub. 8—S. V. Ditto, Seneca 

Falls, N. Y., common carrier application. 
September 26—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC 75840, Sub. 88—Malone Freight Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

September 26—Boise, Ida.—State Comm.— 
Jt. Bd. 49: 

MC 263, Sub. 38—Garrett Freightlines, Inc., 
— Ida., common carrier applica- 

on 


otter 26—Boise, Ida.— State Comm.—24Jt. 


MC 107311, Sub. 10—L. Alley, Lewiston, 
Ida., common carrier application. 


September 26—Des Moines, Ia.—U. S. Fed. 
Ct.— Jt. Bd. 53: 

MC 30844, Sub. 14—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common carrier 
application. 

MC 52746, Sub. 31—Knaus Truck Lines, 
Inc., Kansas City, Mo., common carrier 
application. 


September 26—Detroit, Mich.—Hotel Tuller 
—Examiner Kephart: 

MC 62537, Sub. 50—Great Lakes Forward- 
ing Corp., Buffalo, N. Y., common car- 
rier application. 

September 26—Greensboro, N. C.—-U. S. Ct. 
—Examiner Croft: 

MC 39406, Sub. 7—Central Motor Lines, 
Inc., Charlotte, N. C., common carrier 
application. 


September 26—Harrisburg, Pa.—State Capitol 
—Examiner Crane: 

MC 107712, Sub. 1—William S. Robinson, 
New Holland, Pa., common carrier ap- 
plication. 

MC 109382, Sub. 7—Jonas P. Donmoyer, 
Ono, Pa., common carrier application. 
September 26—Harrisburg, Pa.—State Capitol 

—ZJt. Bd. 330: 

MC 111002—T. M. Miles Oil Co., Milton, 
Pa., contract carrier application. 

September oe Mont.—State Comm. 

MC 42487, Sub. 194—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC 52986, Sub. 6—Northwest Freight Lines, 
Inc., common carrier application. 

September 26—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Cunningham: 

MC 4986, Sub. 2—Harry Anderson, Shelby- 
ville, Ind., common carrier application. 
September 26_Indianapolis, Ind.—Fed. Bldg. 

—dJIt 

MC 12483—Forlow Travel Bur., Frankfort, 
Ind., broker application. 

September 26—Nashville, Tenn.—Andrew 
Jackson Hotel—Examiner Harrison: 

MC 110995—Southeastern Charter Service, 
Knoxville, Tenn., common carrier ap- 
plication. 

September 26—Nashville, Tenn.—_Andrew 
Jackson Hotel—Examiner Harrison: 

MC 5528, Sub. 9—Mohawk Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

September 26—New York, N. Y.—641 Wash- 
ington Street—Examiner Myers: 

MC 97184, Sub. 1—Hi-Way Trucking Co., 
Inc., Jamaica, L. I., N. Y., common car- 
rier application. 

September 26—Pittsburgh, Pa.—Hotel Wil- 
liam Penn—Examiner Jackson: 

MC 103392, Subs. 11 and 12—J. M. Porta, 
Altoona, Pa., contract carrier application. 

September 26—Portland, Me.—Fed. Ct. Bldg. 
—dJt. Bd. 133: 

108305, 3—Warehouse Trans- 
portation Co., Portland, Me., contract 
carrier application. 

MC 110560, Sub. 3—R. E. Swain, Bethel, 
Me., common carrier application. 

September 26—St. Louis, o.—Mark Twain 
Hotel—Jt. Bd. 149: 

MC 4027, Sub. 2—Fancher Truck Line, 
Iberia, Mo., common carrier application. 

September 26—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 13: 

MC 111065—M. Thompson, 
contract carrier application. 

September 26—Washington, D. C.—Jt. Bd. 
74: 


MC "22214, Sub. 9—Masser Motor Express, 


Salem, I11., 


Hagerstown, Md., common carrier ap- 
plication. 
September 27—Boise, Ida.—State Comm.— 


Jt. Bd. 49: 

MC 7746, Sub. 32—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

September 27—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Sutherland: 

MC 59265, Sub. 4—Stibbs Transportation 
Lines, Inc., Buffalo, N. Y., common car- 
rier application. 

September 27 or 28—Charlotte, N.C.—Fed. 
Bldg.—Examiner Croft: 
MC 39406, Sub. 7—Central Motor Lines, 


Inc., Charlotte, N.C., common carrier 
application. 
——, t . e N. H.—State Comm 


—Jt. 20: 

MC 49257. ‘Sub. 1—Community Bus Lines, 
Hancock, N. H., common carrier appli- 
cation. 


Sepeeneet 2 a _ce N. H.—State Comm. 


—Jt. 20: 
MC lioseo—L. Beaulieu, Nashua, N. H., 
contract carrier application. 


September 27—Concord, N. H.—State Comm. 
—Jt. Bd. 20: 

%*MC 45626, Sub. 20—Vermont Transit Co., 

Inc., Burlington, Vt., common carrier 
application. 


September 27—Des Moines, 
Ct.— Jt. Bd. 54: 


Ia.—U. S. Fed. 


MC 29899, Sub. 4—Brewer Truck Line, 
Postville, Ia., common carrier applica- 
tion. 

yy 27—Des Moines, Ia.—U. S. Fed. 


Ct.—Jt. Bd. 53: 
MC 102223, Sub. 7—Otis Frette, Story City, 
Ia., common carrier application. 


—e +? "ae Mich.—Hotel Tuller 
—dJt. Bd. 
MC 5908, Sub. 3—Truck Transport Co., 
— Mich., common carrier applica- 
on. 
MC 52978, Sub. 1—Michigan Transporta- 
tion Co., Detroit, Mich., 
rier application. 


September 27—Harrisburg, Pa.—State Capitol 
MC 19201, Sub. 56—Pennsylvania Truck 


Lines, Inc., Pittsburgh, Pa., 
carrier application. 


contract car- | 
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TRAFFIC Wor. September 


September 27—Harrisburg, Pa.—State Capitol September 28—Helena, Mont.—State Comm .— burgh 
: Jt. Bd. 79: Pa., COI 


—Jt. Bd. 74: wae 
rf MC 43992, Sub. 1—Ray A. Pickel, Brogue- MC 111039—Taber Bros., Great Falls, Mont., September 
U gE ville, Pa., common carrier application. common carrier application. Hotel— 





MC 110999—Maurice Williams, Big Cove September 28—Helena, Mont.—State Comm. ’ 
Tannery, Pa., common carrier applica- —Jt. Bd. 82: Ir 
tion MC 63562, Sub. 9—Northern Pacific Trans- carrier | 


P e September 27—Hartford, Conn.—Hotel Bond port Co., St. Paul, Minn., common car- September 
ft —ZJt. Bd. 2: rier application. Hotel— 
e . qGulc. ac 107 MC 64770, Sub. 1—William H. Mino, Glas- September 28—Indianapolis, Ind.—Fed. Bldg. » 


tonbury, Conn., common carrier applica- —Examiner Cunningham: » Bi 
tion. MC 106943, Sub. 7—Eastern Motor Express, applicat 


September 27—Helena, Mont.—State Comm.— Inc., Terre Haute, Ind., common carrie; september | 
Examiner Boss: application. MC 110258 
MC 111086—Amalgamated Motor Trucks, MC 110896—John Hawley, Rushville, Ina. Washin; 
Ltd., a Canadian Corporation, Edmonton, contract carrier application. ’ eptember 


Alberta, Canada, contract carrier appli- September 28—Pittsburgh, Pa.—Hotel wil- Park H 
cation. liam Penn—Examiner Jackson: MC 10607: 


September 27—Helena, Mont.—State Comm. MC 48213, Sub. 8—C. E. Lizza, Inc., Lat- Hazelwc 
—Jt. Bd. 82: robe, Pa., contract carrier application. plicatio: 
MC 42487, Sub. 191—Consolidated Freight- MC 73795, Sub. 2—C. R. Sauers, Pittsburgh, eptember 


Z ways, Inc., Portland, Ore., common car- Pa., contract carrier apvlication. ; Park H 
Phone Your Erie rier application. September 28—St. Louis, Mo.—Mark Twain |) MC 3789 
° MC 52986, Sub. 7%—Northwest Freight Hotel—Jt. Bd. 135: I 
Representative Lines, Inc., Billings, Mont., common car- MC 110909—Grellner Truck Line, Rich rier app 
rier application. Fountain, Mo., common carrier applica. § MC 10747: 
September 27—Indianapolis, Ind.—Fed. Bldg. tion. Inc., Ci 
—Examiner Cunningham: September 28—Washington, D. C.—Examiner applicat 
MC 110193, Sub. 4—Safe Truck Lines, Inc., Clifford: september 
Chicago, Ill., common carrier application. MC-FC 26888—T. P. Ravenel, Sanford, Park H¢ 
_.. Mark of September 27—Nashville, Tenn.—Andrew N. C., transferee and Keith’s Motor Line. MC 1101¢ 
Jackson Hotel—Jt. Bd. 8: Sanford, N. C., transferor. Transpo 
PROGRESS MC 110939—Tsali Lodge, Gatlinburg, Tenn.., MC-FC 50087—Atlantic Seaboard Freight- commor 
common carrier application. ways, Norfolk, Va., transferee and T. P, september 
September 27—Norfolk, Va.U. S. P. O. Ravenel, Sanford, N. C., transferor. / praiser’s 
Jt. Bd. 7: September 29—Anniston, Ala.—Calhoun Cty, [) MC 52907, 
MC 111107, Sub. 1—Jordan Bus Service, Ct.—Jt. Bd. 57: ‘ Co., Col 
Maple, N. C., common carrier application. MC 35384, Sub. 3—Anniston Motor Express, 9 rier apK 
September 27—Pittsburgh, Pa.—Hotel Wil- Inc., Anniston, Ala., common carrier ap- september 
liam Penn—2Jt. Bd. 65: plication. j Chambe 
MC 18659, Sub. 1—P. Wauthier, Mc- September 29—Asheville, N. C.—Battery MC 10769 
Donald, Pa., contract carrier application. Park Hotel—Jt. Bd. 2: ‘ tors, Ci 
MC 85884, Sub. 1—Flock Bros., Greens- MC 110749—White Transfer Co., Asheville, —, 2PPlicat 
burg, Pa., common carrier application. N. C., common carrier application. September | 
September 27—St. Louis, Mo.—Mark Twain September 29—Baltimore, Md.—U. S. Ap- —Exam 
Hotel—Jt. Bd. 149: praisor’s Store Bldg.—Jt. Bd. 199: | MC 11105 
MC 80430, Sub. 45—Gateway Transporta- MC 109136, Sub. 4—Oriole Terminal & ronto, ¢ 
tion Co., La Crosse, Wis., common carrier Transportation Co., Corp., Baltimore, — tion. 
application. Md., contract carrier application. September 
September 27—St. Louis, Mo.—Mark Twain September 29—Baltimore, Md.—vU. S. Ap- —Exam 
Hotel—Jt. Bd. 179: praiser’s Store Bldg.—Jt. Bd. 113: MC 11112 
MC 103687, Sub. 2—Q & R Motor Service, MC 67226, Sub. 2—Baltimore Motor Coach Berlin, 
Belleville, Ill., common carrier applica- Co., Corp., Baltimore, Md., common car- tion. 
tion. rier application. September 
September 29—Billings, Mont. — Council Bldg.—. 
<< Chambers City Hall, Jt. Bd. 123: » MC 16831, 
The Following Assignments MC 110754—Rex Harris, Winnett, Mont., tion Co 


common carrier application. | _rier app 
Have Not Heretofore Appeared September 29—Boise, Ida.—State Comm— [pePtember 


Examiner Van Dyke: » Ct. Bldg 


M 1 a *\ MC 1911) 
September 27—Washington, D. C.—Examiner a aia asa City, Utah, aie 


in Railroading 











MC-C 985—Perishable protective services SePtember 29—Buffalo, N. Y.—Hotel Buffalo PpePteriuer 
— ner Sutherland: 

and charges. MC 109046 Sub. 1—C. L. O MC 10739 

- 1—C. L. Owens, Danville, 
epee, ae, N. Y.—Hotel Buffalo N. ¥., contract carrier application. St 
MC 8902, Sub. 6—The Western Express Co., sats gi _ Wye.—State Comm. aiiieer , 
2 a a a MC 58948, Sub. 46—Union Freightways, a 
. Omaha, Nebr., common carrier applica- MC 10739 


September 28—Concord, N. H.—State Comm. tion. Inc., St 


—Jt. Bd. 186: = ‘ applicat 
September 29—Concord, N. H.—State Comm. §&. 
MC 12482—W. A. Smith, Manchester, N. H., —Examiner Garofalo: September 


broker application. 4 liam Pe 
September 28—Concord, N. H.—State Comm. ~_Jia-" Bus Lines, Dover, § MC 45860, 


—Jt. Bd. 132: = Inc., Be 
MC 45626, Sub. 19—Vermont Transit Co., eo a H.—State Comm. applicat 
Inc., Burlington, Va., common carrier MC 44250, Sub. 2—Martin J. Hansberry MC 1097145 


application. fer anc 
September 28—Concord, N. H.—State Comm. a N. H., common carrier commor 


—Jt. Bd. 69: P eptember 
MC 93506, Sub. 6—C. F. Stevens, Alfred, TT ee ee, Jt. Bd. 
e. ; c : MC 65285 
2 MC 87909, Sub 4—Arrow Mot Freight 3 
September 28—Des Moines, Ia.—U. S. Fed. . Line, Waterloo, 7 PB rend carrier Mackay, 
Ct.—Jt. Bd. 192: application. tion. 
MC 95634, Sub. 1—Heckman and Carper, September 29—Des Moines, Ia.—v. S. Fed. B MC 109506 
Guthrie Center, Ia., common carrier ap- Ct.—Jt. Bd. 46: Falls, I 
plication. MC 107496, Sub. 16—Ruan Transport Cor- —o | 
September 28—Des Moines, Ia.—U. S. Fed. poration, Des Moines, Ia., common car- MC 11093! 
Ct.—Jt. Bd. 54: rier application. * St. Lo 2 
MC 108549, Sub. 3—Murphy ‘Transportation September 29—Detroit, Mich.—Hotel Tuller tion u 
Co., Hampton, Ia., common carrier ap- —Examiner Kephart: eptemp | 
plication. MC 29079. Sub. 2—Brada Cartage Co. a woe 
Septemb 8—D : Mich.— troit, Mich., common carrier application. - 
ee Se ee Te lee 29—Detroit, Mich.—Hotel Tuller we ng" 
MC 18176, Sub. 136—Creston Transfer Co., —Jt. Bd. 57: applicat 


" Rapids, h. MC 65123, Sub. 1—Fourteenth Avenue §),. ee 
penn ol mong aa, Mich., common carrier Cartage Co., Detroit, Mich., contract ye 


" carrier application. MC “ 
Septemb 8—H — MC 11100; 
ee ene. oa—-Sneee eae September 29—Hartford, Conn.—Hotel Bond ven, Co 


MC 41915, Sub. 7—WMiller’s Motor Freight —Examiner Mvers Detober 3— 
Service, York, Pa., common carrier Sp MC_ 109865, Sub. 2—Anthony M. Polo, ferson J] 
plication. Bridgeport, Conn., common carrier 4P- MC 10971: 


MC 107806, Sub. 1—C. F. Hill and R. E. plicav:ci.. ine, Ala 
Hamm, Partnership, Harrisburg, Pa., September 29—Hartford, Conn.—Hotel Bond J)ctober 3— 
contract carrier application. —Jt. Bd. 305: Examine 

September 28—Hartford, Conn.—Hotel Bond MC 110882—Lakeville Livery Service, Lake- J MC 64110, 
—Jt. Bd. 22: S ville, Conn., common carrier application. an he 


MC 18264, Sub. 12—Hartford Transporta- September 29—Indianapolis, Ind.—Fed. Blds. Nia 
tion Co., Inc., Newington, Conn., com- Examiner Cunningham: gara 


DENVER & RIO GRANDE WESTERN RAILROAD 
Bhan ones Alaa maton 
Rio Grande Building - Denver, Colorado 














mon carrier application. MC 29886, Subs. 40, 41, 44, 45, 46—Dallas in 
September 28—Hartford, Conn.—Hotel Bond S es, See SS. Se cos aminer 
—Jt. Bd. 134: Bend, Ind., common carrier applica ‘ MC-F 422 


MC 177482, Sub. 19—Peter H. Mortensen, * September 29—Pittsburgh, Pa.—Hote) Wil Transfe1 
Inc., Wethersfield, Conn., common car- liam Penn—Examiner Jackson: : ‘ Wesley | 
rier application. MC 629, Sub. 2—Helm’s New York-Pitts 
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burgh Motor Express, Inc., Pittsburgh, 

Pa., common carrier application. 

September 29—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 149: 

MC 73262, Sub. 5—Merchants Freight Sys- 
tem, Inc., Terre Haute, Ind., common 
carrier application. 

September 29—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Masoner: 

MC 89778, Sub. 29—Baggett Transportation 

Co., Birmingham, Ala., contract carrier 

application. 

September 29—Washington, D. C.—Jt. Bd. 68: 

MC 110258—White House Sightseeing Corp., 
Washington, D. C. 

September 30—Asheville, N. C.—Battery 

Park Hotel—Examiner Harrison: 

MC 106074, Sub. 5—B. & P. Motor Lines, 








Hazelwood, N. C., common carrier ap- 
plication. 
September 30—Asheville, N. C.—Battery 
3 Park Hotel—Jt. Bd. 103: 


MC 37896, Sub. 5—Youngblood Truck 
Lines, Inc., Fletcher, N. C., common car- 
rier application. 

MC 107475, Sub. 13—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 

september 30—Asheville, N. C.—Battery 

Park Hotel—Jt. Bd. 103: 

MC 110166, Sub. 3—Tennessee Carolina 
Transportation, Inc., Nashville, Tenn., 
common carrier application. 

september 30—Baltimore, Md.—U. 9. Ap- 

F praiser’s Store Bldg.—Examiner Crane: 
MC 52907, Sub. 4—R. & F. Transportation 

Co., Corp., Baltimore, Md., common Ccar- 

rier application. 

September 30—Billings, Mont. — 

Chambers City Hall—Jt. Bd. 82: 

MC 107695, Sub. 1—The Hi-Ball Contrac- 
tors, Cut Bank, Mont., common carrier 
application. 

September 30—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Sutherland: 

MC 111053—Ehrlick Horse Transport, To- 
ronto, Canada, common carrier applica- 
tion. 

‘September 30—Concord, N. H.—State Comm 

—Examiner Garofalo: 

MC 111127—Berlin Street Railway Corp., 
Berlin, N. H., common carrier applica- 
tion. 

September 30—Des Moines, Ia.—Fed. Ct. 

Bldg.—Jt. Bd. 92: 

' MC 16831, Sub. 3—Mid-States Transporta- 
tion Co., Des Moines, Ia., common Car- 
rier application. 

september 30—Des Moines, Ia.—U. S. Fed. 
Ct. Bldg.—_Jt. Bd. 146: 

MC 19111, Sub. 3—C. C. Fahrney, Des 
Moines, Ia., common carrier application. 

september 30—Hartiord, Conn.—Hotel Bond 
—Examiner Myers: 

MC 107395, Sub. 8—Mutual Carrier Co., 
Inc., Stamford, Conn., contract carrier 
application. 

September 3u—Hartford, Conn.—Hotel Bond 

| —Examiner Myers: 

MC 107395, Sub. 8—Mutual Carrier Co., 
Inc., Stamford, Conn., contract carrier 
application. 

September 30—Pittsburgh, Pa.—Hotel Wil- 
liam Penn—Examiner Jackson: 

MC 45860, Sub. 10—Ferguson Freight Lines, 
Inc., Beaver Falls, ka., common carrier 
application. 

MC 109715, Sub. 2—-McKnight Bros. Trans- 
fer and Storage Co., Grove City, Pa., 
common carrier application. 

september 30—Pocatello, Ida.—U. 9. Ct. 
Jt. Bd. 258: 

MC 65285, Sub. 7—Lindburg Truck Line, 
Mackay, Ida., common carrier applica- 
tion. 

MC 109506, Sub. 3—Pack Truck Line, Idaho 
Falls, Ida., common carrier application. 

september 30—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Masoner: 

MC 110935—Art’s Trailer Sales, Inc., East 
7 Louis, Ill., common carrier applica- 
tion. 

september 30—St. Louis, Mo.—Mark Twain 
Hotei—Examiner Masoner: 

MC 89778, Sub. 35—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

ctooer i—Hnartford, Conn.—Hotel Bond— 
Examiner Meyers: 

MC 111005—D’Amato and Sons, West Ha- 
ven, Coan., common carrier application. 

Vetober 3—Birmiugham, Ala.—Thomas Jef- 
ferson Hotel—kxaminer Yardley: 

MC 109718—Bee Line Express Co., Gerald- 
ine, Ala., common carrier application. 
»ctober 3—Buffalo, N. Y.—Hotel Buffalo— 

Examiner Sutherland: 

MC 64110, Sub. 8—Mead Truck Lines, Perry, 
N. Y., common carrier application. 

MC 109917, Sub. 1—Cerrone Trucking Co., 
Niagara Falls, N. Y., contract carrier ap- 
Plication. 

Yctober 3—Camden, N. J.—U. S. Ct.—Ex- 
aminer Murphy: 

MC-F 4222—C. E. Houff, Control, Houff 

Transfer, Inc., purchase, (Portion) 

Wesley Stillwell. 


Council 


October 3—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 59272, Sub. 26—C. R. Bieber, Kutz- 
town, Pa., common carrier application. 

MC 110326—A. J. Williams, New Castle, 
Del., common carrier application. 

October 3—Des Moines, Ia.—U. S. Fed. Ct.— 
Examiner Lee: 

MC 108543, Sub. 2—Hinrichs Truck Line, 
5 Grove, Ia., common carrier applica- 
ion. 

MC 111092—Hennessey Bros. Inc., Cedar 
Rapids, Ia., common carrier application. 

— 3—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


MC 78643, Sub. 29—Hart Motor Express, 
Minneapolis, Minn., common carrier ap- 
plication. 

October 3—Fargo, N. D.—U. S. Ct.—Examiner 


Boss: 

MC 111017—William Petersen, Fertile, 
Minn.. contract carrier application. 
October 3—Hartford, Conn.—Hotel Bond— 

Examiner Myers: 
MC 3782, Sub. 5—Royal Motor Express, 
Fairfield, Conn., common carrier applica- 


tion. 
Vt.—_Fed. Bldg.— 


October 3—Montpelier, 
Examiner Garofalo: 
MC 104812, Sub. 6—C. F. Chaplin, Water- 
bury, Vt., common carrier application. 
MC 110927—G. V. Hutchins, N. Hero, Vt., 
common carrier application. 
October 3—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Jackson: 
MC 18176, Sub. 133—-Creston Transfer-Co., 
Grand Rapids, Mich., common carrier 


application. 
Ida.—U. S. Ct.—Jt. 


October 3—Pocatello, 
Bd. 258: 
Sub. 6—Karst Freight Lines, 


MC 52899, 


Inc., Pocatello, Ida., common carrier 
application. 
October 3—Roanoke, Va.—Hotel Patrick 


Henry—Examiner Harrison: 

MC 110974—Davidson Lumber Co., Pu- 
laski, Va., common carrier application. 

October 3—San Francisco, Calif.—P. O. Bldg. 

—Examiner Linn: 

MC-F 4255—R. N. B. Converse, purchase, 
O. J. Mitchell. 

MC-F 4256—J. A. Gritsch, et al., control; 
Oregon Nevada California Fast Freight, 
Inc., et al., purchase (portion), R. N. B. 


Converse. 
October 3—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Masoner: 


MC 48479, Sub. 2—Refrigerator Service, 


Memphis, Tenn., common carrier ap- 
plication. 

October 3—Washington, D. C.—Examiner 
Johnston: 


I. & S. M-2947—Dry goods, piece goods, 
dependent on value. 

MC-C 1019—National Textile Traffic, et al. 
v. Amsterdam Dispatch, et al. 

MC-C 1040—Goldstein and Leavy, Inc. v. 
Arrow Corp. and Brooks Transportation 


Co., Inc. 

October 3—Washington, D. C.—Examiner 
Crane: 

MC 52633, Sub. 94—Mathews Trucking 
Corp., Ontario, N. Y. 

October 3—Washington, D. C.—Examiner 
Forbes: 


MC-F 4205—H. LaMotte Shipley, control; 
Shipley Transfer, Inc., purchase (por- 
ened Virginia-Carolina Freight Lines, 
ne. 

October 4—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 14: 

MC 43320, Sub. 1—Warrior River Freight 
Line, Jasper, Ala.,. common carrier ap- 
plication. 

October 4—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 108161, Sub. 2—Clinton Motor Express, 
— N. J., common carrier applica- 
on. 

October 4—Cleveland, Ohio—Hotel Cl 
—Jt. Bd. 57: — 

MC 111085—The Mahoning Transportation 
Co., Inc., Youngstown, Ohio, common 
carrier application. 

October 4—Des Moines, Ia.—vU. S. Fed. Ct. 
Bldg.—Examiner Lee: 

MC 21060, Sub. 1—Iowa Film Delivery, Des 

Moines, Ia., common carrier application. 
October 4—Hartford, Conn.—Hotel Bond— 
Examiner Myers: 

MC 3748, Sub. 1—Louis Arnoff, Lakeville, 

Conn., common carrier application. 
October 4—Indianapolis, Ind.—U. S. Ct. & 
P. O.—Examiner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

October 4—Newark, N. J.—State Comm.— 
Examiner Murphy: 

MC-F 4231—Theodore J. Richmond, con- 
trol, Northeast Coach Lines. 

October 4—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Jackson: 

MC 5485, Sub. 1—J. Kenny Transfer, Pitts- 
burgh, Pa., common carrier application. 

MC 31444, Sub. 33—-Schreiber Trucking Co., 
Inc., Pittsburgh, Pa., common carrier 

application. 




















































































P. & P. U. Ry. Co. 
and Peoria Gateway 


oe 


Everybody's Gateway 


Always Open 


Ne , 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, If. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All Amerie” 


NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 


ie: Se a oe 
(OXAILABLE(@ STEEL (@ FLOOR 


SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE 20.08 30 PENNY NAILS 


Gondolas with this Stencil 


take every kind of open- 
top freight. Their level, 
snagless surface permits 
easier cleaning and bulk 
freight unloading. 


GREAT LAKES STEEL 
CORPORATION 


Steel Floor Division - Penobscot 
“Building - Detroit 26, Michigan 
PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 
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Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 


require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 S. PULASKI ROAD @ CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 
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on - ot “es Ida.—U. S. Ct.—Jt. 
. 49: 

MC 263, Sub. 37—Garrett Freightlines, Inc., 
on Ida., common carrier applica- 

on. 

MC 730, Sub. 23—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

MC 34868, Sub. 13—Orange Transportation 
Co., Inc., Pocatello, Ida., common car- 
rier application. 

MC 41932, Sub. 6—Browning Freight Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

MC 42487, Sub. 195—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

MC 44154, Sub. 2—Fields Truck Line, 
peoenne, Ida., common carrier applica- 
tion. 

MC 64186, Sub. 3—Aberdeen Truck Line, 
ee Ida., common carrier applica- 
tion. ° 

October 4—Pocatello, Ida.—U. S. Ct.—Jt. Bd. 


49: 

MC 31387, Sub. 4—Sun Valley Stages, Twin 

Falls, Ida., common carrier application. 
October 4—Pocatello, Ida.—U. 9. Ct.—Jt. 
Bd. 49: 

MC 110388, Sub. 1—Union Pacific Motor 
Freight Co., Omaha, Neb., common car- 
rier application. 

October 4—Springfield, Mass.—Fed. Bldg.— 
Jt. Bd. 22: 

MC 43759, Sub. 1—Jones Transportation 
Corp., W. Brookfield, Mass., common 
carrier application. 

October 4—Springfield, Mass.—Fed. Bldg.— 
Jt. Bd. 134: 

MC 43759, Sub. 1—Jones Transportation 
Corp., West Brookfield, Mass. 

October 5—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Yardley: 

MC 106034, Sub. 5—Holloway Transfer Co., 
East Gadsden, Ala., common carrier ap- 
plication. 

October 5—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 110841—Port Norris Express Co., Inc., 
Port Norris, N. J.. common carrier appli- 
cation. 

October 5—Cleveland, Ohio—Hotel 
land—-Examiner Sutherland: 

MC 30837, Sub. 97—-Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC 85231, Sub. 5—Frank Williams Transfer 
& Storage Co., Mansfield, Ohio, common 
carrier application. 

October 5—Fargo, N. D.—U. S. Ct.—Exam- 
iner Boss: 

MC 111264—Sioux Charter Line, Inc., Grand 
— N. D., common carrier applica- 
tion. 

October 5—Fargo, N. Dak.—U. S. Ct.—Exam- 
iner Boss: 

MC 111264—Sioux Charter Line, Inc., 
Grand Forks, N. Dak., common carrier 
application. 

October 5—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4167—-Himan Smith and D. S. Freed- 
man. Control, Smith & Soloman Truck- 
ing Co., purchase (Portion) Hoffman’s 
Motor Transportation. 

October 5—New York, N. Y.—641 Washing- 
ton St.—Examiner Myers: 

MC 92959, Sub. 4—L. Jagel and L. A. Jagel 
extension, Andover, Mass. 

October 5—Omaha, Neb.—Hotel Fontenelle— 
Jt. Bd. 93: 

MC 200, Sub. 100—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
Plication. 

MC 70451, Sub. 84—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

October 5—Omaha, Neb.—Hotel Fontenelle— 
Jt. Bd. 93: 

MC 70451, Sub. 84—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

October 5—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Jackson: 

MC 59120, Sub. 6—Eazor Express, Inc., 
Pittsburgh, Pa., common carrier applica- 
tion. 

October 5—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Pettis: 

MC 110969—W. L. Butler Transfer, Eliza- 
bethtown, N. C., common carrier appli- 
cation. 

October 5—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Pettis: 


Cleve- 


MC-F 4186—E. W. McLeod, Jr., contro; 
Edmac Trucking Co., Inc., purchase 
(portion), Hughes Transportation, Inc. 


October 5—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Masoner: 

MC 29566, Sub. 4—Southwest Freight Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

October 5—Springfield, Mass. 
Examiner Garofalo: 

MC 110907—City Taxi, North Adams, 

Mass., common carrier application. 


Fed. Bldg.— 


TRAFFIC Wor. 


October 5—Washington, D. C.—Examiner 
Joyner: 

MC 111279—P. C. Kellam, 

contract carrier application. 
October 6—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 100: 

MC 85749, Sub. 2—Decatur Transit Truck 
Line, Inc., Birmingham, Ala., common 
carrier application. 

October 6—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 104340, Subs 97 and 98—Leamon Trans- 
portation Co., Inc., Downingtown, Pa, 
common carrier application. 

MC 104347, Sub. 66—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 

October 6—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4199—Cecil Vernon, control; Mid- 
States Freight Lines, Inc., purchase 
(Portion), Carol Transportation Co., Inc. 

October 6—Omaha, Neb.—Hotel Fontenelle 
—Jt. Bd. 182: 

MC 110589, Sub. 2—J. E. Lammert Transfer, 
Grand Island, Neb., common carrier 
application. 

— 6—Pocatello, Ida.—U. S. Ct.—-Jt. Ba. 


258: 

MC 69526, Sub. 29—Arrowhead Freight 
Lines, Inc., Los Angeles, Calif., common 
carrier application. 

MC 109236, Sub. 10—Salt Lake Transfer 
Co., Salt Lake City, Utah, common car- 
rier application. 

October 6—San Francisco, Calif.—449 P. 0. 
Bldg.—Examiner Linn: 

MC 108410, Sub. 2—M. C. M. Transporta- 
tion Co., Inc., Newport, R. I. 

October 6—Toledo, Ohio—P. O.—Examiner 
Sutherland: 

MC 59268, Sub. 9—E. F. Russell, Celina, 
Ohio, common carrier application. 

MC 110889—Indiana Refrigerator Lines, 
Inec., Muncie, Ind., contract carrier ap- 
plication. 

October 7—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 98: 

MC 42318, Sub. 26—Howard Hall Co., Inc, 
Birmingham, Ala., common carrier ap- 
plication. 

October 7—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 77123, Sub 2—N. C. Presti, Hammonton, 
N. J., common carrier application. 


October 7—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 136: 

MC 76266, Sub. 52—Merchants Motor 

Freight, Inc., St. Paul, Minn., common 
carrier application. 


October 7—Lincoln, Neb.—State Comm.— 
Examiner Lee: 

MC 2230, Sub. 5—Mack’s Transport Serv- 
ice, Inc., Lincoln, Neb., common carrier 
application. 

MC 89418, Sub. 2—Everett F. Barry Trans- 
fer, Wahoo, Neb., common carrier ap- 
plication. 

October 7—Montgomery, Ala.—State Comm. 
—Examiner Pettis: 

MC-F 4251—J. R. Crow, et al, control; 
Monroeville Bus Co., purchase (portion), 
G. E. Guthrie. 

October 7—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4218—Cecil Vernon, control, Mid- 
States Freight Lines, Inc., purchase, 
(Portion), Wm. McCullough Transporta- 
tion, Co., Inc. 


October 7—Pocatello, 


Exmore, Va., 


Ida.—U. S. Ct.—J 


Bd. 83: 

MC 17746, Sub. 33—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 


October 7—Toledo, Ohio—P. O.—Jt. Bd. 9: 
MC 2787, Sub. 2—Whittaker Trucking Co. 
Toledo, Ohio, contract carrier application. 
MC 39431, Sub. 6—Toledo Cartage C0. 
Toledo, Ohio, common carrier applica- 
tion. 


October 9—Wichita, Kans.—Hotel Lassen— 
Jt. Bd. 180: 

MC 110248—Claassen Trucking Service, 
Newton, Kans., common carrier applica- 
tion. 

October 10—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Yardley: 

MC 110893—Consolidated Refrigeration 
Service, Inc., Birminham, Ala., commo. 
carrier application. 

October 10—Camden, N. J.—U. S. Ct.—E* 
aminer Russell: : 

MC 59654, Sub 1—Tozzi Bros., Philadelphia, 
Pa., contract carrier application. 

MC 108705, Sub 8—Marshall Transport C0. 
Havertown, Pa., contract carrier appli: 
cation. 


October 10—Columbus, 
Bldg.—Jt. Bd. 59: 
MC 10955, Sub. 6—Renner Motor Line 
Barberton, Ohio, common carrier 4? 
plication. 
MC 11096, Sub. 11—C. L. McKee, Newath 
Ohio, common carrier application. 


Ohio—New Fed 


G 


Septen 


Octobe! 


October 
Pen: 
MC-F 
(tru 
Tral 
Brer 
October 
49: 
MC 70 
Ores 
Octobe 
83: 
MC 11 
com 
October 
Exar 
MC I 
Siou 
catic 
MC 11 
milli 
catic 
October 
amir 
MC 35 
adely 
tion. 
October 
Bldg 
MC 44( 
Chic: 
October 
Exan 
MC-F | 
Falti 
chas¢ 
October 


October 
Penn. 
MC-F | 
Cullo 
Fulle! 
October | 
Jt. Bi 
MC 529 
Sible: 
October | 


try, N 
October | 
Ct.—I 
MC-F 3 
contr 
Gulf 
October 1 
Jt. Be 
MC 1097 
City, 
October 1; 


October 1 
amine 
MC 813; 
Philad 
cation 
MC 6911 
Inc., | 
plicati 
MC 8771 
Pa., cc 
October 
Bldg.— 
MC 8970 
bus, O 
MC 1685 
ton, O 
October 1: 
amine! 





\iner 
Va. 
Jef- 


ruck 
mon 


Ex- 


‘ans- 
Pa., 


orta- 
mon 


ling- 


Mid- 


chase § 


Inc. 
nelle 


isfer, 
rrier 


. Bd. 


eight 
1mon 


nsfer 
car- 


P. 0. 
orta- 
niner 
elina, 


sines, 
r ap- 


Jef- 


Inc., 
r ap- 


-~Ex- 
nton, 
Pick- 


Motor 
onmon 


im.— 





September 24, 1949 





October 10—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Pettis: 

MC-F 4261—J. A. Kerr, et al., control; 
Delta Motor Line, Inc., purchase, Rivers 
Truck Lines and S. D. Stennis. 

October 10—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 2444, Sub. 3—Roberts Transfer, Leaven- 
worth, Kan., common carrier application. 

MC 30078, Sub. 2—M & M Produce Co., 
Mound City, Kans., common carrier ap- 
plication. 

October 10—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC 43215, Sub. 23—Boyd Truck Lines, Inc., 
Kansas City, Mo., common carrier ap- 
plication. 

October 10—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4252—Abe Giddens, et al., control, 
Interstate Dress Carriers, Inc., purchase, 
Sidney Rothman. 

October 10—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Smith: 

MC-F 4239—I. Breman and S. Braun 
(trustees), et al., control; Breman’s 
Transfer Co., purchase, J. H. Breman (I. 
Breman and S. Braun, executrices.). 

October 10—Pocatello, Ida.—U. S. Ct.—Jt. Bd. 
4 . 


9: 
MC 70947, Sub. 10—Pacific Trailways, Bend, 
Oreg., common carrier application. 
October 10—Pocatello, Ida.—U. S. Ct.—Jt. Bd. 


83: 

MC 110550—Valley Bus Lines, Ashton, Ida., 
common carrier application. 

October 10—Sioux City, Ia.—Warrior Hotel— 
Examiner Lee: 

MC 109794, Sub. 2—L. G. Everist, Inc., 
Sioux Falls, S. D., contract carrier appli- 
cation. 

MC 111003, Sub. 1—Evergreens, Inc., Ver- 
million, S. Dak., contract carrier appli- 


cation. 
N. JU. S. Ct.—Ex- 


October 11—Camden, 
aminer Russell: 

MC 35536, Sub 39—Scott Bros., Inc., Phil- 
adelphia, Pa., common carrier applica- 
tion. ~ 

October 11—Columbus, Ohio—New Fed. 
Bldg.—Examiner Jackson: 

MC 4405, Sub. 235—Dealer’s Transport Co., 

Chicago, Ill., common carrier application. 
October 11—Concord, N. H.—State Comm.— 
Examiner Murphy: 

MC-F 4233—Joseph E. Faltin, control, J. E. 
Faltin Motor Transportation, Inc., pur- 
chase, Harley H. Haynes. 

October 11—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Masoner: 

MC 11185, Sub. 53—J-T Transport Co., 
Kansas City, Mo., contract carrier ap- 
plication. 

October 11—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 59882. Sub. 11—Sellers Truck Lines, 
Beloit, Kans., common carrier applica- 
tion. 

October 11—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Smith: 

MC-F 4270—A. McCullough, control; Mc- 
Cullough Transfer Co., purchase, M. I. 
Fullerton. 

October 11—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 53: 

MC 52979, Sub 2—Hunt Truck Lines, Inc., 

Sibley, Ia.. common carrier application. 
October 12—Kansas City, Mo.—Hotel Pick- 
wick—-Examiner Masoner: 

MC 56736, Sub. 1—Maris Truck Line, Gen- 
try, Mo., common carrier application. 
October 12—Memphis, Tenn.—U. S. District 

Ct.—Examiner Pettis: 

MC-F 3783—L. A. Hyde and C. B. Frazer, 
control; Highway Express, Inc., purchase, 
Gulf States Motor Express, Inc. 

October 12—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 185: 

MC 109749, Sub 3—Dahl Truck Lines, Sioux 

City, Ia., contract carrier application. 


October 12—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 148: 
MC 109749, Sub 4—Dahl Truck Lines, Sioux 
City, Ia., contract carrier application. 


October 12—Sioux City, Ia.—Warrior Hotel- 
Jt. Bd. 185: 
MC 109749, Sub 3—Dahl Truck Lines, Sioux 
City, Ia., contract carrier application. 


October 13—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 8132, Sub 8—Hamblet’s Express, Inc., 
Philadelphia, Pa., contract carrier appli- 
cation. 

MC 69116, Sub 8—Spector Motor Service, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC 87717, Sub 1—W. M. Bevan, Pottsville, 
Pa., common carrier application. 

October 13—Columbus, Ohio—New Fed. 
Bldg.— Examiner Jackson: 

MC 89706, Sub. 7—Motorway Corp., Colum- 
bus, Ohio, contract carrier application. 
MC 168518, Sub. 3—Oyler Bros., Inc., Can- 
ton, Ohio, common carrier application. 
October 13—Decatur, Ala.—Lyons Hotel—Ex- 

aminer Yardley: 


MC 73464, Sub. 66—Jack Cole Co., Inc., 
Birmingham, Ala. 

October 13—Decatur, Ala.—Lyons Hotel— 
Examiner Yardley: 

MC 73464, Sub. 66—Jack Cole Co., Inc., 


Birmingham, Ala., 
Plication. 

October 13—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Smith: 

MC-F 4099—R. H. Miller and R. E. Morgan, 
control; Morgain Drive-Away, Inc., pur- 
chase, A. J. Platten. 

October 13—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Riegner: 

MC 109183. Sub. 2—O. & E. Trucking Co., 
a. Miss., common carrier applica- 
tion. 

October 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4077—-B. Casser and J. Casser, con- 
trol, Bingler Vacation Tours, Inc. 

October 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4077—B. Casser and J. Casser, con- 
trol, Bingler Vacation Tours, Inc. 

October 13—Topeka, Kans.—Chamber of 
Commerce—Jt. Bd. 140: 

MC 1806, Sub. 3—Francis Bros., Wilsey, 

Kans., common carrier application. 
October 13—Topeka, Kans.—Chamber of 
Commerce—Jt. Bd. 195: 

MC 109367, Sub. 1—A. G. Holwick, Phillips- 

burg, Kans., contract carrier application. 
October 14—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 107403, Sub 88—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

MC 111119—T. J. Dukes, Philadelphia, Pa., 
contract carrier application. 

October 14—Columbus, Ohio—New Fed. 
Bldg.—Examiner Jackson: 

MC 110797—-A. Jana, Ashtabula, Ohio, con- 
tract carrier application. 

MC 110838—R. V. Gibbs, Ava, Ohio, con- 
tract carrier application. 

October 14—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Smith: 

MC-F 4268—L. I. Payne, control; Oklahoma 
Trailer Convoy, Inc., purchase, B. W. 
Preussel. 

October 14—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Riegner: 

MC 101439, Sub. 4—Roberts Truck Line, 
Helena, Ark., contract carrier applica- 
tion. 

October 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4277—J. P. Albanese, control; Masters 
Freight Service, Inc., purchase (portion), 
Central Transfer Co., Inc. 

October 14—Topeka, Kans.—State Comm.— 
Examiner Masoner: 
MC 954, Sub. 23—-Mid-States Freight Lines, 


common carrier ap- 


Inc., Chicago, Ill., common carrier ap- 
plication. 
October 14—Topeka, Kans.—State Comm.— 
Jt. Bd. 36: 
MC 1019, Sub. 3—T. Fowler, Emporia, 


Kans., common carrier application. 
October 17—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Yardley: 

MC 106449, Sub. 3—Elliott Transfer Co., 
Inc., Decatur, Ala., common carrier ap- 
plication. 

October 17—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 87880, Sub 11—W. H. Bair, Trenton, 
N. J., common carrier application. 
October 17—Columbus, Ohio—New Fed. 

Bldg.—Examiner Jackson: 

MC 110972—Ironton Transfer, Coal Grove, 

Ohio, common carrier application. 
October 17—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Riegner: 

MC 105957, Sub. 15—Delta Motor Lines, Inc. 
—Jackson, Miss., common carrier appli- 
cation. 

MC 111214—Stewart Trucking Co., Jackson, 
Miss., contract carrier application. 


October 17—Memphis, Tenn.—U. S. District 
Ct.—Examiner Pettis: 
MC-F 4248—G. S. Fraps, JZJr., 
Chambers Truck Line, Inc., 

Inter-City Trucking Co. 


October 17—Wichita, Kans.—Hotel Lassen— 
Jt. Bd. 170: 
MC 43215, Sub. 22—-Boyd Truck Lines, Inc., 
Kansas City, Mo., common carrier ap- 
plication. 


October 18—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 
MC 107083, Sub 1—Young’s Express, Mill- 
ville, N. J., common carrier application. 
MC 110913—W. C. Riedel, Landisville, N. J., 
common carrier application. 
October 18—Chicago, I1l.—U. S. Custom Bldg. 
—Examiner Smith: 
MC-F 4230—T. B., Woodworth and F. J. 
Buchhout, control; Graff Trucking Co., 


control; 
(portion), 


Inec., purchase, Kohl’s Motor Transfer 
Co. 
October 18—Columbus, Ohio—New Fed. 


Bldg.—Examiner Jackson: 
MC 110956—T. M. Detty, Oak Hill, Ohio, 
common carrier application. 





CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (aproximately 5 
words), minimum three lines. 
$15.00 a column inch. 





Display ads, 


Classified Advertisements 
Payable in Advance 


Situations Wanted 





RATE CLERK Southwest. Rates Routes 
Claims. Three years rail experience. Certifi- 
cate in Transportation T.C.U. 1949. Desire 
opportunity industrial. Box 22. 





TRAFFIC MANAGER ‘Desires position with 
better opportunity. 14 years business and 
traffic experience. Experienced in all forms 
of transportation. Traffic School graduate. 
Now working towards ICC license. Capable 
of assuming executive position. Good refer- 
ences. Minimum salary $450. Box 23. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
‘ tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 


Compilers—Solicitors—and laim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
Serving carriers, shippers and warehouses 
only. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ course for 
class or individual study. Endorsed by well- 
known traffic men and lawyers. Study for 10 
days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 





I. C. PRACTITIONERS. The only practical 
authentic I.-C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 





























































EDITORIAL 





TRAFFIC WORLD 


Logistics of a Perfect Shipping Campaign 


OR TWO SUCCESSIVE WEEKS we have devoted this 

space to a discussion of the freight loss and damage 
problem. We have been critical of an economy that permits 
an annual waste of $135,000,000 of the products of our 
brains and industry; and we have been critical of the railroads 
which, in our opinion, are too complacent about the whole 
thing. Finally, we have made a plea for a broad, over-all 
plan for a frontal attack on the problem that holds more 
promise of success than the desultory sniping with which we 
have been attacking it in the past. 


Perhaps, if only in the interests of neatness, we ought 
to wrap up the running discussion with some general outlines 
of what we think such a plan should encompass. 


, neiag. The freight 
SS a Mm. tiv em and no cam- 
pais ts elin r without enough 
t t i basis of sensible, 
urna! business ; , 2 budge: equal to five per cent of 
the amount sought to be saved seems to us to be reasonable. 
In the aggregate that would mean something over $6,500,000, 
based on last year’s claim payments. That seems like a huge 
sum. It is; but is there anyone who knows anything about 
freight loss and damage who would deny that the wise 
expenditure of such a sum would not decrease loss and 
damage by at least twice as much, as an absolute minimum? 
And where is the businessman who would not eagerly grasp 
the opportunity of getting a 100 per cent return on his 
money in a year? Indeed, investors too cautious to finance 
railroad improvements under existing prospects of about a 4 
per cent return on investment would jump at a chance to 
underwrite, through bond purchases, a claim prevention 
campaign on such a scale were they assured of, say, a return 
of 10 per cent on the money the campaign would save the 
railroads. Besides, when we look at $6,500,000 in the 
aggregate, it seems huge; considered as five per cent of the 
claim payments of an individual railroad, however, it looks 
small in proportion to other items in the ordinary annual 
railroad expense budget. 


First nm i ih 


Second: This budget—which should be arranged on at 
least a five-year basis—should be expended under the guid- 
ance of a joint carrier-shipper committee on three levels: 
local, national and cooperative. On the local level, half of 
the contribution should be allocated for expenditure on the 
line of each railroad; but that expenditure should be made 
so as to dovetail with the national plan, and with the advice 
of the national joint committee. This would mean that such 
things as employe educational efforts, already well begun in 
some quarters, could be stepped up in coverage and intensity 
to insure elimination of much of the fault that lies now in 
carrier handling and transportation functions. 


On the national level, the annual Perfect Shipping cam- 
paign, which has been carried on for twelve successive years, 
doggedly and loyally by a small group of the faithful, could 
be expanded into an effort of real effectiveness—something 
like the annual personal safety and fire prevention campaigns 
the value of which no one questions. 


On the cooperative level, there would be available fund: | 
and personnel to aid the fine and public-spirited organized | 


efforts already in operation in some industries—under the 
guidance of the Porcelain Enamel Institute, for instance— 
and to expand cooperative inspection efforts such as that in 
which the fibre box industry and the classification committees 
have recently joined. 


Third: The entire plan would Operate under central | 
Obviously, it would require | 


administration and authority. 
expert direction and a body of trained and intelligent per- 
sonnel. Men would be available to carry on inspection work 


Cae 


on a scale comparable with that done on the British rail- | 


ways—with the important difference, however, that here the 
work would be supervised by private industry whereas, in 
Great Britain, the inspectors partake of the nature of 
policemen. 


HE AUTHORITY in such a plan would have to b 

absolute, but based on voluntary agreement—agreement 
for which the pattern already exists in the code of rules for 
claim payments. A similar code would set forth the condi- 
tions for acceptance or non-acceptance of offered freight. 
based solely on the probability of its weathering normal 
transportation hazards safely. Under such a voluntary code, 
the railroads would be doing about what municipalities now 
do when they insist that potentially hazardous automobiles be 
ruled off the streets, purely as a safety measure. 


We claim no originality for this plan. It is a synthesis in 
which we have freely helped ourselves to suggestions made 
by others over a period of years, seasoning it merely with 
some ideas of our own, also developed over the years. Th 
details require filling out; even the broad outline may need 
modification. Such as it is, however, we offer it here fo 
serious consideration. We should like to see it discussed 
openly and freely, wherever groups interested in transporta 
tion may meet. We welcome criticism from our readers. 


And we repeat what we have said before: This soft) 
story of freight loss and damage is an indictment of thos 
who furnish and those who use our vaunted, modern trans 
portation system. It would be much better to lay the prob 
lem frankly before the American people, asking its hel 
than to let it come across the facts by surprise, so to speas 
and to ask the question: “Is private management so efficietl 
after all?” 
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3,000 employed 
Ground area 8.3 acres 
Floor area 43.5 acres 


Building 320 feet deep— 
970 feet long—200 feet high 


Capacity 27,317,246 cubic feet 


Cold storage 4,344,423 cubic feet 


Harsorsin: is directly opposite Cort- 
landt Street, Manhattan—only five 
minutes from Holland Tunnel and 
trunk highways. Direct connections 
with the Pennsylvania Railroad, and 
with all other lines and with freighters, 
by lighterage. Write, wire, or telephone 
Leo J. Fisher, Vice-President, for 


information and descriptive folder. 


If you would take the measure of Harborside’s advantages, consider first the human equa- 


tion—the seasoned skill and wide experience, the will to serve, of the key men at Harborside. 


Here, also, are a few physical facts about the world’s greatest rail-water terminal: 


53 miles of refrigerating pipe 
26-car placement 

9 passenger elevators 

22 freight elevators 

19,305 sprinkler-heads 

690 feet river front bulkhead 
25 feet dockage—mean low tide 


Private police force 


WAREHOUSE COMPANY, INC. 
34 EXCHANGE PLACE, JERSEY CITY 3, N.J. 










